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Even the Poor Become Vic tims 
As Epidemic Alarms Investors 


By Sam Dillon 

jVijm' Tort TimesScrvice 


CUERNAVACA, Mbtico — Soon 
afto - Francisco Reseodiz reported the 
abdu ction of his teenage son totbe 
authorities last year, be felt the «wm» 
sinking feeling shared by hundreds of 
other Mexicans whose loved ones have 
been kidnapped: The police working 
on the case, he suspected, ware col- 
laborating with the abductors. 

To .make matters worse, fere kid- 


Mr. Rescndiz received sepa- 
iwb, wrenching tape recordings of his, 
son Gerardo — ‘ Poppy, please pay 
femu they’re ncxfeedmg^ne! , ’ — from 
two apparently rival abductors. Mr. 
Resen&z did not know whom to pay. . 

“How can I be sure you’re feeone 
who has my boy?” he asked one of the 
men who phoned demanding a 
ransom. 

“I’U send pneofhis miserable little 
fingers to you,” fee kidnapper re- 
sponded. In fee 14 months since, Mr. 
Resendizj&ys, be has paid not one but 
two ''ransoms, a fetal coni valent to 
$41,000. ■ - . - 

Although a police officer has been 
charged wife taking part in fee kid- 
napping, a charge he denies, Gerardo 
has never been released. 

- like many other victims of a kid- 
napping epidemic that is alarming for- 
eign investors and adding to fete sense 
that parts of Mexico are sliding into 


chaos, Mr. Rescndiz is not wealthy. 

He is arougft man with a track who 
buys and sdls-hogs for a living, and 
Ins battered Bands mop away tears as 
he recalls these events. 

. hi recent months, hie channeled 

his grief by taking part, along with 
h u n d re ds of others, in street demo n- 
strations protesting Mexico’s rising in- 
security^ . 

The protests^ in Mr. Resendiz’s 
home state; Morelos, and in fee na- 
tion's capital, are a dramatic change, 
once kidnapping has been a clandes- 
tine crime here, mostly unreported, 
whose victims have bonded their bit- 
ter secrets for fear of reprisaL 
- Unlike the mostly leftist protesters 
who have called attention to kidnap- 
pings over fee last two decades m 
Argentina and elsewhere in Latin 
America, Mr. Rescndiz and those 
who demonstrate wife him appear 
largely apolitical. They say their goal 
is to spotlight a crime feat is arousing 
alarm across Mexico. 

■ Until recently, kidnapping was not 
a major concern in Mexico. But last 
Sunday, - Treasury . Secretary 
Guillermo Ortiz acknowledged that 
international investors had been ex- 
pressing concerns about feefr security 
in discussions wife fee government 

“Without a .doubt there is a real 
economic cost for ns associated with 
the lack of public security/’ Mr. Ortiz 

See MEXICO, Page 5 




Dml OnaftfcfcrfThc AmwlMad 


Zairian Anger Grows Amid Fighting on Rwandan Border 

A Zairian nationalist in the capital city of Kinshasa mi Friday, brandishing a drill tike a weapon and calling 
for a tougher military response to the Tutsi revolt in the Lake Kivu region of eastern Zaire. Diplomats 
reported that Rwandan Patriotic Army troops aiding the Tutsi were in the Zairian town of Goma. Page Z 


Boom in Corporate Earnings Is Fading 

Third- Quarter Figures in U.S. Indicate Fat 4 Years May Be Over 


DealPiques Gallic Pride 

Some FreRekFear That Selling Thomson Unit 
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ility and growth. 
Daewoo rep- 




globalization. 

Announcedtwo weeks ago by Prime 
Minister Alain Juppe, fee deal was wel- 
comed in international business circles 

as a smart gamble cm South Korean 
x s ab3ity to ensure Thom- 
son Mtdtimedia'S furore, Itwasalso 
seen as proof that France really has 
abandoned protectionist attitudes 
against foreign investment and instead, 
now sees it as a useful way to help meet 
the challenge of stiffening global eco- 
nomic competition. ■ - . 

But a drive to derail the deal has 
national prominence inside 
wife a' coalition of Thomson 
Multimedia staff and subcontractors, 
trade unions and politicians, including 
even prominent members of Mr. 
Juppe’s own GanBist party. 

They complain that foreign owner- 
ship is liable to siphon off jobs and 
technology from -France. Some critics 
castigate the sale asaseUont to private 
ownership and foreign interests, ar- 


contmtie subridme^g Thomson Multi- 


>Aides tri -l^. : , . , ^ 

reseo^tives and Frimch nbcoives m- 

- yptved .in fee deal insisted in; recent 
. interviews that fee deal^ would go^ ahead. 
It. still needs formal approval next 
month fitHnlrence’sprivatization com- 
massioaL.The Daewoo sale, they say, is 
part of a package deal in which state- 
owned Thomson SA is taken over by the 
Lagardere Group, whose nimble de- 
feasc contractor. Macra, would be the 
basis of a stronger hew defense elec- 
tronics company, Thomson- Matra. 

Withso much at stake, any-wobbling 
or delay by Irance would risk deeper 
losses at Thomson — and possibly spoil 
the outlook for future privatizations by 
unsettling^' and confusing foreign in- 
vestors^ The problem has become acute 
becanse Thomson is the first of a series 
of troubled state-owned companies that 
Irance can privatize only by finding 
outside bidders'— a change from earlier 
days when profitable state companies 
wold be, sola by offering their shares on 
the stock rnaiket. 

- By bringing into play so many strands 
of Ranee’s new economic dream- 
stances, tiie Thomson deal has exposed 
the tensions and oftie^.cxmiradictory 
emotions- fob by .fee Rendh, who are 
grappling wife a set of chrmges often 

bundled into the word ‘‘globalization.” 
The problem for the- Roach govern- 
ment, Juppe aides say, is to portray the 
challenge as something more, as an op- 

See DAEWOO, Page 5 


- By Jonathan Fuerbringer 

Neii-YbrkTinus Service ■ 

NEW YORK — The great boom in 
U.S. corporate earnings, which helped 
propel the market and buoyed the econ- 
omy for more than four years, seems to 
be over. What analysts are arguing over 
now is how much more slowly earnings 
will grow. 

While not all companies have re- 
ported tins quarter, enough have made 
their results public to indicate that the 
third quarter should have fee weakest 
gains in operating earnings iti about four 
and a half years, according to several 
Wall Street estimates. .. 
y^Jhre^feanid* mean; that, for the year, 
earnings growfe is likely to be the smal- 
lest since profits actually fell in 1991. 

Wall Street analysts agree that the 
' biige gains in earnings that helped pro- 
pel the longest bull market in hikoiy are 


over for this economic cycle. “We had 
been expecting this notable inflection 
paint in earnings,” said Abby Joseph 
Cohen, market strategist at Goldman 
Sachs & Co. 

But feat is all that they agree on. 

There are also indications that av- 
erage companies are do longer the big 
profit generators they have been, leav- 
ing it op to die largest, better known 
concerns to keep the growth going. 

Weaker earnings are certainly not 
good news for the stock market in gen- 
eral. 

-.But slower growth does not neces- 
sarily mean that stocks are going to 
perform poorly. Thai’s because simply 
; exceeding what investors expected, as 
apparently happened this quarter, can 
support stocks even if fee pace of 
growth slackens. 

• Economic reports made public Fri- 
day indicated a slowing economy, in- 


cluding lackluster growth in core fac- 
tory orders. (Page 91 
This year’s stock market gains make 
that abundantly clear. The Dow Jones 
industrial average has risen 17.8 percent 
and the broader Standard & Poor’s 500 
index is up 143 percent 
But wife fee broader market indexes 
near record levels and fee value of 
stocks already relatively high, weak 
earnings growth next year could worry 
investors and undermine the stock mar- 
ket’s performance. Wife earnings fore- 
casts for 1997 all over the lot — from 
flat to up 10 percent — the debate 
continues on whether the stock market 
can continue to move higher for yet 
another year. 

The reasons for the earnings slow- 
down from fee 15 percent to 18 percent 
average rate from 1992 through 1995 

See PROFITS, Page 5 


^BT Is Close 
To Buying 
MCI for 
$25 Billion 

Takeover Would Help 
U.K. Firm’s Global 
Telecom Expansion 

By Mike Mills 

WashingfoB Post Service 

WASHINGTON — British Tele- 
communications PLC is close to com- 
pleting a deal to acquire MCI Com- 
munications Corp., people close to the 
companies said, an accord that would 
help the merged concern expand its 
share of fee world telecommunications 
maikeL 

The deal, which is expected to be 
completed this weekend, would create a 
new global communications giant with 
more than $35 billion in annual revenue 
and more than 200,000 employees. BT 
already owns 20 percent of MCL 
People close to the deal said the 
companies’ directors met Friday and 
would hold a session Saturday to fi- 
nalize BT’s purchase of MCI for 
roughly $25 billion in stock and cash. 
MCTs shares would be valued at 
roughly $37 each, these people said. 
MCI shares jumped $5,125, to $30.25, 
before over-the-counter trading was 
halted Friday as fee companies an- 
nounced fee talks. 

BT's American depositary receipts 
fell $2,125. to $5530. on the New York 
Stock Exchange. 

Meanwhile, shares in MCI’s smaller 
U3. competitors in the long-distance 
telephone market rose, notably Sprint 
Corp.. whose stock gained $430 a 
share, to $43.75. Sprint is 20 percent 
owned by Deutsche Telekom and 
France Telecom. 

Stock in AT&T Corp.. the largest 
U.S. long-distance company, was 
lower. AT&T would remain larger than 
a merged BT-MCL wife annual tele- 
communications sales of more than $50 
billion. 

MCI and BT statements would say 
only feat their boards of directors were 
“considering a possible strategic mer- 

See MCI, Page 5 



Do Two Huangs Make a Right? 


The Associated Press 

WASHINGTON — There were two 
people named John Huang visiting the 
White House, a presidential spokesman 
said Friday amid fee controversy over 
foreign-Iinked political donations. 

The spokesman, Barry Toiv, said 
that “a number” of fee 65 visits this 
year by a man named John Huang to 
the White House were by someone 
other than the John Huang who was 
raising money for the Democratic Na- 
tional Committee. 

The visits have been cited in press 
reports as evidence that Mr. Huang had 


been working more closely with the 
White House than previously dis- 
closed. The Justice Department has 
said it may seek independent counsel 
to examine the Democrats’ fund-rais- 
ing activities. (Page 3) 

CBS Radio interviewed a man who 
said he was fee second John Huang. He 
told CBS that he had been to fee White 
House 12 to 24 times last year and this 
year. He said be was wife the Internal 
Revenue Service and had been on loan 
for Vice President A1 Gore’s program 
to improve the efficiency of govern- 
ment agencies. 


Clinton Urges Reform of Campaign Funding 


Jm Boarn/Rcrtm 

Former Presidents Gerald Ford, left, and George Bosh joining Bob 
Dole as he kicked off his 96-hour tour on Friday in Columbus, Ohio. 


:nngthel 

election. President Bill Clinton pro- 
posed major reform of campaign fi- 
nance laws, including banning money 
from noncitizens. 

“There are many immigrants who 
play an i m port a nt role in our country, 
but fee essence of our democracy is 
feat the citizens decide,” Mr. Clinton 


said, trying to limit fee damage of a 

] are-blossoming campaign issue. 

Mr. Clinton was within reach of an 
Electoral College majority and a 
second term as the 1996 campaign 
entered fee final stage, but faced a 
tightening race across fee South and 
mountain West, according to a 50-state 
Associated Press survey. (Page 3) 
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Russians Gone, Chechens Now Struggle for Allah 9 


By Michael Specter 

New York Times Service 


ZUMTSOL Russia'— Drapedin mists 
^ afid surrounded by fee unassailable, 
* OTow-covcredpeaksoffeeCancasris,thc 

Chechen elders gathered an a hilltop here 
to thank God -for bringing them victory m 
tbeir war against Russia. ; 'V - - 

They prayed on a giant taxpanfin and 
feen ate Iamb ^atewed’for ^hours in vast 
black cauldrons. It was a celebration 
without joy though, because, as fee sep- 
aratists’ president, Zeli mMim !Yfflidgr r ~ 
biyev, told the: assembled ^villagers, 
“War is very hard Tar our. bodies, but 
what is to come win be murfehaidrirfbr 
our souls. . ... 

“Allah demands that we be free to 


live as a holy land, as an Islamic land,” 
he said, as the men nodded their agree- 
ment. “We w£Q get nothing fromRns- 
.sia, arid we must be glad. They bring' 
death, and ours is fee way.of God. Now 
must come the struggle far Allah.” 

Two months after Chechen separat- 
ists defeated fee Rasrian Army, .-this 
republic remains a oat of Russia ill' 
nam e alone. Officials in Moscow.fes- 
cuss the future of fee region with great 
intmsily; always saying that Chechnya 


must never be independent. But for fee 
Chechens, feat kind of talk means noth- 
ing anymore: The traditional green 
Chechen flag of fee lone wolf flies over 
every battle- scarred town ball in the 
' shattered republic. 

Tbe puppet government installed by 
Moscow has vanished. Its leader, Dokn 
Zavgayev, fives in Moscow. Pakistan, 
Jordan, Iran, and Afghanistan — 
Muslim countries that have supported 
Chechnya’s war — have each sent emis- 


saries and cash to help guide the re- 
public. The mayor of Grozny is the 
nephew of Dzhokar Dudayev, fee rebel 
leader who was killed this year in a 
bombing raid. Tbe man in charge of 
distributing credentials to the journa- 
lists in tbe Republic of Ichkeria, as the 
rebels call their land, helped lead fee 
infamous 1995 hostage-taking raid on 
fee city of Budennovsk. 

See CHECHNYA, Page 4 
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America’s Man in Moscow Says Farewell 

After mEventfiil Tour, Thomas Pickering Winds Up 22 Years as Ambassador 


By Lee Hockstader 

'• Washington Post Service , 




MOSCOW —On his last full day as 
fee U.S. ambassador to Russia, Thomas 
Pickering was his usual calm, impec- 
cable, supremely confident, utterly ia- 
scnitableself.it was everything around 
him tbat.was going haywire, . 

Mitfmcffmns on Thursday, a woman 
walked up to ife U.S, Embassy, doused 
an Amencan .security guard wife gas- 
oline and tried to ignite him wife a 
Jighter.Tlteguanljuirgiedawaymtiuie 
bat a fire stated anyway, gutting the 
consular entrance and forcing Mr. Pick- 


ering and seems of other embassy era- 
" ployees to evacuate the building on a 
raw, rainy day. 

At midday, back in Spaso House, his 
official residence in Moscow, Mr. Pick- 
ering was answering questions about 
Russian politics and American foreign 
policy. 

Is this really a good time to be leaving 
Russia without an American ambassad- 
or? be was asked. After aD, Boris 
Ye ltsin may undergo heart bypass sur- 
gery next week; the country is teetering 
' on the brink of fiscal crisis; the political 
scene is unsettled, to say the least. 

“In Russia you’re always two days 


away from fee next crisis,” be said. 
“Nobody’s indispensable, and at fee 
moment, I don’t know feat Russia is any 
more crisis-ridden than it's ever 
been,” 

Forty-five minutes later, precisely on 
schedule, be was striding out fee door to 
pay a farewell courtesy call on Mikhail 
Gorbachev, the last Soviet leader. It was 
me of at least 41 appointments and 
events on Mr. Pickering's schedule this 
week, not counting the fire, evacuation 
and hasty session wife embassy security 
personnel Thursday morning — and not 

See ENVOY, Page 5 
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FBI Pulls Out Saudi Bomb Team 


WASHINGTON (NYT) — Fed- 
eral authorities said Friday feat fee 
FBI director. Louis Freeh, exasper- 
ated by the lack of cxxjperation by 
Saudi Arabian security officials, had 
pulled out a team of agents sent to 
investigate tbe terrorist bombing in 
June drat killed 19 U.S. airmen at their 
bousing complex in Dhahran. 

His decision reflected a serious 
strain in fee relationship that FBI of- 
ficials had tried to portray as a positive 
working partnership wife Saudi seen- 


Dow Jones 


Down 
7.45 $ 

6021.93 



Up 

0.28% 

14239 


The Dollar _ 

Nm Yak. Frt-cfcm 


prevtauadoso 


DM 


1.514 


1.5185 


Pound 


1.83S5 


1.6265 


Yen 


113.40 


114.10 


FF 


5.1185 


5.12S5 


INTERNATIONAL Pag* 2. 

A New Bird of Some Life on Man 

THE AMERICAS Page 3. 

Clinton Asks Campaign Funds Law 

OPINION Page 8. 

The EU Must Talk to Its Citizens 


rrty forces. Some aides sard they sus- 
pected the Saudis were intent on blam- 
ing the blast on forces beyond their 
border even if evidence was vague. . 

Saudi officials routinely withheld 
infor mati on from their U.S. counter- 
parts, officials said. The relationship 
worsened wife reports that fee Saudis 
were making progress after dozens of 
arrests and secret interrogations car- 
ried out without the FBI’s knowledge. 

Riyadh holds 40 in bombing. Page 4. 

Gulf of Mexico Gets 
New Oil and Gas Life 

Technologies that allow oil compa- 
nies to tap reservoirs in deeper water 
and pinpoint new locations of oil and 
gas m shallow areas are transforming 
production in the Gulf of Mexico, 
which had been considered a mature oil 
province. The development has been 
given a push by congressional relief drat 
makes Gulf drilling cheaper. (Page 9) 
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Another, 6 Younger’ Meteorite Hints at Life Forms on Mars 


By John Noble Wilford 

New York Times Service 

NEW YORK — Another meteorite from Mars 
has been found to contain evidence of possible life 
on that planet, accenting to British scientists. 

American geologists, who in August first an- 
nounced finding possibly life-related chemical 
and mineral compounds in an older Mars rock, 
said that the new research was ' ‘very exciting, and 
independent confirmation” of their own startling 
and disputed results. 

The British discovery was certain to encourage 
intensive testing of meteorites from Mars and 
increase scientific interest in new spacecraft mis- 
sions to the planet, the first of which is scheduled 


for launching on Wednesday. The discovery of 
the latest evidence from a much younger met- 
eorite, scientists said, indicated that some kind of 
life could have existed on Mars more recently 
than had been thought likely. 

Spacecraft observations of the planet's land- 
scape strongly suggest that Mars was once a 
warmer ana wetter planet and could have sup- 
ported at least some forms of microbial life. 

The British examined a meteorite, designated 
79001, that crystallized 17S million years ago and 
was ejected from Mars, presumably by an asteroid 
impact, 600,000 years ago. The previous ev- 
idence came from a potato-sized rock that crys- 
tallized about 3.6 billion years ago and was blown 
away from Mars 16 million years ago. 


Both were found on the ice of Antarctica. 

“This is great," said Dr. Michael Meyer, a 
biologist who specializes in extraterrestrial stud- 
ies at tiie National Aeronautics and Space Ada 
ministration, in Washington. “It means we have 
more than one sample with hints of life. And it 
means Mars could have been inhabited for quite a 
long period and could even have some life 
today.” 

The new findings, reported in London at a 
meeting of the Royal Society, were the result of 
research by Dr. Ian Wright and Dr. Colin P&ll- 
inger, of the Open University, in MDtoa Keynes, 
England, and Dr. Monica Grady, of the Open 
University and the Natural History Museum, in 
London. Their laboratory. is considered by sd- 


Chemical Weapons Ban 
To Take Effect Next April 




Campdal by Ow S*4f Ftt* OUpaarhnr 

UNITED NATIONS, New York — 
A landmark convention banning the de- 
velopment, production, stockpiling and 
use of chemical weapons will take effect 
April 29, after Hungary became the 65th 
nation to ratify the accord, a UN spokes- 
man said. 

The Chemical Weapons Convention, 
which also calls for the destruction of 
chemical weapons and the factories that 
produce them, has been signed by 160 
countries. It enters into force 180 days 
after receipt by die United Nations of 
the 65lh ratification. 

But it still lacks the official support of 
two major stockpiles of the arms, the 
United States and Russia. Although 
about 160 nations have signed the con- 
vention, fewer than half have ratified 
it 

Neither the United States nor Russia, 
both of them signers of the treaty, have 
ratified it. The two nations did pledge in 
the 1980s to destroy their chemical 
weapons arsenals, and President Bill 
Clinton has criticized the Senate for not 
ratifying the treaty. 

Among the nations that have not 
signed tiie treaty and axe suspected of 
having chemical weapons are Libya, 
Iraq, North Korea and Syria. About 20 
nations in all are thought to have chem- 
ical weapons. 

The convention, which is of unlim- 
ited duration, was opened for signature 
in Paris by Secretary-General Boutros 
Boutros Gbali in January 1993. 


In a statement Thursday after receiv- 
ing Hungary's ratification, Mr. Boutros 
Ghali said: “The world has taken a 
significant step toward the complete 
eradication of chemical weapons. The 
United Nations welcomes the efforts of 
member states to outlaw the barbaric 
and indiscriminate horror of chemical 
warfare." 

Participating countries in the treaty 
are required to destroy stockpiles of 
chemical weapons and weapons fac- 
tories within 10 years of ratification, 
with a five-year extension for nations 
lacking financial or technical means to 
meet the deadline. 

The accord, to be administered under 
UN auspices by an international sec- 
retariat at The Hague, allows particip- 
ating states to demand spot inspections 
in other participating nations. Inspect- 
ors must be allowed to throw a cordon 
around a site within 48 hours to prevent 
material from being moved. 

The United States has stockpiled thou- 
sands of tons of chemical weapons, some 
of them dating from World War CL 

The convention, which was the result 
of a decade of negotiations by the Con- 
ference on Disarmament, is the first 
disarmament agreement negotiated in a 
multilateral framework that provides for 
the elimination of an entire category of 
weapons of mass destruction. A similar 
convention prohibiting the develop- 
ment, production and stockpiling of 
bacteriological weapons, entered into 
force in 1975. (Reuters, AP) 
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Alexander Oendmdxt/ltnacn 

BUDS OF FALL — A street vendor in St Petersburg arranging her 
flowers Friday near an advertising poster that resembles the Mona Lisa. 


en fists to be one of the best in the world for 
studying carbon in extraterrestrial materials. 

The analysis by die British scientists revealed 
organic compounds in the meteorite that could be 
associated with life. One line of evidence suggested 
carbon compositions that are usually formed from 
microbially produced methane. 

At least 12 meteoriric fragments, collected by 
geologists in Antarctica in die 1980s, have been 
determined to come from Mazs. The meteorite 
studied by the British, 79001. is considered the 
“Rosetta stone” of the lot, because it was the 
analysis of trapped gases in the rock that linked 
tiie objects to Mars. The gases were almost 
identical m composition to atmospheric samples 
gathered by the viking' spacecraft in 1976. 


Yeltsin’s Doctors 
Neara Decision 
On Surgery Date 

Ca rV a*lbjOw-Si&Fn**I*paK hex 

MOSCOW — Preparations for Pres- 
ident Boris Yeltsin's heart bypass op- 
eration moved ahead Friday, and ms 
spokesman said that doctors could de- 
cide on surgery “any day.” 

Mr. Yeltsin, 65, has been waiting 
since early September while doctors 
have treated him for anemia, a thyroid 
problem and other ailments. He has 
called off all meetings, but he remains 
formally m charge of affairs of state and 
signed several decrees Friday.. 

The Kremlin spokesman, Sergei 
Yastrzhembsky, said at a news con- 
ference that Mr. Yeltsin's doctors were 
meeting dirily and could fix the - bp^ 
eration date at any of their sessions. 

An American specialist. Dr. Michael 
DeBakcy, who is expected in Moscow 
this weekend, has predicted a target date 
of next week, but Mr. Yastrzhembsky 
declined to confirm tins. 

Dr. DeBakey, a pioneer of open heart 
surgery, will advise Russian doctors but 
will not be pre s ent in the operating 
theater, tiie Kremlin spokesman said. 

Mir. Yastrzhembsky sard that Mr. 
Yeltsin had signed an order giving 
Prime Minister Viktor Chernomyrdin 
temporary authority to sign power-shar- 
ing agreements wife Russia's regions. 

Mr. Chernomyrdin is likely to as- 
sume fnU prudential powers, including 
control ofKnssia's nuclear arsenal, only ~ 
just before Mr. Yeltsin has surgery. 

(Reuters. AP) 


Pope Marks 50 Years as a Priest 

After Anniversary Mass, He Says He Has Written His Memoirs 


Cmp8aiH Our Serf Fran DapaKfia 

VATICAN CITY — Pope John Paul D 
marked fee 50th anniversary of his ordination 
on Friday, expressing thanks for what he 
termed the “gift” of his priesthood and an- 
nouncing that he had written his memoirs. 

Hundreds of priests joined the Pope in Sl 
P eter’s Basilica for an anniversary Mass, part 
of 10 days of events to mark fee golden 
anniversary. 

Although Friday was tiie actual anniversary 
of the Pope's ordination, tiie main ceremony 
is scheduled for Nov. 10, when prelates from 
around the world are expected at a Mass in St 
Peter’s. 


The 76-year-old pontiff appeared to be in 
good health but occasionally tired during the 
Mass, which lasted more than two hours. It 
was his longest public appearance since sur- 
gery OcL 8 to remove his appendix. 

Later, addressing pilgrims and tourists in 
SL Peter's Square, fee Pope said he had writ- 
ten his “memories and reflections” on his 
religious vocation. 

The Vatican spokesman, Joaquin Navarro- 
Valls, said fee volume, called “Gift and Mys- 
tery” and written in Polish, was partly auto- 
biographical and. partly a reflection on the 


priesthood. It is due to be published by the 
Vatican tins month. (AP, Reuters ) 


Sank roo doe noo’s U.S. STRAW VOTE ® 

MAKE THE DIFFERENCE, 

COME CAST YOUR VOTE 

[Last chance) 

Straw Vote open until midnight Nov. 4: 5 rue Daunou, Paris 


It's never been easier 
to subscribe and save with our 
new toll bye service. 

Just call us today at 
0 800 437 437 


Bosnia Aide Falls Foul of U.S. 

WASHINGTON — The United States- on Friday 
publicly called for the dismissal jsf .deputy Defense 
Minister Hasan Cengic of Bosnia as a condition for 
delivering $100 million worth of military equipment 
to Sarajevo. 

U.S. officials said privately last week that the equip- 
ment would not be handed over until Mr. Cengic was 
fired because of his alleged ties with Iran. But the State 
Department spokesman, Nicholas Bums, said Wash- 
ington was now going public because the Bosnian 
government had not complied. 

The bulk of tiie equipment, which includes tanks, 
artfllexy and helicopters, arrived last week by ship at the 
Croatian port of Place, but fee vessel has since moved 
offshore pending resolution of the dispute. (Reuters) 

Swiss Bar Independent Probe 

ZURICH — Switzerland rejected on Friday calls by 
Senator Alfonse D' Amato of the United States and the 
Los Angeles-based Simon Wiesentiial Center far an 
independent “truth commission” to probe Switzer- 
land's wartime role as a financial center. 

The head of an official Swiss taskforce on the issue, 
Thomas Borer, said, “It is known that Switzerland 


will use an independent investigative commission to 
clear up unresolved questions about assets placed in 
Switzerland as a result of Nazi tyranny.*’ 

Referring to Mr. D'Amato, who heads the Senate 
R anking Committee, Mr. Borer said, however, “We 
regret that be still does not want to take note of Swiss 
aumorities’ will, expressed repeatedly and unmis- 
takably, to clear up all these questions .quickly and - 
comprehensively.” . (Reuters) 

Iliescu Favored in Romania 

BUCHAREST — Romanians, wearied by seven 
years of economic malaise, appear set-to give Pres- 
ident Ion Iliescu lokewaxm backing m Sunday ’selec- 
tion but to reject his leftist party and* return a Par- 
liament demanding faster reforms. ■ 

Wife acampaigning ban in force, shoppers on Friday 
replaced campaign activists who had thronged 
Bucharest’s tree-ltned boulevards in two days of com- 
peting rallies. Ike government, eager to reassure voters, 
announced that there were sufficient energy reserves to 
prevent a repeat of last year’s winter power shortages. 

Mr. Iliescu, in power since the fall of com rnimismm 
1989, heads most opinion polls, wife just over 30 


Emil Constantinescu. A runoff round later this monfe 
is virtually certain. (Reuters ) 


Rwandans 
Reported in 
Zaire Town 

Battle in Goma Traps 
700 , 000 Hutu Refugees 

By James C. McKinley Jl. 

New York Tima Service 

GISENYL Rwanda — Heavy fight- 
ing raged for a second day mound tiie 
7 -firian city of Goma on Friday as 
Rwanda and Zaire traded arnllay bar- 
rages across the border and Tutsi rebels 

refugees now caught in a war zone. 

As feU and shells illuminated 
the evening sky over Goma like sheet 
lightning, there were unconfirmed re- 
ports from diplomats and United Na- 
tions officials fear Rwandan troops had 
pushed into Goma to help the irregular 
Tutsi guerrillas who have been trying to 
capture the town from the north. 

Rwandan military officials denied 
troops had invaded Zaire, just as they 
has done repeatedly in recent days. But 
it was dear f r om the thunder of artillery 
and the rapid hammering of machine- 
gun fire that die lakeside city, across the 
bonier from Gisenyi, was under siege. 
For much of the day, Rwandan gunboats 
patrolled the lakefront and a line of 
howitzers fired into Goma from the hills 
on the Rwandan side of the border. 

In Goma, about 100 relief workers 
were pinned down in a compound be- 
longing to the Red Cross, where they 
were gathered in prep ara tion for an cvac- 
" uation. United Nations officials said. - 

• ‘We don’t want to leave and we don’t 
want to leave the refugees,” said Panos 
Mourn tzis, a UN spokesman in Goma. 
“We fear if the relief agencies leave, it 
will be an absolute disaster for the 
refugees and for the local Zairians." 

But Zairian soldiers have made it 
impossible for relief weakens to reach 
refugee camps outside town, officials 
said. In tiie last two days, the army has 
looted fee offices of CARE, Unicef, the 
International Committee of fee Red 
Cross and fee International Federation 
of fee Red Cross. Soldiers have com- 
mandeered more than 50 four-wheel- 
drive cars. 

Most of fee looting is being done by 
the UN’s own security force — a corps 
of Zairian soldiers who are paid to po- 
lice the camps. 

As the shelling increased Friday, 
streams of people were fleeing south- 
ward from Goma, taking what they 
could salvage of their households with 
them,, white soldiers fought sfrea 
battles wife Tutsi guerrillas, The As- 
soeiated Press reported. . 

- The Tutsi rebels, whose famili es have 
lived in Zaire for centuries, have been 
fighting Zairian troops for more fean 
two weeks. The revolt ' started' after 
Zairian officials tried to disenfranchise 
its Tinsi citizens and drive them back 
into Rwanda. 

Since then, the rebels, who di^omats 
and aid officials here say are receiving 
training and supplies from Rwanda, 
have pushed fee Zairian Army out of a 
narrow 460-kfiometer (250-mile) 
stretch along- tiie Rwandan and Bur- 
undian boritets. They have also closed 
dozens cif refugee camps, sending hun- 
dreds ''of. thousands of Hntu people 
marching deeper into Zaire. 

[The Zairian government said Friday 
that it had decided to deport Rwandan 
and Burundian refugees “progressively 
and by force," Agence Franoe-Presse 
reported from Kinshasa. It also said, in a 
statement issued after a cabinet meet- 
ing, that it would refuse to take part in 
airy meeting on the crisis hr eastern 
Zaire “so long as the aggressor has not 
left Zairian soil.”} 


RELIGIOUS SERVICES 


TRAVEL UPDATE 


AMSTERDAM 

CROSSROADS INTERNATIONAL 
CHURCH Interdenominational & 
Evangeficd Smtey Service 1000 am. & 
11:30 a .mJ Kfcts Welcome. De 
Cuseratraai 3, S. Amster da m Mo. 020- 
641 881 2 or 0206451 65& 

FRANCE/TOULOUSE 

HOPE INTERNATIONAL CHURCH 
(EvangeScd]. 4. bd. da Ptrec. Catomter. 


Sunday service. 6:30 p.m.Tal.: 
05 62 74 1 1 55. 

FRENCH RMBtA/CdTE D’AZUR 

la t^sistanoe: Suiday Bjcharfst at 9 am 
CoctaA Fatter Ken IsBs OS 93 87 10 8a 

MUNICH 

INTERNATIONAL COMMUNITY 
CHURCH- Evangefica) Bfcte Beflsvfcig 
services In Encash 400 pm Sundays a 
EnhUwstr. 10 (U2 Therestenstr.) (089) 
8506617. 

PARIS and SUBURBS 
EMMANLSL BAPTIST CHURCH - An 
evangelcal chuch In fee western sububs, 
aH are welcome. 9:45 First Service 
concufienf wttfr StixJay School. 11:00 
Second Service wflh ChRdrsrfs Chuch. 


Second Service wRh ChRdrsrfs Chuch. 
French Service 6:30 pm. 56. rue dee 
Bore-Raisins. 92500 Ruefl-MaJrraison. 
For Wo, cal 01 47 51 29 B& 

HOPE INTERNATIONAL CHURCH 
Hotel Orion a Pariste- OiSfa n iao . 8 bd. de 


Esplanade. 

SAINT JOSEPH'S CHURCH (Roman 
Cafe** MASS IN BCUSH: SaL B30 pm; 
Sun. 9:45. 11:00 am, 1215. 8:30 p.m. 
50. avenue Hocfte, Pahs 8th. Tel,: 
01 4827 2856. Manx Chutes da Gadte - Bote. 
ST. MICHAEL'S CHURCH (evangelcal 
Anglican). Sundays 10:30 a.m. (with 
ChRdrsrfs dub and creche) and 630 pm 
Mdweek study groups. ChrisJ-certereef 
fellowship In the heart ol Paris. 5 me 
rfAguaswau 7S00a TeU 01 47 42 70 88. 
Mena Ccnawte. 

TOKYO 

ST. PAUL KTBWATIONAL LUTHERAN 
CHURCH near Wabash Sm. Tel: 3261- 
3740. Wbiship Savor 930am Suidaya 
TOK VO UNION CHURCH near 
Omotesando Stfway Sta. Tot 34006047. 
Warship Services Sunday fr30 & 11:00 
am, SS at 9*5 am 


ZURtCH-SWTTZERLAND 

ENGLE3H-SPEAKN3 CATHOLIC MS- 
SXW SL Anton Chuch. MnervastraOe 
63, near Kreuzptatz. Services conducted 
in Englsh. Sunday Mass: 830 am & 
11:» am Sendees neld in fee oyptolSL 
Mon Church. 

THE EPISCOPAL CHURCHES 
OF EUROPE (AngEecm) 

PARIS and SUBURBS 
THE AMERCAN CATHEDRAL OF THE 
HOLY TWNITY. Sun 9 4 11 am. 10:45 
am. Sunday School lor children and 
Nursery care. Third Sunday 5 p.m. 
Evensong. 23. avenue George V, 
Paris 75(X». Tel.: 3361 S3 23 §4 00. 
Metro: Geoga V or Afrna Marcaau. 

FLORENCE 

ST. JAMES CHURCH, Sm. 9 am Rte I 
& 1 1 am Rte n. Vo Bemodo Rucefei 9, 
56123, Florence. feUy. TeL 3055 29 44 
17. 

FRANKFURT 

CHURCH OF CHRIST THE KING 
(Episcopal/Anglican) Sun. Holy 
Communion 9 & 11 am Suiday School 
and N ursery 1045 am Sebas&an P6n 
SL 22. 60323 Fraridut. Germany. U1. 2, 
3 MkyjeFAIee Td: 4S69 55 01 84. 

GENEVA 

EMMANUEL CHURCH, 1st & 3* Sun. 
10 am Eucharist aid & 4fe Sul Morning 
Prewar. 3 roe do Morahout, 1201 Gams, 
SrUWfand. TeL 4US2 732 80 7a 

MUNICH 

THE CHURCH OF THE ASCaiSION, 
Sun. 11:45 a.m. Holy Eucharist and 
Suiday School, Nursery Care provided. 
Seytwihstrasse 4, 81545 Munich (Har- 

befin^ Germay . TeL: 4M9 64 81 85. 

ROME 

ST. PAUL'S WTTHW-THE-WALLS, Sui. 
830 am HoN Eucharist Rte 1 1030 am 
Choral Eucharist Rite II; 10:30 a.m. 
Ouch School tor chldren & Nursery care 
provided; 1 pm Spanish EucharisL Via 
repot 58, 00184 Roma TeL 396 488 
3339 or 396 474 3569. 

BRUSSaS/WATERLOO 

ALL SAINTS' CHURCH. 1st Sun. 9 & 
11:15 am Holy Eucharist w*i Chfctarfs 
Chapel at il.lft Mather Sundays li:?5 
am Holy Eucharist and Suiday SdiooL 
563 ChaussAe de Louvain. Ohaln, 
Bd^um. TeL 32/2 384-3656. 


WIESBADEN 

THE CHURCH OF ST. AUGUSTINE 
OF CANTERBURY, Sun. 10 am. 
Fonfiy EucharisL FranWuter Strasse 3, 
Wiesbaden, Germany. Tel.: 
4981 1 30.68.74. 


EUROPEAN 

BAPTIST CONVPinON 
BERLIN 

I.B.C.. BERLIN. Rothentxjrg Str. 13, 
(Sieglitz). Sunday, Bible study 10.45, 
workup Service 12.00 noon. Charles 
Warlord, paster. TeL 030-774-467TL 

BREMEN 

LBXL Hohenlohestr. Hermam-Bose-Str. 
Worship Sun. 17D0, Paster telephone: 
04791-12977. 

BUCHAREST 

LB.G, Strata Papa Ftusu 22. 3£0 pm 


BUDAPEST 

I.B.C., meets at Modes Zsigmond 
Gimnazlum. Torokvesz ul 48-54, Sun. 
lOrtL TeL 2503832. 

BULGARIA 

LB.G, WOrid Trade Center, 38, Drahan 
Tzankov Bhrd. Worship 11.-00. James 
□Urs, Paster. TeL 689665. 

FRANKFURT 

INTERNATIONAL CHRISTIAN FEL- 
L0WSHBP, Sodenask-. 11-1 2 63150 Bad 
Homburg. A friendly. Christ-centered, 
church serving the English-speaking 
community. Sunday Warship, S.S. S 
Nursery 09&45. Weekd ay Grou ps. Pastor: 
MP. Levey. Cal 06173^2726. 

BETHEL I.B.C. Am Daeftsberg 92 
(EhgSsh). Worship Sun. 11:00 am and 
ftOOpm TeL 069549559. 

HOLLAND 

TROVrYINTHtNATIONALirmtesyaito 
a Christ certered fellowship. Services: 
91X3 and 1030 am. Bteancamp to n 54, 
Wassenaar 07061 7-8024 nursery pnw. 

NKE - FRANCE 

LB.C. 13 rue Vernier, EngBsh service. 
Smdty evening 1830, pastor Roy Mar - 
TeL Ob B3 220596. 


PRAGUE 

LB. FELLOWSHP, Vlnohcadska #68, 
Plague 2 SUV 1 1to TeL (flE) 311 7974. 

WATERLOO 

WATERLOO BAPTIST FELLjOWSHB* 
Suv I960 at Swedsh Church, across 
tun MadDonafcta, TeL (02) 353 1585. 

ZURICH - SWITZERLAND 

LB.C ol ZOrich, Ghefetrasse 31, 8803 
ROsehfikon, Worship Services Sunday 
momtegs 1030. TeL- 1-481 ODia 

ASSOC OF B^TL 
CHURCHES 


AMERICAN CHURCH H BERLIN, car. 
of Clay Aloe 6 Potsdamer Sf„ &S. 930 
am. Worship 11 am TeL 0306132021. 

FRANKFtffiT 

TRINITY LUTHERAN CHURCH. 
Nbehmgen Alee 54. Suv Worship 11 
am TeL 06995B61086 or 512SS2. 

GENEVA 

EV. LUTHERAN CHURCH 20 rue 
Vtetiaina. Sunday «RNp 930. in German 
1 1130 in Engish. Tat (022) 31 05089 ' 

JERUSALEM 

LUTHERAN CHURCH ot fee Redeemer. 
Old Cly. Murisran RcL Englsh voshp Sun. 
9am Al are iMteane. TeL (02) 6281-049. 


AMERICAN CHURCH IN PARRS. 
Wteship 11:00 am. 85. Quai tfOtsay, 
Paris 7. Bus 63 at door, Metro Alma- 
MeiceeuarlrMlctes. 


VIENNA COMMUNITY CHURCH. 
Sunday worship hi Englsh 1130 AM.. 
Suiday school rwsery, inam a iion a L al 
danomnaflons welcome. Dorotheergasse 
16 l Vtemal. 

ZURICH 

INTERNATIONAL PROTESTANT 
CHURCH English spsaWng, worship 
service. Sunday School & Nursery, 
Sundays 1120 am, Schartrangasse 25. 
TeL (01)2625825. 


Finally, Germans Can Shop Late 

FRANKFURT (Reuters) — Gentians were at last allowed to 
shop until late on Friday after Europe 's most restrictive retailing 
law was relaxed- The new hours, unti l 8 P.M. on weekdays and 
4 P.M. on Saturdays, were advertised only by small signs in 
store windows. The old weekday closing time was 630 PM, 
with late dosings on Thursday, and 2 PM. on Saturdays. 

Airport in Dusseldorf Reopens 

DUSSELDORF (AFP) — Dusseldraf airport officially 


reopened Friday, six months after afire in the terminal building 
killed 17 people and injured about 60, airport officials said 

The new terminal is equipped wife eight control panels to 
allow firemen to oversee the evacuation of staff, viators and 
the opening of emergency exits. 

Canadian Airlines Plans Cost T uts 

CALGARY, Alberta (AFP) r — Canadian Airlines Inter- 
national will cut 250 jobs, slash salaries by 10 percent and 
reduce flights to Europe as part of a restructuring program to 
cut operating expenses, the company said F rid ay, 


WEATHER 


Forecast for Saturday through Monday, as prwidsd by AceuWaather. 
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Clinton Calls for Gam Refor 

Only Citizens Should Be Able tp Contribute, 'President Say 
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Cmpriof by Oir Stiff F il,. _ 

En^J1hPf RBARA ’ CaJifonria - 

totenng the last weekend before the 
geadenna 1 ejection,^ Clinton on 
Rnday w^osed major reform of cam- 
paign finance laws, including h arming 
money from noncitizens, • 

Inhere are znany immigrants w ho 
play an important role in oar country, bin 
the essence of our democracy is that- die 

cioans decide,” m,. ^ k 

retoarks prepared for acampaigQ speech. 
‘‘Only citizens can vote. Andori]yd£ 
izens should be able to oomrilmte/' 

As Jhe president tried to lifnit the 
oanwge of an issue that W blossomed 
ominously in the last days Of the cam- 
paign his Republican challenger. Bob 
Dole, began a hectic 96-boor “victory 
four,” with a -send-off by f ormer Pres- 
idents George Bush and Gerald Fortin 
an attempt to pull off a spectacular upset 
victory on Tuesday. 

The marathon, , stopping only . for 
showers in hotels„wiH take Mr. Dole to at 
least 14 states before Election Day and 
test die 73-year-old candidate's endur- 
ance. Asked how he felt as he left his 
hotel Friday for a rally VCotombcis, 
Ohio, Mr. Dole replied: “Feel great— 
not so sure about tomorrow morning.” 
Mr. Clinton's address in California 
was a response to questions about die 1 
WhiteHouse ties of a senior Democ rati c 
fund-raiser, John Huang, who is report- 
ed to have raised extensive cash from 


Asian business interests while also en- 
WhifeHouse access. 

_ Mr. Dole's call for a ban on 
donations from noncitizens, Mr. Clinton ' 
said: • "Today it is legal forbodipaities to. 

. receive donations from corpprationstoat 
are owned by foreign corporatioiB and 
from uwfivkbd? wno livc here legally 
but are not citizens. The Democratic 
Party has raised money ibis way; so has 
dto Republican Party. In fact, mudi more. 

It is time to end tins 
practice.” 

Declaring dial his 
earlier attempts at 
campaign finance re- 
form had been 
thwarted by Mr. Dole 
and the Republicans, 
Mr. Clinton said that 
the time was past for 
furtfan tidy erf the issue: and that Con- 
gress 

His specific proposals indued out- 
Inwing mdimded A soft money” — or 
unregulated contributions - — for polit- 
ical parties, restrictions on political ac- 
tion committees that poor money into 
campaigns * nd voluntary spending lim- 
its for candidates. / 

“It is time to change the rules,” be 
said. ‘ 

“Soft money ” is a term for political 
donations that individuals «nri corpor- 
ations can. use to avoid limits on direct 
donations to . candidates by giving in- 


stead directly to political parties. The 
Republicans and Democrats can in turn 
use the unlimited cash for “party build- 
ing* 1 efforts. 

Both parties have broken their pre- 
vious soft money records this season. 
Since Jan. 1 , 1995, all of the Republican 
Party's national committees combined 
have raised $121 million in soft money 
- — more than two-and-a-half times what 
they raised in the 1991-9 2 season. 

Mr. Clinton on Friday accused the 




mission to study party financing. He 
said that Mr. Dole now favored sud) a 
commission buz had not helped to set 
one up at the time. 

“There is no more excuse for wait- 
ing,” the president said. 

“This is the time for action,” be de- 
clared, adding: “The American people 
should know that lam determined to get 
this done for once and for afl.” 

Mr. Dole, trying to get the ju mp on 
Mr. Ctintoo, said Friday in Columbus 
that reform was indeed needed. 

“The administration is in the midst of 
a growing scandal involving a flow of 
foreign money into the Democratic 
Party that bought access to the White 
House.” Mr. Dole said. “What we have 
seen from this administration in die last 
few weeks is the reason we need cam- 
paign finance reform.’ ’ f Reuters, AP) 



twid fJxJAgoux FOncc-Presc 

Bob Dole, left, and Senator Paul Coverdell, Republican of Georgia, 
waiting for a rally to begin in Atlanta, the last stop on a Southern swing. 


President Nears Majority 
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But Poll Says Be Faces Fight in a Dozen States 


The Associated Press 

WASHINGTON — Resident Bill 
Clinton was within reach of an Electoral 
College majority aid a second teem as the 
1996 campaign entered the final week- 
end, bmftfflda tightening race across toe 
South and mountain West, according to a 
50-state Associated Press survey. 

Benefiting from - leads in Pacific 
states and the industrial belt stretching 
from New Jersey to Illinois, Mr. Clinton 
was clearly leading in 25 states and the 
District of Columbia with a combined 
314 electoral votes — 44 more than the . 
270 needed to win the White House, 
according to the AP review. ' 

Bob Dole, die Republican nominee, 
could bank on fewer than a dozen states 
and 100 electoral votes. 

Support for die .Reform Party can- 
didate, Ross Perot of Texas, was ap- 
proaching double digits in many states 
and costing Mr. Clinton a bit. but die 
Texan was a distant third everywhere, 
according to state-by-state. polling data 
and interviews. 

“i still talk personally to a lot of 
grading voters, ’.said an Oregon poll- 
ster, Tim Hibbitts, describing eroding 
support for Mr. Clinton. “I see margins 
here narrowing as he suffers some bleed- 
out to Ross Perot and Ralph Nader. ” Mr. 
Nader is the Green Party candidate. 

A Republican pollster, Ed Goeas, 
said he smi saw Mr. Clinton on track to 
win. but predicted be woiild again fell 
short of 50 percent of the vote, because 
of Mr. Perot and Mr. Natter. In 1992, 
Mr. Clinton won 43 percent of die pop- 
ular vote, bat obtained 370 ,of the 538 
Electoral College votes. . . 

In the American election system, 
voters actually cast tbeir ballots for state 
electors who sit in the Electoral College 
and then choose the president. Each stale 
has as many electees as it has senators 
and representatives. The top candidate in 
a state reaps all that state’s electoral 
votes. By taking states rich in electoral 
votes, it is possible for a presi d e nt i al 
candidate to win amajority in the College 
without a majority of toe popular vote. 


Halloween Treat Pots 
Boy, 7, in Hospital 

The Associated Press 

SAN JOSE, California — A 7-year- 
old boy was hospitalized overnight after 
apparently being given atreat laced wife 
cocaine during his trick-or-treat rounds, 
the police said Friday: 

Ferdinan Siquig fainted while mak- 
ing ihc rounds with his family Thursday. 
Tests at a hospitahshowed cocaineinhis 
system, a police spokesman said. 

Police were retracing the boy’s Hal- 
loween route to find where die tainted 
goodies came from. 


As Mr. Dole seeks a comeback, and 
Mr. Clinton bids for an Electoral Col- 
lege landslide, the key is a dozen or so 
toss-up states in winch neither candidate 
can claim a comfortable lead. 

This group includes several histor- 
ically Republican strongholds that have 
eluded Mr. Dole; Florida, Arizona, In- 
diana, Virginia and South Dakota. Other 
battlegrounds include Kentucky, Ten- 
nessee. Georgia, Nevada, Montana and 
Colorado. Republicans put Louisiana 
on this list; too, though Democrats said 
Mr. Clinton's lead is comfortable there 
as well as nationally. 

Mr. Dole's formula for getting to 270 
electoral votes depends on winning vir- 
tually all of the toss-ups. But even if he 
wan them all, the Republican would still 
fell short. In aides said, Mr. 

Dole will either have to defeat Mr. Clin- 
ton in California or in three Midwest 
battlegrounds: Ohio, Michigan and 
Missouri. The president holds . sizable 
, leads m ' 

Moreover. several stale Republican of- 
ficials said they had noticed a disturbing 
trend: a drop in Mr. Dole's poll numbers 
after he campaigned in their states. 

hi states where Mr. Dole trailed badly. 
Republican officials were worried about 
toe impact farther down the balloL 
fa Illinois, for example. Governor Jim 
Edgar this week broadcast ads urging 
voters to keep the legislature, is Re- 
publican hands. In New York, where Mr. 
Clinton has a huge lead. Republicans 
also worried about legislative races. 

Mr. Dole has not advertised lately in 
New Jersey. Pennsy Wania and. Blinds 
because of big Clinton leads. The Re- 
publican trails by eight points or more in 
Missouri, Michigan and Ohio, depend- 
ing on whose polls are to be believed. 

“They are resting their hopes on 
places even they concede they are eight 
points down,” said the White House 
political director, Douglas Sosmk- 

■ Dole Closes In on Qmton 

hi a poll of the popular vote, toe 
Reuters daily tracking poll released 
Thursday, Mr. Dole cut Mr. Clinton’s 
lead to only 5.5 percentage points, Re- 
uters reported. 

Mr: Clinton led wife 42 percent, 
ahead of Mr. Dole’s 36-5 percent in the 


Perot Switches His Strategy 

PHILADELPHIA — As toe 1996 campaign draws to a 
close, Americans are seeing another side of Ross Perot. 

Four years ago. his enemy was George Bush, and his 
weapons were charts, graphs and homespim lectures on toe 
economy that were broadcast from television studios. At 
first tins year, he tried die same tactics, but he could not dig 
himself out of single digits in the polls. So now, he has 
switched strategies. 

In toe last week, toe Reform Party candidate has em- 
braced an old-fashioned kind of politicking by barnstorm- 
ing across the country and trying to energize students and 
other young voters. He has also more broadly attacked 
President Bui Clinton. 

The new approach may be working. For toe first time in 
this campaign, he has climbed out of toe single digits in 
some polls and has shown growing support in the major 
tracking polls. Although the numbers by no means put him 
in a positron to overtake the other candidates, they suggest 
that he may be connecting with more voters. (NYT) 

No Ifs, Ands or Butts for Clinton 

WASHINGTON — President Clinton's latest ad comes 
out smoking. Continuing to utilize emotional appeals from 
supporters, the Clinton campaign has unveiled a com- 
mercial featuring Linda Crawford, wife of Victor Craw- 


ford, a former Maryland legislator and tobacco lobbyist 
who died of lung cancer this year. 

Similar ads have featured testimonials from James 
Brady, a former White House spokesman, and from Marc 
Klaas, whose daughter was murdered. 

Mrs. Crawford says her husband's “final wish was to 
convince children not to ever start smoking. President 
Clinton bad the courage to take on the special interests. He 
banned cigarette ads that target our children. When people 
attack toe president’s character, I think of my children and 
millions of others.” 

Bob Dole, meanwhile, appears on camera for toe first 
time in weeks in three new advertising spots, two of them 
positive. But in a third ad. Mr. Dole attacks Mr. Clinton by 
Woking the American Association of Retired Persons. 
The group, whose objections forced Mr. Dole to pull a 
previous ad that cited it, declared itself “appalled” and 
demanded this spot be yanked as well. But a Dole spokes- 
woman. Christina Martin, said the new ad “in no way. 
shape or form implies an endorsement." (WP) 


Quote/Unquote 


Sherry Kahi. 66. of Merced. California, on why she is 
leaning toward a vote for Bob Dole: “Look at all toe little 
schemes and scrapes Clinton gets into. He hires crooked 
people and does crooked things. Look at all these scandals, 
this and that toe FBI files, his wife, those campaign funds 
from Asia.” (NYT) 


U.S. Takes Step 
Toward Inquiry 
Into Donations 
To Democrats 


By Stephen Labaron 

He *i‘ Y ork Times Senice 

WASHINGTON — Attorney Gen- 
eral Janet Reno has announced that the 
U.S. Justice Department has taken the 
first step toward deciding whether to 
reek an independent counsel to inves- 
tigate possible wrongdoing by Demo- 
cratic fund-raiseis. 

Although it does not guarantee such 
an appointment, toe action provided the 
first official suggestion that complaints 
of possible crimes in the fund-raising of 
millions of dollars by Democrats were 
serious enough to warrant full legal 
evaluation. 

Ms. Reno's announcement also 
seemed to assure that toe issue of pos- 
sible criminal activity in the swirl of 
events around toe Democrats fund-rais- 
ing activities would remain a high-pro- 
file political issue for at least another 
month as Justice Department prosecu- 
tors weigh whether to push the review to 
the next stage of inquiry. 

But a final decision on whether to 
seek an independent counsel will not be 
reached until weeks after the elections 
Tuesday. 

White House officials did nor express 
much concern about it Thursday. 

"They have to review the matter if 
they've received a formal request from a 
member of Congress.” said toe White 
House press secretary. Michael Mc- 
Cuny. “We would assume that she 
would do whatever she considers ap- 
propriate in toe circumstances.’ ’ 

The review by the Justice Department 
was prompted by requests from senior 
Republican lawmakers for an examin- 
ation into the involvement of President 
Bill Clinton. Vice President A! Gore and 
officials of the Democratic National 
Committee in the solicitation of ques- 
tionable contributions, including an un- 
lawful $250,000 donation from a South 
Korean company that has been returned. 

The Republican lawmakers, four 
House chairmen and two senators. John 
McCain of Arizona and Christopher 
Bond of Missouri, also asked the Justice 
Department to examine the fund-raising 
activities of John Huang, a senior of- 
ficial at toe Democratic National Com- 
mittee who was suspended two weeks 
ago after reports questioned his work. 

In a letter sent earlier this week to Ms. 
Reno, the lawmakers wrote, “It is cru- 
cial for toe sake of toe integrity of toe 
Office of toe President and the Office of 
the Vice President that this matter be 
investigated promptly by an independ- 
ent counsel." 


poll of 1,200 likely voters conducted 
Tuesday, Wednesday and Thursd 
( International. 


Tuesday, Wednesday and Thursday by 
John; 

Mr. Perot scored 8.4percent and 11 2. 
percent remained undecided in the sur- 
vey, which has a margin of error of plus 
or minus three percentage points. 

A pollster, John Zogby, said: 
“Something is clearly happening out 
there. The number of undecided voters, 
which was growing earlier this week, 
dropped dramatically in Thursday's 
gtiling ■ and most of those went to 


Away From Politics 

• The price of cigarettes sold at su- 
permarkets on military bases has risen 
by $4 per carton as the Pentagon tries to 
discourage soldiers from smoking. 
Rising from SI 1.50 to about $15.50, a 
carton is still cheaper than the $17.50 
common at grocery stores. (AP) 

• The Big Three automakers will send 

letters to 22 million car owners wanting 
them that passenger-side air bags can 
loll and injure children, the automaker’s 
association said. (AP) 

• A 10-year-oM boy was pinned in his 
own front yard and mauled to death by a 
roaming pack of six Rottweilers in Lake 
Wales, Honda. The dogs that killed 
Carey Hines escaped from a yard with 
an electrified fence and were roaming 
toe streets in a pack when they des- 
cended on the boy. Polk County Animal 

dogs and wST seek a court orctoMo 
destroy them. (AP) 

• Investigators of the TWA Flight 800 
crash are spending nearly four times toe 
$6 million Congress set aside for toe 

jbe, a federal budget source said. The 
1.9 million price tag does not include 
the cost of the FBI and other law en- 
forcement agencies that have hundreds 
of employees around toe world working 
on the case. (AP) 

• Dr. Jack Kevorkian has been 
charged with assisting three suicides 
since June, a prosecutor’s third attempt 
to put the retired pathologist in prison. 
Dr. Kevorkian surrendered to the police 
in Pontiac, Michigan, and was arraigned 
on 19 charges brought by the Oakland 
County prosecutor, including three 
counts of assisting suicides. (AP) 
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Vava-Voom! Biker Chicks 

The three men were strolling down a 

sleepy side stre« on the exclusive Mas- 
sachusetts island of Martha’s Vineyard 
when they first heard the faraway 
nimble, which slowly grew into a roar, 
making the road tremble. There they 
were — 20 tealher-dadmowitTdis^ 
surging around the comer. 

“Oh my God!” said one of the men, 
toe tough TV reporter Mite Wallace. 
“It’s Hell's Angels/’ 

As he and his companions, the nov- 
elist William Styron and toe humorist 
Art Buchwald watched, toe Inkers ap- 
proached until the lead rider pulled to a 
Jimcking halt Pulling off her helmet, 
she waved. “Hi, Daddy! ” said, Jen- 
nifer Buchwald. “How ya doing? 

A startling sight, perhaps, but less 

so than it once might have becn. 

Women bikers are hugging toe hills 
these days on their Harleys and Hon- 

das their Viragos and Vulcan^ reports 


The Boston Globe. Once caricatured 
as tough, sassy molls by movies like 
“Chopper Chicks in Zombietown,” 
women motorcyclists have entered toe 
mainstream, representing 10 percent 
of toe nation’s 5 million Inkers. 

Chib membership r— their groups 
include the Spokes- Women, toe 
League of Women Motors and toe 
oldest of toem all, toe Motor Maids — 
includes more and more workmg- 
. class women. Two-thirds are mar- 
ried. 

The lure to Ms. Buchwald — whose 
fruiter once offered her S 10,000 to get 
rid ofher Goldwing, which has a tape 
deck and refrigerator — is the free- 
dom. /‘You. are not confined,” she 
said. “Yon are one with everything.” 

•Anotoerrider.NadetteStasa,3l,hM 
a different approach. 4 ‘It’s more a Tm- 
a^im-chick* feeting/’ she says. ‘Tm 
cod. I'm bod. Now that’s empower- 
ment” 

For his parti Mr, Buchwald would 
be happier, he says, if his danghter 
were a congresswoman. 

Short Takes 

The just-ended Southern Califor- 
nia' smog season has been toe best in 
decades. Air quality officials credit a 


new, cleaner-burning gasoline that has 
been used in toe state since June. So- 
called Stage One smog alerts, indic- 
ating severe pollution, were triggered 
seven days this year, half toe number 
of last year, and that was toe best year 
onreconL 

Those 45-foot-high white letters 
in toe California hills that spell HOL- 
LYWOOD have been the target of 
many pranks over the years. In 1987, 
some lover of illicit cigare ttes ch anged 
toe sign to read HOLLYWEED. Four 
years ago, ardem supporters of a cer- 
tain independent candidate for pres- 
ident made it PEROTW OOD. 

Now toe sign may be breaking out 
in black spots — part of a promotion 
by toe marketeers of the Wait Disney 
Co. for toe premiere of their remake of 
toe movie “10! Dalmatians.” But 
neighbors are miffed. The sign, notes 
Edward Cohan, vice president of toe 
Hollywoodland Homeowners Associ- 
ation, is a registered historic cultural 
monument and has as much symbol- 
ism for Los Angeles as toe Eiffel 
Tower has for Paris. He and others 
hope toe city will finally get a little biz 
of class and reject toe spotty idea. 

International Herald Tribune 



If you want to wind your Rolex, 
turn the page. 

It was Rolex who. invented and patented the Perpetual rotor 
for the very first successful self-winding wrist chronometer. 
Today, this clever little device still reacts to the slightest move- 
ment of the wearer's wrist. .Slgafe OK, now you can turn over. 
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Riyadh Holds 40 Saudis in Bombing 

Tehran Seen as Backer of Dhahran Truck Blast That Killed 19 


By R. Jeffrey Smith 

Washington Post Service 


WASHINGTON — Security offi- 
cials in Saudi Arabia are holding about 
40 Saudi citizens who they have con- 
cluded were involved in the truck bomb- 


ingof a U.S. military housing complex 


in Dhahran in June, and have traced the 
attack to a broad conspiracy that the 
Saudis are convinced was backed by the 
government of Iran. 

The suspects, who have been secretly 
imprisoned for at least three months, 
include the man who Saudi officials say 
drove the explosive-laden vehicle that 
was detonated just beyond the com- 
plex's fence, sources say. The blast 
killed 19 U.S. Air Force personnel. 

These sources, who are familiar with 
the Saudi portion of the inquiry into the 
Khobar Towers bombing, said this 
week that the internal Saudi inquiry was 
complete and that what remained was 
being conducted outside the kingdom. 

Several U.S. officials, however, said 
they had not reached any conclusions 
about who was behind the bombing in 
Dhahran. Saudi security officials have 
not yet fully briefed Washington on their 
findings, partly out of concern that the 
Clinton administration in die days be- 
fore the election might retaliate in a way 
that Riyadh would view as harmful. 

[Defense Secretary William Perry 
also said Friday that “we have reached 
no conclusions about who was respon- 
sible" for the bombing. Reuters report- 
ed from Washington. 

[Mr. Perry declined to discuss details, 
but said he had made clear to senior 
Saudi officials the importance of full 
cooperation. He said “the highest levels 
of the Saudi government’ ’ had promised 
full cooperation."] 

The Saudi government has obtained 
confessions from some of those arrested 
as well as other evidence that it says 
implicates Iran as the instigator and 
sponsor of the attack and also suggests 
potential advance knowledge or in- 
volvement by Syria, a supposed Saudi 
ally, die sources said 

The Saudis have privately advised 
senior U.S. officials that they want to 
participate in any decision on how to 
respond to the evidence. 

All of those arrested for the crime are 
Shiite Muslim members of a little- 
known group known as Saudi Hezbol- 
lah. A source said Saudi officials had 
concluded that the group is a wing of the 
Lebanese-based Hezbollah, or Party of 
God. a radical Islamic organization fun- 
ded trained and equipped by Iran. 

Western diplomats and other analysts 
in the Middle East question whether 
Saudi Hezbollah has such close links to 
the Lebanese group. But die official 
Saudi view is that it had as many as 500 
Saudi members and matches similar 


Hezbollah groups established by Iran 
elsewhere in the region with the aim of 
destabilizing national governments. 

Operatives of Lebanese-based Hez- 
bollah have been linked to numerous 
terrorist attacks on U.S. personnel in the 
Middle East, including the October 1983 
bombing of the Marine barracks in Beirut 
that killed 241 people, and the group has 
been looked at closely by U.S. officials 
probing die Dhahran blast. 

Still at large, the sources said, are a 
Lebanese man who Saudi officials be- 
lieve built the bomb that blew up the fuel 
truck on June 25, as well as the Saudi 
citizen who headed die country’s Hez- 
bollah group. These two are the subjects 
of a manhunt in the Middle East by Saudi 
and allied intelligence operatives. 

A third man who Saudi investigators 
have concluded played a key role in the 
conspiracy and who fled to Tehran after 
the explosion was apprehended in Syria 
several weeks ago at Saudi Arabia’s 
request, the sources said. But he was 
reported by the Syrian government sev- 
eral days later to have died while in the 
custody of the Syrian security force, 
provoking U.S. and Saudi frustration. 

That development in turn has raised 
new questions among investigators 
woridng on die case about a possible 
Syrian connection. Syria exercises mil- 
itary control over the area of Lebanon 
where Saudi officials have concluded 
key parts, of the bomb were assembled. 

Also, some of the Saudi citizens im- 
plicated in the conspiracy are said to 
have obtained false passports to travel to 
and from Iran from the Iranian Embassy 
in Damascus, the Syrian capital. 

Several U.S. officials cautioned this 
week that the Saudi conclusions regard- 


ing the Dhahran bombing might have 
been colored by a desire to assign some 
of the blame for the embarrassing blast 
to Iran, a longstanding enemy, rather 
than to domestic Saudi dissidents or a 
more nebulous and less identifiable in- 
ternational group. U.S. officials previ- 
ously have said they have little doubt 
there is an “international connection” 
to the blast, but have not said what they 
think the connection is. 

If either Syria or Iran is proved to have 
played a role in Che explosion, Wash- 
ington may be forced to confront their 
governments and respond. Defense Sec- 
retary William Perry has pledged that 
"appropriate action" would be taken 
against any nation found to have 
sponsored the bombing. 

“This is extremely sensitive.” said a 
senior U.S. official privy to tile inves- 
tigation, in explaining why Washington's 
inquiry into the June bombing has brcn 
deliberate and its public remarks sparse. 

In their confessions, some of those 
arrested by Saudi authorities have 
pinned the ultimate responsibility fi or the 
explosion on the government of Iran, not 


on rogue elements or recipients of Ira- 
nian aid. the sources said. Additional 


intelligence information that corrobor- 
ates this charge has also been collected 
by tiie Saudis, including the evidence 
that officials of an Ir anian Embassy 
provided passports and other covert aid 
to some of the conspirators. 

But the Saudis have not yet fully shared 
their conclusions with Washington or 
presented the detailed evidence they have 
accumulated linking the bombing to 
Tehran, a circumstance that has provoked 
what a senior U.S. official called 
“massive unhappiness” at the FBL 
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STREET SHOWER — A boy taking a bath under a leaking water 
pipe in Dhaka, Bangladesh’s capital, on Friday. Nearly 40 percent 
of the city’s 9 million people have no access to running water. 


Mounting Evidence Ties Iran to Mideast Terrorism 


By John Lancaster 

Washington Post Service 


RIYADH — Accusations of Iranian 
involvement in the June 25 bombing of 
a U.S. military housing complex in 
Saudi Arabia coincide with what West- 
ern diplomats and Arab officials call 
mounting evidence that the Iranian gov- 
ernment is supporting terrorism against 
several pro-Western regimes in the 
Middle East. 

Iranian intelligence agents in recent 
months have provided would-be ter- 
rorists with training, amis, money, ex- 
plosives, logistical support such as false 
passports and. in one case, round-trip 
tickets between Damascus and Tehran 
on the Iranian national airline, these 


sources say. 

Even before the bombing of Khobar 
Towers, a U.S. Air Force housing com- 


plex near Dhahran, in which 19 Amer- 
icans died, pro-Wes tern governments in 
Bahrain and Egypt had accused Iran of 
involvement in bombings and other ter- 
rorist incidents, including the a tte mp ted 
assassination in June 1995 of President 
Hosm Mubarak of Egypt in the Ethiopi- 
an capital, Addis Ababa. 

Although Islam’s two main branches, 
Sunni and Shiite, are often hostile to- 
ward each other, Iran's radical Shiite 
leaders are said to make little distinct i o n 
between the two when it comes to back- 
ing extremists who share the same en- 
emies as Iran — namely, Israel, tire 
United Stales and moderate Arab gov- 
ernments with strong military and eco- 
nomic ties to the West. 

Such individuals, whether from 
Saudi Arabia, Egypt, Bahrain or Al- 
geria. are often united by their asso- 
ciation with Hezbollah, an Iranian- 


backed Lebanese political group whose 
military wing operates training camps in 
Lebanon’s eastern Bekaa valley under 
tiie noses of Syrian troops. 

“These are not allegations,” Osama 
Baz. Mr. Mubarak’s top political ad- 
viser, said of one such case in a recent 
interview. “These are solid facts.” 

Such accusations, however, are .no- 
toriously difficult to prove, and it re- 
mains to be seen whether Saudi in- 
vestigators will establish a conclusive 
link between the Khobar bombing and 
the Iranian government. Autocratic gov- 
ernments in Egypt, Bahrain and Saudi 
Arabia face varying degrees of internal 
opposition; they would rather blame ter- 
rorism and unrest cm foreign culprits 
than admit to home-grown problems. 

I ranian officials have long acknow- 
ledged their support for Hezbollah’s so- 
cial service activities, such as medical 


care, but say they do not provide, the 


group with arms. Iran has denied any 

Saudi 


support for violent extremists in 
Arabia, Egypt, Bahrain and elsewhere. . 

In interviews here this past week, . 
Western diplomats said they would be 
surprised if Saudi investigators had 
turned up a “smoking gun” that leads 
directl y to the Iranian ptu rnimant. Tftha 
past is any guide, one said, investigators 
are more likely to have uncovered ev- 
idence of “vague links ” to Iran such as 
“people having been trained in Leban- 
on” — circumstantial evidence of Ira- 
nian involvement, perhaps, but hot ne- 
cessarily an ironclad case. 

Since the Iranian revolution in 1979,-' 
Iran’s radical Shiite leadership has 
made no secret of its hostility to Israel, 
the Middle East peace process and, in 
particular, American militar y and polit- 
ical influence in tiie region. 


Profiler 
is back... 



in a series of 

brand new episodes. 


Dr. Sam Waters, FBI Profiler, 
embarks on another 
spine-tingling journey 
into the killer’s mind. 


“A well-written series with 
a more than surprising plot 
- be warned!" 

VERONICA SATELLITE - The Netherlands 


“ ‘Profiler’- very likely to 
become a cult series." 


TV TODAY - Germany 


“With its new series, 
‘Profiler’, NBC gives its 
viewers a real thrill.” 

PRISMA - Germany 


“Every Saturday evening 
there will be an episode of a 
detective series comparable 
to The X-Fi!es - ’Profiler’.” 

ALGEMEEN DAGBLAD - The Netherlands 


“A shrewd cross between 
Cracker and The X-Fi!es." 

THE TIMES - United Kingdom 


“One million Danish viewers 
can follow a new drama 
series, ‘Profiler’, at the same 


time as it is shown for the 
first time in the USA.” 

POUT] KEN - Denmark 


PROFILER 


SATURDAYS 2100 cet 


The acclaimed 
murder mystery series 
from the U.S. 
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NBC CHANNEL AVAILABLE ON CABLE AND SATELLITE 


CHECHNYA; The ‘Struggle for Allah’ 


Continued from Page 1 


Russian soldiers assigned to joint 
patrols in Grozny keep to their barracks, 
ask no questions and let the rebels do the 
work. Despite peace agreements, cadres 
of hardened Chechen fighters rule every 
city from Grozny, the capital, to this 
mountain hamlet on the bender of Geor- 
gia, 45 miles (75 kilometers) to the 
south. 

“Look around you,” said Lechi 
Dudayev, the young mayor. “Does this 
feel lie apart of Russia to you? Or does 
it seem like something different, a very 
different country?” 

Although many ethnic Russians still 
live here — so far without any evidence 
of persecution — the laws and traditions 
of Russian life have been discarded al- 
most overnight. 

Only weeks after the Russians were 
driven from Grozny, Mr. Yandarbiyev 
published a new set of laws decreeing 
that Chechnya would be ruled by sharia, 
or Islamic law. 

All has not changed, however. In the 
Grozny market, the gun dealers axe' 
back, woridng the same comer they 
occupied in 1994 until Russian bombers 
drove them to the hills . Kiosks sell 
boxed sets of graphic videos of the most 
vicious battles of the war to a public 
eager to watch their glory repeated as 
often as possible. There is no liquor for 
sale in any major town. Public drinking 
is now punishable by “no more” than 
40 lashes, according to the new code, 
winch directly contradicts the laws and 
constitution of the Russian Federation. 

“The government set up by Russia is 
recognized by die United Nations,” 
said Tun Guildunann, who runs tiie 
Grozny assistance office of the Orga- 
nization for Security and Cooperation in 
Europe. “But reality is different In- 


ternational law regards the 
as criminals- But can you find 3 
running Chechnya? ' 

“The Chechens are. using Islam, not 
in the way it is used in Afghanistan or 
Iran,” he said. “They are believers but 
not fanatics. Here Islam is a' new 
weapon: a bulwark of Chechen culture 
against the Russian monolith.” 
Although rebel leaders here have not 
enforced sharia as broadly or as strictly 
as in some Muslim countries, they say 
they will need Islam — this new’ 

— to figjht the next grim stage of 
war tiiis winter. 

The guns are largely silent on the 
lains where tens of thousands have 
iedmthe last two years. Now mins and 
grief remain. No town has escaped de- 
struction. 

Mr. Yandarbiyev said that it would 
cost $150 billion to reconstruct the re- 


$ 


public, riddled as it is with bomb craters 
from one < 


end to the other. 

It is a figure apparently puDed from 
air. But it may not be as strange as it 
seems. 


How rtiuchdoes it cost to build A city 
of 400,000, which Grozny once was, 7 
from scratch? Entire sections of the city 
are without heat or li gh t. There' are only 
a few public water spouts to serve the 
population. _ _ 

Dozens of villages and smaller set- 
tlements have been demolished beyond 
hope of repair. No village has r unnin g 
water or plumbing. There is no frill- 
service hospital Roads are pitted and 
rutted mnd slides. Forests have became 
minefields. 

“I can tell you tiiis,” said Salamat 
Khadjiyev, a once prosperous Grozny 
resident whose house and spirit have 
been crushed by tiie war. 

“Russia sure isn’t going to pay to fix 
our country.” 


briefly 



Fofbw the American Elections on 
RMG-Radio Monte Carlo (Paris 103.1) 
in elaboration with the 
International Herald Tribune 
Wednesday, November 6th: 

630 toj^aiain 

American Elections Special with . 
jean-Oaude Bourret and Gerard Saint-PauL 
Live from the Inter-Continental Hotel, Paris. 
8.-Q0 am 

Guest of honor Pamela Harriman, 
American Ambassador to France. 

Also > 2:30 and_feQP pm 

news updates, with International Herald Tribune 
journalists, RMC newscasters, experts and 
special correspondents in the UiL 
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Dissident Can Speak 
JnYardfBurmaSays 


RANGOON — Burmese_mih- 
tary authorities suggested Friday 


rarv auuiujiu" — oo .. — , . % 

they would ease their blocking of 
public meetings at the house of the 
7 ^ i«uiw Daw Anne San 


pUUUL. — — „ 

opposition leader, Daw Aung San 
SuuKyi, if they were held m her 
yard rather than on the street. 

But Daw Aung San Suu Kyi said 
she and her supporters wouW con- 
riniM trying to hold their weekend 
gatherings outside her front gate, 
even though tire police have barred 
the way to her house for the past 

five weekends. . ' 

“We stand by our poli cy that as 
long as the people are prepared to 
come, we shall hold tiie Tallies out- 
side my gate,” she said at a news 
conference. “They are spontan- 
eous popular rallies. As long as the 
people are prepared to come, we are 
prepared to go cm with thaL’ ’ 
Because of tiie blockade, kept in 
place most of the past month, the 
opposition leader has been unable 

to speak to her supporters, a custom 

she had followed since she was 
released from six years of house 
arrest in July last year. ( AP) 


Taleban Disputes 
Northwestern Area 


KABUL — The focus of die war’ 

in Afghanistan shifted to the remote 

northwest on Friday with the battle 
for Kabul apparently at a stale- 
mate. 

Both the Islamic Taleban militia, 
now ruling three-quarters of the 
country, and a northern alliance ar- 
rayed against it claimed control of 
Badghis province on Thursday. 

The allianc e’s Radio Afghanis- 
lan, monitored by the BBC, said its 
forces had taken the whole of 
B adghis and were pushing into 
neighboring Herat province, \yhkh 
borders Iran. 

The acting information minister, 
Amir Khan Mutaqi, told r e porte rs 
Thursday that it was the Taleban 
who controlled. Badghis, but his 
assertion appeared to contradict a 
Taleban spokesman. (Reuters) 


Beijing Commands 
2Activiststo Leave 


. BED1NG. — C Mna has ordered 
two Hong Kong democracy advo- 
cates to l^vetiwcoumry after tiiey 
tried to petition Beijing officials, 
people m Hong Kong and tiie 
Chinese news media said Friday. 

The Beijing police had warned 
Wong Chung-ki and Chui Pak-tai, 
both members of local councils in 
the British colony, to leave China. 


the official Xinhua press agency. 
said. Tt was not known, however, f n 


had left 

in Hong Kong said the 
two were political activists who had 
hoped to present a petition to of- 
ficials, on what they said were “ un- 
democratic” methods used to se- 
lect tiie first post-colonial chief 
executive of Hong Kang. 

Beijing resumes control of the 
British colony an July 1. (Reuters) 


U.S.Aidein China 
For Arms Talks 


. BEIJING : — Undersecretary of 
State Lyon Davis has arrived in 
Beijing for talks next week with 
Chinese officials on arms protif- 
eratioo, .a spokesman at the U.S. 
Embassy in Beijing said Friday. 
Ms. Davis plans to lay the 


groundwork for a visit by Secretary 
of State Warren Christopher later 
tbismonlh, his first to China since a 
1994 trip that ended with wrangling 
over rights issues. ( Reuters) 


Gr enade Kills Man 
Fishing in Vietnam 


HANOI — A Vietnamese man 
blew himself up when he tried to 
use a hand grenade to harvest fish, 
tiie state-run news media reported 
Friday. 

Ins tea d of rod and reel, Luong 
Van Giai, 34, used a Vietnam War- 
era hand grenade for baiL It ex- 
ploded in his hand, killing him in- 
stantly, ■ said tiie Vic maroese-ian- 
guage newspaper Lao Dong. 

The use of explosives as a 
means of fishing is becoming in- 
creasingly common in parts of 

Asia.. yAjPJ 



J.R. Jayewardene Dies; 
Led Sri Lanka for LI Years 




COLOMBO — .Junius R. Jayewardene. 90 who Wf Sri 
1 P™ 1 * minister and 

o^atm^uapnvatehospital in CoIomboTwto 
he was being treated far cancer of the colon. - 

During bispohtical^KeeL Mr. Jayewardene saw his coun- 
ty move from hope aft* independence from BritaintoT94S 
to- the bitterness of an ethnic war. ™ 

Critics said ins failure to quickly crush an nrrieino ku 
L anka’s Tamil minority fueleda 1 insurreSS^f £ 

nng on, and that has claimed more than 4 *nnri 


^are fighting for an mdependent homelaSto^^ 

po* 4 of pwwdent with sweeping pw&Z 0 ** assurnedlbe 

hi 1982 he called a presidential election i a " , 

and was reflected to a six-year term then 
referendum to extend Parliament's term hv a Suc ^f ss ^ 

general electron, despitepStSi * te™ by ax years wit&uta 
• - \ . ' .• (Reuters. AP) 
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By AJ Kamen 

Washington Post Smu - » 


WASHINGTON — The State De- 


PrCSI f I F I1 f. Hinton will not dismiss 
any of them on Jan. 20. Word is that 
S"* Sate Department officials — ■ 
Deputy Secretary Strobe Talbott On- 
dersetretajy PeterTamoffaiid the chief 
of staff, Thomas DooiJon —! have , been 
calling the nation’s 162 ambassador s to 
teUiheni they will not be required to 

submit their resigrffliions. . 

The three, arc asking people what their 
plans are, but they are also warning them 
S? the pjreridentresferves 

the right to dismiss them; The sense^ 
now, one (tejxutment official said, is that 
the 102 career Poreign Service ambes- 
sadore with tm» kit to sewe will also be 
allowed to stay in their posts. 

The situation is in sharp contrast to 
foin - years ago, when the triumphant Qin- 
tonitEs made sweeping out the Budi am- 
bassadore a priority. Just after the 1992 
election, the State Dep ar t m ent sprit out 
word that all ambassadors should OTbmit 
resignations for Inauguration Day and be 

ready to utove om by March 1. 


career crow&bufxt corned out tobe more 
smokeihanffiecMost all of them, with a 
couple of exceptions, were flowed to 
continue in their posts. 

This time around, We : trying to he 
nice,!’ a State Department official said. 

However, there is a good bet dial most 
of the most important ambassadorships 
wiUte opening up even if Mr. Clinton 
. dpes not to change ttem. Some, top 

Spots, SUCh as Ge rman y and are 

already open. 

Word at State is that a number of top 
ambassadorehave indicated they wan t to 
come home. The dep ar t men t is fhmldTig . 
that Mr. Clinton wiH need to replace 
retired Admiral Wiltiam Crowe, the 
former chairman of the Jo int Chiefs of. 
Staff, who is in London; formfir Vice 
President Walter Mandale in Tokyo;, and 
Pamela f&rriman in Paris; Ambassador 
Thomas Pickering' in Russia is ea route 
home' now.- • 

There are rumblings tiiat the invest- 
ment banker Felix Rohatyn, of New 
York anid Wyoming, is being talked 
about for Pans. Mr, Rohatyn has had 
experience dealing with the French via 
bis film; Lazard Freres. 


ENVOY: UJS. Ambassador Leaves Moscow 


M 


Continued from Page 1. 

counting his departure Friday monnng 
after nearly three and a half years in 
Moscow. 

It is ako his departure, -officially nt 
least, from the Foreign Service. 

Just shy of turning 65 (his birthday is 
next Tuesday), Mr. Pickering has spent 
more than three decades with the Stare 
Department In the eyes of practically all 
his contemporaries and much of official 
Washington, he . lias had the ' most 
dazzling diplomatic career of iris gen- 
eration.. ........ . _. r> . 

His r6sum£ is peerless. He is Amer- 
ica’s highestrranking diplomat, by far 
(he most senior of 4.471 active Foreign 
Service officers. He has been 90 am- 
bassador for 22 years, longer than man y 
people even spend in the diplomatic 
service, and is among just three active 
envoys who have been designated “ca- 
reer ambassadoiV’ the diplomatic equi- 
valent of a four-star general . He has been 
named an ambassador seven times, afeat 
matched only by three other Americ- 
ans. 

Yuli Vorontsov, now the Russian am- 
bassador in Washington, considers Mr. 
Pickering both a coueague and a friend; 
each represented bis country as ambas- 
sador at die United Nations in the early. 
1990s. “He’s inventive, flexible and 
ver y active,” said Mr. Vca^tspv. '-It 
will be a difficult job tp fill lrisshoes” in 
Moscow. 

In Russia and the other former Soviet 
republics, Mr. Pickering -drove more 
thiui 20.000 miles 00 trips, a good chunk 
of them with him behind tfae -wheeL He 
was a policy player to an unusual extent' 
for an ambassadar.often spendinghours 
each week on a secure phone to^iVash- 
ingtoo with Deputy Secretary of Stale 
Strobe Talbott, who oversees U.S. re-, 
lations with Russia. 

The arms-control finatemity considers 






K- * 


him a brother. The international aviation 
safety people say he has mastered the 
most intricate legal and technical ques- 
tions. The Kiemlinologists say he hay 
become a heavyweight analyst of Rus- 
sian politics. As a former top policy 
maker on oceans and die environment, 
be is widely admired as an expert on 
environmental issues. Bus inessm en are 
impressed by Iris grasp of matters com- 
mercial and industrial. . . 

It is, in fact, a little unnerving. 

“Don’t you think there’s something 
inhuman about it?” asked a Washington 
foreign policy analyst, who himself says 
he is a little m awe. of Mr. Pickering’s 
abilities. It is widely assumed that Mr. 
Pickering would love to stay in gov- 
ernment — as deputy secretary of state, 

“-y- ' 

But there is no particular expectation 
that he win be offered the job. It is an 
open secret that he has agreed to become 
bead of (be Eurasia Foondaticni, a new- 
ish, smallish nonprofit organization in 
Washington that would afford him a 
forum to speak, travel and stay involved 
with post-Sovietaffairs. 

He has lately been tellmg audiences in 
Moscow, Western Europe and the 
United.States not to underestimate Rus- 
sia's potential and not to dwell, on the 
political storms of the moment. 

He makes some sunny predictions 
about how far Russia will progress in tbe 
next threey eats: thatit v/fllbe among the 
United States’s top trading p art n er s; that 
the Russian . Far East, now in the eco- 
nomic doldrums, will be as econom- 
ically vibrant as Japan, Taiwan, South 
Korea-imd Silicon Valley; that Russian 
tax laws, accounting standards, tariffs 
and customs regulations — all of which 
are night m arish problems for foreign 
investors, today — will become more 
manageable. ; 

. That outlook raises a few eyebrows in 
Moscow, even in the U.S. Embassy. 
Nonetheless, . Mr. Pickering may be as 
dangerous to ^iyi/fera$rimat/» as Russia. 

On a'ttip'to Washington in February, 
for example, he told toe Carnegie En- 
dowment for International Peace that 
Pjresident^ Yeltsra was the odds-00 choice 
for re-election: — * provided his health 
held out and he campaigned vigorously. 

The audience of foreign policy spe- 
cialists and Kremlinologists was skep- 
tical in. toe extreme; Mr. Yeltsin’s 



MtiHsnhk/Tte AcnnacdPreu 

REMEMBERING — Leah Rabin, widow of Yitzhak Rabin, the 
former prime minister of Israel, wiping away tears as she walked 
past a mural of her husband Friday in Tel Aviv. A memorial to him 
was unveiled at the site of his murder by a Jewish militant a year ago. 


DAEWOO: Planned Sale Upsets France 


Appliances and Power Lines 
Not Cancer Risks, Study Finds 


By Warren E. Leary 

New York Tana Service 


WASHINGTON — There is no con- 
vincing evidence that exposure to elec- 
tric and magnetic fields fiom power lines 
and appliances in the home presents a 
health hazard, a panel of scientists says. 

A 16-member committee of the Na- 
tional Research Council, an arm of the 
National Academy of Sciences, said in a 
report Thursday tramorc titan 500 stud- 
ies over the Last 17 years had produced 
no proof that electromagnetic fields 
common in households caused leukemia 
or other cancers, or harmed human 
health in other ways. 

After a three-year study, toe com- 
mittee said, “Specifically, no conclus- 
ive and consistent evidence shows that 


exposures to residential electric and 
magnetic fields produce cancer, adverse 
□eurobehavioral effects or reproductive 
and developmental effects.” 

The report was commissioned by 
Congress in response to widespread con- 
cern that low-level electromagnetic 
fields caused by electrical lines and ap- 
pliances or by power lines near houses, 
schools and public buildings might harm 
people's health. 

- , The concerns had set off a fierce de- 
bate over whether expensive steps 
should be taken to limit these fields. 
Some community and consumer groups 
have sued power companies to force 
them to move electric lines, install 
shielding or bury new power lines at a 
cost of more than $1 billion a year, 
government studies have estimated. 


Continued from Page 1 

pommity for Western industrial coun- 
tries to find new sources of economic 
strength as their supremacy declines in 
some manufacturing sectors. 

That is a particularly hard sell in 
France because change, painful every- 
where, seems to go to toe heart of a 
whole system associated with the na- 
tion's surge over the last half-century 
from postwar ruin to toe world's fourth- 
ranked industrial power. Thomson Mul- 
timedia is a prime example of this 
French model: state-led industrializa- 
tion, combined with strong social pro- 
tection for workers, made the company a 
symbol of national pride right through 
toe 1980s. even as rising Asian com- 
petition posed a challenge to toe entire 
home-electronics sector. 

Now the proposed sale seems to have 
touched a national nerve — opponents 
denounce it as “a humiliation” and “an 
insult” — because it will mark the first 
time that a major French company is 
taken over by an Asian competitor. 

Japanese and a few Korean compa- 
nies started moving into France in toe 
1980s — including Daewoo, which has a 
plant in Lorraine in eastern France. But 
these investments were so-called 
“greenfield starts." in which foreign 
companies started operations from 
scratch and hired unemployed workers 
without supplanting French factories. 

French officials wooed these invest- 
ments, mainly because they saw foreign 
companies as allies in helping combat 
Fiance's rising tide of unemployment — 
now stubbornly hovering near 13 per- 
cent, a record high. 

On that score. Daewoo appears to be 
offering a bonanza. A Daewoo repre- 
sentative, in an interview in Paris, con- 
firmed that tbe company has given Paris 
a pledge to finance lO.tiOO jobs in France 
by toe year 2000 — double Thomson 
Multimedia's current employment level 
of 5.000 workers. 

Daewoo’s plan, be said, is to make 
France the base of its European op- 
erations. Hus would involve expanding 
production in French factories for sales 
in Europe and shifting some production 
from Asia to France. Thomson Mul- 
timedia’s headquarters, he said, would 
stay in France. 

Too good to be true, French critics 
say, in effect. Some of them even in- 
sinuate that Asian and particularly South 
Korean businesses cannot be retied upon 
to keep their word. To make this point, 
accounts in the French press frequently 
play up the behavior of another Asian 
company, Victor Co. of Japan. 

The accounts frequently link a Victor 
decision — to move its French factory to 
Scotland just at the moment its French 
government tax breaks expired — with 
recent but unrelated corruption convic- 
tions of Daewoo executives in South 
Korea. 

The language used about Daewoo by 
Thomson employees often carries odd 
overtones. When workers at a Thomson 
plant walked off toe job to protest a visit 
by a Daewoo official last month, a 
spokesman for the protesters said: ‘ ‘This 
is not anti-Korean, it’s anti-private busi- 
ness.” Frequently, complaints echo the 
sentiments expressed by a French uni- 
onist: “They have a different culture, 
which doesn't care about things like 
workers’ safety.” 


In fact, the French union at Daewoo's 
existing plant issued a statement ex- 
pressing satisfaction about working con- 
ditions and labor relations with the own- 
ers. A French executive involved in toe 
proposed Thomson sale offered his own 
impression: “It's just racism.” 

The quirks of Reach attitudes toward 
toe Daewoo deal contrast with attitudes 
in the United States, where Thomson 
Multimedia has 6.000 employees in four 
plants in Indiana. 

When these U.S. operations are taken 
over by Daewoo as part of the deal in 
Paris, toe U.S. workers will have none of 
the job guarantees enjoyed by the French 
employees of Thomson. 

Yet an aide to Governor Evan Bayh of 
Indiana said in a telephone interview that 
“we think we’re well placed to play a 
part in Daewoo's expansion,*' even 
though Daewoo already has a plant op- 
erating in Mexico. 

While not completely sanguine about 
the change, U.S. executives of Thomson 
pointed out that the company's main 
high-tech patents concern techniques of 
direct televirion broadcasting from 
satellites, most of which were dis- 
covered by engineers while they were 
woridng for RCA just before its ac- 
quisition by Thomson. 

That deal brought under French con- 
trol toe U.S. patents that are now being 
referred to in the Paris debate as “crown 
jewels” of French technology. But die 
same researchers who discovered them 
for a U.S. employer, and then developed 
them for a French employer, say that 
they see no reason why a Korean em- 
ployer should want to risk moving high- 
tech research laboratories. 

In France, this logic seems to run up 
against a rooted view that French 
companies, even if they are in need of a 
new* impetus, can only get reliable help 
from the government. “It's toe classic 
Colbertist view that the state should run 
industries in die national interest — and 
that workers should benefit from state 
protection,” said another French exec- 
utive. He added that it was a deeply 
rooted French belief that “the state 
should be able to protect business from 
challenge or uncomfortable change.” 

That view, echoed by other French 
industry sources, gained credence from 
an opinion poll showing that two thirds 
of Bench people wanted the govern- 
ment to continue subsidizing a money- 
losing company rather than sell it to 
foreign owners. Tbe survey, carried out 
last week and published on the front 
page of La Tribune Desfosses, a Paris 
economic drily, showed that this view 
was widely shared throughout toe busi- 
ness community. 

These emotional undertones were re- 
mote from Bench government thinking, 
officials say. when they set out to privat- 
ize Thomson, a company whose 150 
billion French francs ($29.37 billion) in 
annual sales were not enough to sur- 
mount the debts it had assumed in toe 
course of an aggressive program of 
Bench and foreign acquisitions. 

While the French government in- 
stinctively favored selling Thomson to 
Alstoom-Alcatel. a telecomrminica- 
tions-based conglomerate which has 
been a pillar of Bench industry, Mr. 
Juppe saw Lagardere’s Matra as a strong 
fit with Thomson-CSF to produce a 
world-class company in missiles and 
defense electronics. 


PROFITS: Boom Is Fading in U.S., Third- Quarter Figures Show 




Ambassador Thomas Pickering 


time. Yet, Mr. Pickering was dead on. 

"Tam is just not very ideoloricat” 
said Ronald Spiers, a retired U.S. am- 
bassador who was Mr. Pickering’s ment- 
o^ eaityiahis career. “He doesn’t have a 
grand strategic plan. He’s more of a 
capable tactician, not somebody who has 
policy axes to grind or particular policy 
objectives.” 


Continued from Page 1 

run toe gamut. They range from an in- 
ability to raise pices and tbe slowing 
productivity of workers to the moder- 
ating pace of growth in toe economy and 
toe met that a lot of the corporate cost- 
cutting and downsizing that helped earn- 
ings in recent years has now been done. 

In tbe third quarter, tbe decline in 
earnings for technology stocks like Mo- 
torola, and a drop at basic industries, 
including International Paper, Phelps 
Dodge and Temple-Inland, all served as 
anchors that put a drag on earnings 
growth. 

The positive push came from energy 
companies, including Exxon, Chevron 
and Texaco, which were helped by the 
spurt in oil prices, and from consumer 


companies, like toe auto makers, that 
prosper when toe economy is growing. 
Mobil bucked the energy tide, reporting 
a 10 percent drop in earnings. 

Banks, investment firms and insur- 
ance companies also contributed to the 
growth but gave much less of a boost 
than in recent quarters. 

Microsoft and hotel, whose earnings 
jumped 23.6 percent and 40.9 percent, 
respectively, went against toe grain in 
the technology sea or. 

Thomas McManus, an investment 
strategist at Morgan Stanley & Co., 
noted that overall there was a rise in toe 
total earnings per share of toe companies 
in toe S&P 500 that have already re- 
ported when their results are weighted in 
favor of the bigger companies. But look- 
ing at toe simple average of all toe 


companies, earnings per share are down 
a bit. 

“What we are seeing,” he argued, “is 
the transition of the market to an en- 
vironment where it is tougher and tough- 
er for toe average company to increase 
its earnings. I think a bull market is a 
market which enables the average com- 
pany to gain in price.” 

The exaa growth figures for toe 
quarter are still being debated on Wall 
Street, in part because many retailers 
work on a third quarter ending with 
October and have yet to report. In ad- 
dition, tbe measures of the same earn- 
ings season can vary because analysts 
diner in how they treat toe special 
writeoffs that companies take for 
everything from accounting changes to 
employee layoffs. 


Brazil Mourns Loss 
Of Executives in Crash 

Reuters 

SAO PAULO — Brazil’s financial 
community was in mourning Biday after 
an air disaster that took the lives of dozens 
of the country's business executives. 

The passengers on TAM Flight 402, 
which crashed in Sao Paulo after takeoff 
for Rio de Janeiro on Thursday, were 
mainly bankers and executives. 

A leading retail bank. Unibanco, lost 
eight officials in various departments, 
slowing toe bank’s trading operations to 
a quarter of its normal activity. Coca- 
Cola. Citibank. Bank of Boston. Chase, 
Siemens. Parmalat, Hoescht, Boeh- 
ringer and Asea Brown Boveri were 
among toe multinational firms with ex- 
ecutives on board Flight 402. 


MEXICO: Nobody’s Safe From Abductors 
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said. “We never spent much on public 
security in toe past because we never 
needed it. Now we’re going to have to 
pur many more resources into this area.” 
Next year’s proposed budget includes 
major increases in security-related 
spending, be said. 

Abductions have surged for a variety 
of reasons, experts said. Drug traffickers 
carry out kidnappings in several regions, 
and now a leftist guerrilla group with a 
record of political abductions has re- 
appeared after a period of inactivity. 
And tbe near collapse of the economy in 
December 1994 left millions unem- 
ployed. including many police officers. 

A series of reports that stete and fed- 
eral police officers have been involved 
in kidnappings in various Mexican re- 
gions, and some arrests, have added to 
public fears about renegade officers. The 


federal go ver nm ent is now establishing 
a computerized national registry of 
Mexico^ 300,000 local, state and fed- 
eral police officers, said Juan Ramiro 
Robledo,, a deputy interior secretary. 

According to government statistics, 
548 kidnappings were reported in Mex- 
ico in 1995. But officials acknowledge 

New York security fiim^roU^sso- 
aates compiled information on 1,500 
abductions m Mexico in 1995, compared 
with the 1,000 reported in Brazil, acoun- 
Uy nearly twice as large. In Latin Amer- 
ica, only -Colombia reported more kkT 
nappings last year than Mexico: over 
3,000, according to KrolFs statistics. 

Foreign executives woke up to the : 
problem in August when Sanyo Carp, 
paid a $3 million ransom 10 obtain toe 
.release of ortepfiite Japanese ^executives, 
who was abducted in Tijuana. Wealthy 
Mexican ' businessmen have felt the 
danger for a number of years. In Mexico 


6 Policemen Killed 

The Associated Press 

OAXACA CITY, Mexico — 
Gunmen shot and killed five police 
officers at a roadblock in Oaxaca 
state, while another officer djedutn 
drive-by attack, near Mexico Oty, 

authorities said. 

There was no cJsim of respon- 
sibility for the violcnce^and it was 
not immediately clear if the incid- 
ents were related. But they woe 
similar to other recent attacks in 
Mexico, where a new rebel group 
recently ended a cease-fire. 


ransom far his release. 

Burwba! is new, officials say, is that 


now are people of limited resources. 
Last year in Cuautla, Mr. Resendiz’s 
. hometown, kidnappers seized toe son of 
a merchant who sdls drile peppers in m 
open-air market. 

- When the merchant told the abductors 
he could not assemble the ransom they 
demanded — 50,000pesos ($6,600) — 
they offered an installment , plan. After 
the merchant paid $1 ,300, the kidnap- 
pers released his son on toe condition 
that lie later pay two more $1,300 in- 
stallments. 


MCI: 

Takeover Predicted 

Continued from Page 1 

ger” and that an announcement would 
be made by the end of toe weekend. The 
merger was predicted to be announced 
Sunday in New York and London. 

• “This is a done deal.” said one fi- 
nancial adviser, who spoke on condition 
of anonymity. 

By increasing its ownership in MQ to 
100 percent, BT will be able to co- 
ordinate an assault do the $450 billion 
global communications market more 
easily than its rivals, analysts say. 

“The power of this combination is 
that it is truly cr eating toe first global 
carrier,” said David Yedwab, a tele- 
communications analyst for Eastern 
Management Group in New Jersey. All 
toe rival telephone companies “have 
either bad partial combinations or al- 
liances,” he added. 

AT&T has only arm's length rela- 
tionships with other phone companies 
around the world, although Deutsche 
Telekom and France Telecom do work 
closely with Sprint Corp. 

BT and MCI now operate a global 
com muni cations services company 
called Concert, which provides large 
multinational corporations with inte- 
grated telephone, date, wireless and oth- 
er services under a single bill. MCI says 
Concert now has more than $1 billion in 
revenue under contract with more than 
2400 customers worldwide. 

MCL the No. 2 U.S. long-distance 
company, would maintain its American 
operations under its own name, tbe 
people close to the deal said. 


INTERNATIONAL CLASSIFIED 


Escorts & Guides 


BELGRAVIA 

ORCHIDS 

LONDON ■ PARIS 

THE REST ft THE HOST SMCERE 
IB - 38*. MTBWAT10ML 
BEAUTIFUL & ELEGANT STUOBfTS 
SECRET ARSES. Affl HOSTESSES A 
MELS * 

AVALABLE for all occaskms 

BEVERLY HILLS 

NEW YORK 

SERVICE WOftiDWSK 

Escort Agency CreA Canfa Welcome 

TEL LONDON ++ 44 (0) 

0171 589 5237 


EUROPEAN MODEL 

MridMte, most bsAjeks Escort Senes 
PARS+LYWWjOWOIWiUNACD 
ST0CKH0UbG0TFB0RG4ELSrH 
GSCVA*ZURQ4*4BAMMlADnD 
BTANBU.+CYPRUStATt06tflQU6 
DUBAI S Area + CAHhO&OtTOKYO 
VBSCfi+LEBON+UOSCOW A whde 
GERMANY ♦ UXTED STATES * ASIA 
Resaw mate horn WDan 0 7J30pm 
Office 6rape 4*43 684 340 St GS 
Office Nor York: 212 Xt 3933 cb* 


MTBtNATIONAL TOP U00BS 
SILVER GOLD PLATMIU SfflVCE 


ATLANTIC 

LONDON PARIS 

EVERY MAJOR Cm W0RL0WDE 

++ 44 (0) 7000 77 04 11/22133 

USA & CANADA 

44 (t) 212 785 1919 

B4UUL attanGmtvfinwuam 
KtpAmrztcorts- 
tondonxaiWrthntthta 


SOLITAIRE 

WOftUWK ESCORT SfflWCE 
ABSTSBAU 

7J£ FERRARI AMONG THE ESCORTS 

+31(0) 20 4228194 


INTERNATIONAL ESCORTS 

Waifs Fnt & Mbs ExArtw Sente 
fate, Beuty Oawe, Actres** 
fafiSngual Traeet CnrapantaB 

Hdqtrs. 212-765-7896 NY, USA 

Sente Wrtthtte. CiwB cauls, died* 
accepted. View udeos & photos in ofiica. 


AM5TERDAH BERNADETTE 
East Sense A Dm? Dates 
Tet 631 63 36 or 631 06 Q. 


‘SWITZERLAND * GERMANY* 

TbL ++31-2MZ7 28 27 
ZwicW3ereve&3e^flen&^r®*iu!l 
NEW: LONDON - BRUSSELS 
COSMOS Escort Agsncy. Credt Cents 


STARLETS & ACTRESSES 

KLAN’ROnFCtnE CAZURVAfliS* 
UADRIiraRUSSaSWNKarLYON* 
LUGAWLONDON Escort Sanies 
Tefc aaifU 335 6323266. Cteft canto. 


ULTIMATE ’10’ 

Tat ztz-m-m 
New Ytrt EsmA Sente 


TUTi FHUTl ESCORT AGENCY 

Cental London 0171 388 D051 
EXCEPTIONAL 5UPERUOOEL3 
FOR All OCCASKMS 


GLAMOUR INTERNATIONAL 

LONDON ESCORT SERVICE 

m mm 


mrS HIGH SQC£ff*VB«A‘P«E 
COTE D’AZUR S ZURICH * GBff 
te refa al Escort 1 Travel Sense 
Vienna +443-1-5S41M as oatfc cate 


IHANO MODEL Escort Servfcs 

At Bnpe S It EM (39&4SS2S77S7 


AMSTERDAM * DREAMS * ESCORTS 
Dinner Dte Seme lor Hon end H&r 
+31 tO) 2064 CE 111 I H 02 S66 


“ EUROCONTACr* KTL ESCORTS 

FABs^momourwussas 

RNBWMUN* ROME*V0MA 
GENEVATURCH" whole GERMANY 
CM Sente Vma +43-W2M 31 


BLACK 0RCHDS ESCORT SERVICE 
Staling, ctossy modek. London 
0171 370 7779 CwB cate 


CAFE TOWN 

Exdtota Mata & Female Escort Senice 
Megan's 0638 273 828 


DISCREET LONDON 24 HOURS 
ESCORT AGENCY 
TEL- 0171 723 1581 


•■EXECUTIVE CLUB 1 * 
LONDON ESOQflT SERVICE 
TH: 0171 722 5006 Cra* Cate 


EteAHJELLFS ESCORT SERVICE 
" FRENCH SPEAKING ** 

LONDON 0171 2EZ 2686 


FRAMCFURT-C0L0GNE4)USSEUXXF 
wEsa^emws-HEiOEiDSffi 
GabTs Escort Sense t49fi|i7i-53ii805 


ITALY * PARE * COTE C*A ZUff 
Wukfcte French ftviera Escort agency 
Del frfl +39 164 348 S7 


JASIWS ESCORT SOURCE 
LONDON 0171 S35 0664 
CREDIT CARDS ACCEPTED 


UONOPOL FRANKFURT 
THE IEADING ESCORT SEHVK6 
OFFICE NUMBER 069 / 955 20 774 


*** HADRfi HABMONT "* 
EXCLUSIVE Top Eccofl Senice. 
T{te +34 I 386 35 88 or 908 81 


SUGAR SPK£ Escort Agency. 
Telephone 0171 S84 0761 
LONDON 
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and Downs 


By Michael Kimmelman 

York Times Service 


Ni 


'EW YORK — One 
of the works in the 
Jasper Johns retro- 
spective at the Mu- 
seum of Modem Art is a paint- 
ing from 1961. about the size 
of a paperback book, easy to 
miss among all the early tar- 
gets and flags. 

“Painting Bitten by a 
Man.’' like those famous 
icons, is what its title says: 
Johns, or someone, actually 
took a bite out of the picture, 
leaving scraped tooth marks, 
like fossil remains, in the paint. 
It is not the literalness or the 
goofy Buster Keatonish hu- 
mor that's startling. It's the 
violence: The image takes a 
moment to decipher, then re- 
calls Francis Bacon’s scream- 
ing pope but with the scream 
disembodied, floating eerily in 
a viscous, slightly sickly gray- 
green field. 

The more you look at 
Johns's an. the more you can 
find these odd and lacerating 
flashes just beneath the icy 
surface, whether it’s the wav- 
ing aims, like a drowning 
swimmer's, in “Diver.” or 
the straining. ghosU} figure 
of Johns's body in his tur- 
bulent “Study* for Skin“ 
drawings: his face and hands 
pressed against the paper, as 
if he were trapped inside his 
own work and struggling to 
get out 

Don't miss this beautifully 
conceived and difficult exhib- 
ition. b makes clear what is 
best about Johns: his supreme 
ambition, his obsessiveness, 
his refusal to sit still, his slow- 
bum humor, his uncanny skill 



in the restraint bordering on 
repression, of the art from the 
1950s and early ’60s. 

The numbers and flags 
seem like self-imposed limits 
on an expressive handling of 
paint and materials that 
Johns, for whatever reason, 
wanted to rein in. Throughout 
his career, he seems to have 
set himself a task, needing 
boundaries, like the system of 
lines in the crosshalch works 
of Use "70s, then testing those 
boundaries in one way after 
another. These constraints 
have sometimes turned out to 
be liberating, as with the 
maps, where the paint over- 
flows the stenciled borders, 
like ocean waves flooding 
over a beach. You can see the 
tension in these maps be- 
tween the containing outlines 
of the pattern and (be spon- 
taneous and exuberant im- 
pulse on Johns’s part to break 
free of that pattern. 


works, and these are among 
them. “According to What,” 
from 1964, is a summation 
and manifesto of almost 
everything be had done be- 
fore. jumbled together in a 
panoramic Rauscbenberg- 
like collage. 

What came after were die 
crosshatch pictures. Starting 
in the early '70s. Johns spent a 
whole decade on this series, 
his most lyrical art, abstract 
though not simply abstract. 
Like the early paintings, they 
are strange containers of mys- 
tery, alluding to die body in 
ways that seem encrypted in, 
and overlaid by. the rustling 
surface of back-and-fortb 
lines. 

The subsequent works, 
those done since 1982. have 
never looked better than they 
do here, but things start to get 
especially tricky- with him in 
this period. He begins to 
crowd his ait with allusions to 
himself and other aitists. 



“ Target With Four Faces, 


as a printmaker and draftsman, 
among other things. And it re- 
veals what is worst, too: die 
self-mythologizing and preen- 
ing obscurantism. 

Johns, at 66, is one of the 
most frequently exhibited 
aitists alive: he's certainly the 
most written about So it's not 
that anything in the show 
comes as a surprise, exactly. 
But in the remarkably lucid 
way Kirk Varnedoe of the 
Modem has put it together, die 
exhibition gives a new clarity 


Hmn ol Mo*ro An 

1958, by Jasper Johns. 

to the big ups and downs in 
Johns's career. You can see, 
for instance, the intense con- 
centration of his early works, 
silent and passive, not just the 
flags and targets but also 
“Drawer” and “Canvas,” 
which are gray on gray, closed 
off and melancholic. One of 
the uses of a retrospective like 
this is to place these paintings 
along with what came later, 
and there turns out to be a 
kinship with Johns's hermetic 
pictures of die 1980s and '90s 


cused and forever fresh, ob- 
viously established his fame 
anH made him the fountain- 
head, at once, for Pop, Min- 
imalism, Post-Minimalism 
and Conceptual Ait although 
he never exactly fitted in any 
of those categories. Johns rest- 
lessly enlarged his scope, re- 
making himself in works of the 
mid- ’60s like “Accoatiing to 
What” and the big untitled 
multipaneled painting of 
1964-65 that, with its jostling 
blocks ofpure color, can bring 
to mind Ellsworth Kelly. 

Actually, these are not very 
good pictures. There's 
something flat-footed, almost 
like a bulletin board, about the 
rambling compositions of 
some of Johns's biggest 
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HE art since 1982 
seems less decipher- 
able, more crabbed 
and even sanctimo- 
nious, although Johns says he 
is opening himself up, drop- 
ping his reticence. He wants it 
both ways: encouraging you 
to translate his encoded im- 
ages, like hieroglyphs, but 
then refusing to make them 
cohere interestingly. The 
quintessential example of this 
is his “Four Seasons,” an en- 
capsulating multipart work 
like “According to What,” 
but unremarkably painted and 
unmoving, the overcrowded 
allusions trumpeting serious- 
ness like posturing footnotes 
in a scholarly book. 


NEW YORK FASHION 


Upscale With de la Renta and Bill Blass 


By Suzy Menkes 

huernaticnal Herald Tribune 

N ew York — 

What's the honest 
ticket in town — the 
big success story of 
America’s fashion week? 
NikeTown is a shoo-in. 

The opening of the five- 
stoiy store on 57th Street, 
with its college-gymnasium 
interior and multimedia ef- 
fects. has registered far more 
dramatically with New 
York’s public than the de- 
signer fashion shows. The 
crowds that are expected to 
make the store a major Man- 
hattan tourist attraction were 
gazing into the industrial -in- 
terior and atrium even before 
NikeTown opened its doors 
on Friday — the day the 
spring-summer season folded 
its show tent. 

The tidal wave of active 
sportswear that has engulfed 
every main street and mall in 
America, has already made 
formal day and evening 
clothes seem irrelevant, except 
to a diminishing band of up- 
town customers. And they are 
now faced by a 95 ,000-square- 
foot sportswear emporium in 
the plate-glass shopping heart 
of Manhattan, across the street 
from Chanel and around the 
comer from Tiffany. 

But don't imagine that up- 
town designers have hung up 
their high-heeled shoes. In- 
stead, Bill Blass and Oscar de 
la Renta presented themselves 
as bastions of upscale dress- 
ing. 

Take de la Renta’s shoes. 
Did he let his models step 
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Oscar de la Renta's 
floaty, ruffle-hem dress. 

down from their high heels 
into something more casual? 
No way. There were spindly 
sandals, in gilded leather, lilac 
snakeskin or with tiny colored 
rosebuds clinging to spaghetti 
straps. Those shoes matched 
the flower embroidery on an 
evening gown that was 
swagged with a jeweled belt 
and a vase-of-flowers pin. 

De la Renta is a determined 
decorator. His daytime pant- 
suits were simple: collarless, 
fastened with toggle buttons 
and in dear, strong colors like 
egg-yolk yellow, sky blue and 
emerald green. A simple 
sweater went under the jacket 
or teamed up with a crunchy 


lace skirt. But when brush 
strokes of pattern appeared on 
a coat, they signaled embel- 
lishment De la Renta did that 
with a light couture-trained 
hand, whether it was a black 
chiffon dress with lace at the 
neck and a fishtail hem. or the 
shimmer of embroidery on the 
nude chiffon dresses that 
closed the show. 

The result was very fancy 
and very pretty, although 
when he wanted to, the de- 
signer could play it cool with a 
misty white shawl wrapped 
over a white dress or a shell 
pink Empire gown. But mostly 
de la Renta played to the gal- 
lery of front-row ladies who 
loved every inch of ruffled 
hem and raised heel. 

“Do I wear NDces? Of 
course I do. I am a sporty girt 
but you have to suffer for 
beauty.’’ said Jvana Trump, 
who wore sturdy high heels 
with her curvaceous pin- 
striped suit 
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TTH Julie Lon- 
don crooning on 
the sound track. 
Bill Blass dedic- 
ated his show to The Woman. 
But the theme was really The 
Dress. He had feminized tail- 
oring by putting frilled edges 
on trim vests, but mostly 
he focused on dresses. They 
came short and sweet in black 
lace with a raised waist or 
with a draped cowl front 
and back. There were long 
skinny dresses, with stripes 
diagonal and horizontal; 
slender dresses in a shadow- 
play of sequins; asymmet- 
ric dresses printed with sea 


shells and worn over pants. 

Tie show was a supremely 
professional adaption of 
Blass's signature sportswear 
to die softness and romance in 
the air. Yet the stand-out 
pieces were those uptown 
casual styles that are essen- 
tially American: a sweater in 
pastel stripes, with that pat- 
tern echoed at the top of a ball 
skirt; layers of cashmere knits 
in sweet-pea colors, and a 
featheriignt floral chiffon 
skirt and cardigan, worn with 
a one-shoulder sweater. 

The low-down heels at Vic- 
tor Alfaro suggested that be 
was renouncing the uptown 
mantle. But it was hard to see a 
focus for the assorted pieces in 
the show — except that the 
designer seemed to have been 
inspired by Yves Saint Laurent 
in the 1970s. That meant a 
tailored blazer or trench coat 
worn with trilby hat, crisp 
shiitdresses and even a revival 
of the ronumuu beach-tent of a 
dress. None of those looked 
lovelier the second time 
around. Further forages into 
the 1970s closet brought suede 
decorated with stitching and 
wrapped leather jackets. The 
show had oily a sprinkling of 
the upscale, body-conscious 
dresses that have brought Al- 
faro his uptown following. 

Will women get out of then- 
sneakers and mince? Miuccia 
Prada thinks so, for she sent 
the models in her Miti Miu 
show lurching down the run- 
way in thick high-beeled 
shoes (with celery white legs 
and ribbed ankle socks). 

The Miu Miu show con- 
tained fine individual pieces. 


like the navy ribbed sweaters, 
wispy dresses with a print of 
stiff, stylized tulips and light 
muslin camisoles. But foe way 
it was put together made the 
show seem both painstakingly 
awkward and repetitive. And 
although it is fashion ’s mis- 
sion to be original, making 
white cotton stilts so delib- 
erately long that they sweep 
the sidewalks seems to be tak- 
ing to extremes foe challenge 
posed by everywoman in her 
track suit and sneakers on foe 
street 


Photos Show Fascism and Poverty 


By A1 Goodman 


Mi 



ADRID — ft’s 
easy to forget, 
given foe face of 
.modem and 
democratic Spain, that the dic- 
tator General Francisco 
Franco has been dead for just 
two decades. 

That is still not as long as 
his 36-year ironclad rule over 
Spain after he won foe Civil 
Warm 1939. Now 200 black- 
and-white photographs at a 
Madrid exhibition revive the 
stark images of Franco’s era, 
raarkeri fry stiff-aimed fastis! 
salutes and, for many Span- 
iards, wrenching poverty. 

The . exhibition. “The 
Sources of Memory — Fart 
Iff,” at the Caixa savings bank 
foundation gallery on the up- 
scale Serrano shopping street, 
has relatively few pictures of 
foe mustachioed, diminutive 
general. But the others, many 
of which had been hidden 
away in private collections, 
amply tell foe story of his 
quest for unyielding adher- 
ence to order anH a u tho rit y: 

Snapshot In Madrid in A/ the North Station in Madrid in 1941 . 

1941, at the soccer finals of 

tire Generalissimo Cup, named after studio where a lithograph is being printed. 
Franco, foe white-uniformed players from ■ The exhibition documents the slow tran- 
Valcncia and their striped-jersey oppo- sition from the bleakest 1940s to the more 
nents from Barcelona line op together be- open-minded 1960s. One sign of the 
fore the match and thrust their right arms changes that would bring hordes of north- 
forward in tire fascist salute. em Europeans to Spain’s beaches is a 1962 

Snapshot: Madrid North Station is a sea ‘ ~ * 

of fascist salutes in 1941, with a Nazi 




Kunngr hanging from the ce iling, as throngs 

bid a stiff farewell to Franco’s Blue Di- 
vision troops who will fight for Hitler. 

Two later snapshots: An old, wrinkled 
Sp anish woman dressed in black wears a 
Nazi Iron Cross in May 1942 for her Blue 
Division son who died on foe Russian 
front. In April 1954, another photographer 
captured the resignation on the faces of 
some middle-aged men arriving by ship in 
Barcelona. They were Blue Division sol- 
diers who had been taken prisoner by the 
Russians, and were finall y coming home. 

The fascist photos axe foe most straining 

of Franco’s regune!^howing die lin^be- 
tween crisp-uniformed military officers 
and the Roman Catholic church hierarchy. 

Yet plenty of others show the losers, foe 
somber-faced political prisoners at a jail 
barbershop. Or the young father on a hud- 
rid street, pulling a blanket around his three 
young children, in a picture called 
“Mendigo.” or beggar. 

Another section features portraits of 
bullfighters, movie starlets, even the film 
director Luis Bunuei in 1965, looking tired 
tat irreverent in a Roman Catholic car- 
dinal’s cap; and Joan Miro in 1944, in a 


photograph from Formenfiera in the Balear- 
ic fcl unrig We see a partial view of a woman 
in a bikini; an old man, with a straw hat, is 
wide-eyed at tire sight. By the 1970s, Spain 
had opened up on many fronts, and the 
series traces tire country through tire initial 
of transition to democracy after 
>’s death on Nov. 20, 1975. 
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I HE final image of the exhibition is 
a 1977 photo of Madrid’s emblem- 
atic Plaza Dos de Mayo at night. A 
proud young man and woman, 
both completely naked, have climbed atop 
tire shoulders of the statues of two 19th- 
century heroes who led the revolt against 
Napoleon's French occupying troops and 
started Spain’s War of Independence. Ad- 
mixing young people applaud the naked 
duo, who are kicking off another kind of 
independence from a stifling earlier era. 

Toe exhibition (free admission) closes 
Nov. 24. 

La Coxa gallery, 60 Serrano. Tel: (34-1 ) 
435-4833. II AM. to 8 PM. Monday and 
Wednesday to Saturday, II AM. to 2 PM. .. 
Sunday, closed Tuesday. 

Al Goodman, who contributes from 
Spain to The New York Tunes, wrote this for 


Spain to . 
the IHT. 



Available during the day of Wednesday, Nov. 6th 
at city and airport outlets in: 
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☆ Berlin 
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POKER SET By Manny Nosowsky 


ACROSS 
1 Capital or 
Germany? 

6 Person in a 
hammock 
12 TVs Maverick 
16 Toward the 
rudder 

21 1993 N.BA. 
Rookie of the 
Year 

22 Certain Alaskan 

23 It can go round 
the world 

24 In a 
distinguished 
way 

25 Move 

27 Modem 

Maturity grp- 

28 [Not that one 
again!] 

29 Heavy marble 

30 Joyce and 
Synge, e.g. 

32 Fresh air, 
slangily 

33 Cabinet dept. 

34 Stan for girl 

35 Other, in Oaxaca 
37 Price discount 

factors 

42 Avoid guile 

48 Prepare for 
more shots 

49 Disobeyed 3 zoo 
sign? 


50 Symphony in 85 ’My Friend" of 

Eflat nvyor 50'sTV 

51 Chef d'dtat. once 86 Pulled out 


52 High mark 

53 Stroke 

56 Dashboard 
. letters 

57 Strew fight? 

59 Academy 
freshman 

60 On one's toes 

61 Jimmies 

64 Unhappy one 

65 Sound of 
laughter 

66 Part of Q.E J>. 

67 They are round 
and pound 

68 Emulates 
Delilah 

69 French 101 verb 

70 Humerus 
neighbor 


89 Certain Alaskan 

90 Try to get the 
lead, maybe 

91 Cenaht Dodge 

92 Put 

93 Chandelier 
pendant 

94 Prepared with 
bread crumbs, in 
cookery 

95 “Happy 
Birthday" 
writers 

96 Mariners’ 
danger 

97 Theological inst 

98 1896 decision 
v. Ferguson 

100 Prohibition 

101 Keogh relative 


71 Soup ingredient JQ? TV series with 

72 Sanctified ' Sgt. O’Rourke 

73 Genealogical 105 Source ofeork 

abbr 1®® Scientific 

74 Words at a 

shootout 107 1939 film with a 
21 ; <V Best Actor 

rrom " performance 

81 Boardwalk buy ,,, Ukesome 

83 Prefix with polai stockings 

84 River known to 113 Hardly humble 

the ancients as n4 m&noire 



Ob rings 


UfawiyJd 

Esl 1911, Paris 

* Sank Roo Doe Noo ’ 


A Space for Thought. 


115 Farthest Abbr. 

116 Agree 

119 Pirates' domain 
123 Works 

128 Like a bunch 

129 Bear 

139 Business hook. 

with The" 

133 Mark Twain 
prop 

134 Extremely sharp 

135 Home on the' 
range 

136 The “voice" in 
Bloch's "Voice in 
i he Wilderness* 

137 S-shaped 

138 Prefix with -gon 

139 The prince in 
The Prince and 
the Pauper" 

140 Grant’s 
successor 

DOWN 

1 Pa after 

2 Duty 

3 Beaver material 

4 "Peter Rabbit," 
for one 

5 Stick together 

6 Quit 

7 Dimethyl sulfate 
and others 

8 Cousin Of 

calypso 

9 Kon 

(Heyerdahl raft) 

10 Bright green 
hummingbirds 


©New York TuneaZEdUed by fPitl Shorts. 


11 Garcia Lorca's 

"Doha la 

soltera" 

12 Just barely 

13 Globe-trot 

14 Fictional Jane 

15 Bang-up 

16 Sweater . 
material 

17 Russian 
wolfhound 

18 Peek follower 

19 Spanish custard 

20 Sharon's co-star 
in 80 s TV 

26 Checks on 
clothing 

31 Red-eye cause 

36 Song syllable 

37 Upatree 

38 Abounding 

39 Attentive 

40 Be extra sure 

41 Leisure 

42 Look-see 

43 Weighty 
reading? 

44 Nurses 

45 Hall 

(Robert 

Southey's home) 

46 Dearest 

47. Seat groupings 

49 Man 

53 Mode watertight 

54 Hardly ’ 
mekxliou* 


55 Private road 
feature 

57 Hooch hounds 

58 Occasion for 
bows and 
whistles? 

62 Make further 
corrections 

63 Black 

64 Tiny . 

66 Not original 

67 Mflitaryhat 
adornments 

68 Banana oil 

72 Mental acuity 

75 Singaraja is its 
capital 

76 Tablecloths and 
napkins, maybe 

78 Giveaway 

79 In the mood 

SO Return 

payments? 

82 Horace volume 

86 Young fellow 

87 The gold of the 

. conquistadors 

88 Important West >- 
Indies crop 

89 Kind of plate 

93 h-can curl your 
hair 

94 Stew ingredients 

95 Ir'sonche 


99 Like 
dachshunds 

. 102 Message starter 

103 Song words 
before “We 
stand on guard 
for thee!" 

104 Letters from 
Greece 

106 Breakout, in a 

way 

108 “Slavonic 
Dances' 
composer 

109 Napoleon locale 

110 Conceive 

111 Abide 


122 Happy as a dam 

116 Black Hawk and 
tribesmen 

117 Deuce follower 

118 Form of- 
discipline 

120 Jog, e g. 

121 Stupendous 

122 Cold weather 
meal 

124 Georgia 

125 Concert, sites 

126 Bank font 

127 Lockmaker 

131 W.W. II org. 

132 Spanish article 


Solution to Puzzle of Oct. 26-27 
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International Herald Tribune 

P AMS — The many questions 
^®H roun ? to emergence of 
Buddhist culture in Japan may 
f«- aev ? ** fully answered But 
DOW ’ to Western public has a 
Usance in aJifetune to gaze at some of 
toe artistic gems it inspired (Grand 
Palais until Dec. 9). - 

For the first time one of its oldest and 
most revered shrine®, the Kofukuji at 
Nara, has allowed a - number of major 


outside the confines of the tenrole but 
far beyond Japanese, borders^ This is a 
feat for which much of the credit goes to 
Jean-Francois Janige, director of the 
Musee Grime* in Paris. 

If only for the esoraordmary bronze 
heffli, which is all that r emain; of a giant 
Buddha cast in AJX 685, no one should 
miss seeing “Nara, Tresore 
bouddhiqoesdu Japan anden.” B ut the 
visitor must not expect an easy ride in 
this compact exhibition of some 60 
works, well selected and intelligently 
distributed 

From the moment he sets foot inside; 


the visitor is confronted with so art that is 
asinsqrut^asthehistcdcalqt^onsh 
raises are hard to answer. The giant 
bronze head, 983 centimeters (39 inches) 
high, epitomizes it aJL Aesfoetically, it is 
the product of a self-assured art school. 
The sculptural mastery and the balance 
bring to one’s lips die word “classi- 

cism,” Yet, we have no inkling as to 
how such a stage was reached. 

. Buddhism is known from written 
sources to have been introduced to Japan 
by a Korean mission around AJX 550. 
The king of one of foe three Korean 
kingdoms sent to the Japanese court a 
proclamation inviting the ruler to accept 
the “Sublime Law.” With it came a gift 
bronze statue of the Buddha Shak- 
yamuni, canaries and banners. 

All that, unfortunately, tells us little of 
substance about the head, even if it has a 
Korean feel One would expect an en- 
deavor of such magnitude as the casting 
of the giant bronze Buddha to have been 
undextdeen by a highly organized work- 
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^ Head of a giant bronze Buddha, cast in AD. 685, in she Nara exhibition. 


shop. It should have left many traces. 
None remain. 

How die transition was made from 
this early luminous bronze sculpture to 
the art represented by foe minutely pre- 
cise- figure of the deity of Kinnara as a 
warrior, 149 centimeters high, made 
about 734. has yet to be elucidated. The 
technique, lacquered hemp applied on a 
core of clay which is then removed and 
replaced with a wooden armature, is a 
Chinese invention. So, should foe Kin- 
nara be ascribed to Chinese sculptors? 
Perhaps, but one cannot be sure. No 
Chinese equivalent survives. 

The matching figure of a disciple of 
the Buddha depicted as a tonsured 
bonze gathering his drapes raises the 
same question. Seen by nonspecialists, 
it is a strange work with an impenetrable 
smile, exaggeratedly and uncomfort- 
ably sweeL But the nonspecialist vwsed 
neither in tbe scriptures nor in the broad- 
er literary culture of the time, may not 
see it for what it really is. 

An abyss separates these lacquered 
hemp figures mom tbe next large-size 
statue, the seated figure of the Buddha as 
the Master of Remedies carved in 1013. 
This too has a sculptural perfection, fur- 
ther enhanced by a curiously metallic 
sharpness. Like the giant bead of AD. 
685, it conjures up the notion of a clas- 
sical moment, albeit a very different one. 
Hannony appears to have been con- 
sciously sought after, as suggested by tbe 
masterly treatment of the bands and foe 
drape falling softly over tbe Buddha's 
right shoulder. Ibis is a sunning piece of 
woric but, paradoxically, it is made more 
inaccessible by its harmonic perfection, 
easily confused in the West with sterile 

fo rmalism . 

The uninitiated may find themselves 
even more disconcerted by the wooden 
figures of two seated monks carved in 
ll89 by the famous Kokei. The tor- 
mented expressions are rendered with a 
realistic concern that seems facile. By 
contrast. Kokei’ s son. Unkd, carving 
two standing figures of monks in their 
drapes in 1212 in tbe same manner, 
spares us the lachrymose expressionism 
of his father’s work. The monk figures 
represent foe two Indian learned as- 
cetics who founded a sect known as 
Hosso in Japan where foe Kofukuji 
monastery is one of its mam centers. 
Muchaku’s face, inscrutable, absorbed 
in concentrated contemplation, rates 
among the most profound examples of 
Oriental portraiture. 

Most difficult to approach for be- 
ginners is tbe series of carvings de- 
picting warriors and guardians accord- 
ing to what could be termed the 
aesthetics of violence. China, again, is 


foe source, going as far back as foe sixth 
century. In foe Japanese version, the 
genre can border on the grotesque, or so 
we might be tempted to see iL The 12 
“generals” (jgenies would be a better 
word) guarding tbe Buddha as foe Mas- 
ter of the Remedies in the show were 
carved in foe 1 lfo century. They have a 
theatricality as well as a litheness in 
their movement despite their rippling 
musculature that belies the suggested 
wrath. Seen in sequence, they call to 
mind tbe idea of some ballet performed 
by dancers wearing masks — and such 
ballets, indeed, almost certainly exis- 
ted. 

Further on, two warriors carved in the 
round as protectors [lokapaios) of the 
Buddhist Law in tbe 12th century are 
even more formalized They wear coded 
expressions anticipating those of actors 
depicted by Japanese printmakers six or 
seven centuries later. 


Ud , 
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E CLIPSING all the other sculp- 
tures inspired by the aesthetics 
of violence, four '‘Celestial 
Kings'* of tile 12th century 
flank foe seared figure of foe Buddha 
Shakyamimi. Is this an illusion based on 
false analogies? Or is there an intended 
Baroque strain about them? Tbe ex- 
aggeration of the folds, the express- 
iveness of the contorted bodies and foe 
surreal touch introduced by the sim- 
ilarity of expression between foe masks 
carved cm foe armor and die warrior's 
own face would incline one to answer 
the latter. 

The deeper foe nonspecialist viewer 
penetrates into tbe show, the more he 
reels that he stands in danger of mis- 
reading much of what he sees through 
his own misleading visual associ- 
ations. 

Gazing at the enigmatic smile on the 
face of a small bronze Kannon figure of 
tbe seventh century. I found myself won- 
dering whether this really conveyed foe 
ineffable ecstasy of mystical knowledge. 
Or did it just signify foe glee experienced 
when attaining peace and certainty? 

A few paintings strewn about foe 
show are one shade more difficult to 
decrypt How much do we understand 
about the mandala of foe Kasuga mon- 
astery? The catalogue entries, translated 
from Japanese, bristle with technical 
terms. Often obscurely worded, they do 
little to enlighten outsiders to the field. 

On leaving the show, the said out- 
siders may not have been made “spir- 
itually awake,*' as Buddhism recom- 
mends. Bui few attentive visitors will 
doubt that Oriental art on the higher 
levels should not be approached without 
a proper process of initiation. 


















Pompidou Center to Close for 2 Years for $85 Million Facelift 

coe^bOvSrtFnmDapacha ... they now want the work to be completed well in for modern art by moving out administrati 

P ARIS — The Pompidou Centex in Paris is time for foe turn of the century. offices. 

to close for two yean from the end of . Only small parts of the center, which houses The center, with its trademark tubing on l 
December for a complete overhaul in rirm> permanent and traveling exhibitions as well as a outside designed by Richard Rogers and Ren 
for millennium celebrations. Culture Min- library, will remain accessible while die work is Piano , was opened in January 1977. Tbe renovari 
ister Philippe Douste-Btezy has announced. carried out These are mostly outside the main work, which will cost 440 million francs ($85 m 

The authorities had planned to cany out renov- frame of the building, including foe terraces that Hon), is to upgrade the building to cope with 25,0 




Wooden figure ofMekirafrom the 11th century. 


ART EXHIBITIONS 


The authorities had planned to cany out renov- 
ation work on the center, known to Parisians as 
Beaubourg, in phases. But despite cash constraints. 


they now want tbe work to be completed well in 
time for foe turn of the century. 

Only small parts of the center, which houses 
permanent and traveling exhibitions as well as a 
library, will remain accessible while the work is 
carried out These are mostly outside the main 
frame of tbe building, including foe terraces that 
overtook Paris. 

The renovation will extend foe exhibition area 


for modern art by moving out administrative 
offices. 

The center, with its trademark tubing on the 
outside designed by Richard Rogers and Renzo 
Piano, was opened in January 1977. Tbe renovation 
work, which will cost 440 million francs ($85 mil- 
lion), is to upgrade the building to cope with 25,000 
visitors a day, well above tbe 5,000 a day expected 
when die center was designed. (AFP. Reuters) 


Arthur Boyd -A Great Australian Artist 


40 works for sale: A mini-retrospective by Australia's 
Paintings dating from 195b and include his 
famous Bride works. Colour catalogues 
£lb incl postage. - ^ 


greatest artist 


OLIVES: The Life and 
Lore of a Noble Fruit 

By Mon Rosenblum. 318 
pages. $24. North Point Press 
[Farrar. Straus andGiroux). 
fa Reviewed by Alan Jobs 
TFyou like nouvelle cuisine, 
A tiny slices arranged in an 
orderly pattern with a thin trail 
of sauce painted onto a plate 
suitable for framing, if your 
palate goes for foe finicky, tbe 
minimalist, the prissy, the 
self-conscious, if. you are one 
of those who wants the tetter 
fork just so next to foe bread 
plate, while the waiter serves 
a small sorbet between main 
courses, then this is probably 
not your kind of book. 

If, like me, you are a fin of 
overstuffed boui l labaisse, ro- 
bust ragouts and smorgas- 
bords. if your dinner is an 
excuse for . a windstorm of 
good conversation with 
friends, and if you are a fan of 
waiters who steer you dear of 
the menu's duds and tell you 
their life’s story, then Mort 
j| Rosenblum's “OKves” may 
be just foe dish for you. 

Rosenblum, a veteran As- 
sociated Press correspondent 
and former editor of foe In- 
ternational Herald Tribune, 
bought a house in Ampus, 
north of Saint-Trqpez. This is 
dangerously close to foe 
southern Fiance of Peter 
Mayle’s designer plebes and 
American sitcom land, but 


nMncifrilly Rosenblum ’s book 
avoids the pixfafis of trying to 
be whimsical and cute for the 
sake of mass-market appeaL 
The first chapter sets the 
tone. Here, Rosenblum unbur- 
dens himself of almost every 
olive-related historical quote, 
myth and vignette his wide- 
ranging learning can find, and 
a fascinating, rocky, turbulent 
roller-coaster ride it is. It’s as 
if his computer-- search hoi 


mg out information'. Where 
else could we leam hot on foe 
heels of a discussion of Sap- 

g io and Byron that Fopeye & 
live CM had abrofoer called 
Castor uyi, and that in. Span- 
ish her name is Rosario, and 
that the Cross 1 was made of 
olive wood? 

Olive trees, it seems, need 
continuous pruning or they nm 
wild and shoots come up con- 
tinually from foe roots so that 
over centuries one cannot tell 
where the tree begins or ends. 
This book, too, seems to have 
outraced any attempt to prune 
it. But this is all for tbe good. 


BOOKS 


Chapter two is a digression 
into foe author's own olive 
orchard, and thai of his neigh- 
bors. Then we follow our 
guide as he goes on a quixotic 
grand tow exploring olive cul- 
tivation, alive oil manufacture, 
ohve lore in Israel Spain, 
Italy, France, Tunisia and 
Chtifamia. 

Throughout, we get all too 
rare glimpses of our narrator, 
and what tidbits we get leave 
us starved far more. How the 
book would have profited had 
Rosenblum forgotten his 
journalistic self-etfacemenL 

“Olive” tends to be picar- 
esque, but it has no picaro at 
its center. Can 752 varieties of 
olives, thousands of growers, 
formers, pickers, self-appoin- 
ted specialists, professional 
and amateur bon-vivants, 
hangers-on. visitors and a 
myriad dive oils — made, 
remembered, tasted, forgot- 
ten — be tbe center of a book? 
I was reminded of those or- 
nate Indian temples with zil- 
lions of statues in them, where 
the round bole in the center of 


the roof symbolizes the in- 
effable, incorporeal God in- 
visible to man. A hole at the 
center works better in archi- 
tecture than in literature. 

Still, the fact that Rosen- 
blum attempts to commingle 
ancient and modern history, 
with recipes, culinary tips, 
botany, sociology, industrial 
technology, travelogue, is far 
more interesting than whether 
or not he ever succeeds. For 
this is a fascinating topic. 

We follow Rosenblum as 
he fights off Israeli soldiers 
who break a bottle of his “li- 
quid gold,” and then into 
New York mafia circles, and 
on to war-torn Bosnia. There 
are more impossible names 
and walk-on parts than spear 
carriers in “Aida” (the book 
deserves but lacks an index). 

Some years ago. driving 
with my wife in Crete, along a 
coast road on a steep hillside 
covered with olive trees flick- 
ing their leaves gray-green to 
stiver against the orange-hued 
earth, we felt so moved we 
stopped the car. The entire is- 


Dining Lik} Out 


land was sailing forth powered 
by foe wind in these gnarled 
old branches. And '‘Otives’’ 
captures some of that magic. 

Rosenblum, tbe author of a 
number of well-received non- 
fiction books, notably “Who 
Stole foe News?” and “The 
Secret Life of the Seine,” 
writes, that the olive trees that 
Renoir owned and so often 
painted are today “badly in 
need of a good pruning, but 
healthy, living monuments to j 
themselves.” I’d say the 
same goes for this book. It is a 
healthy living monument to 
itself. 

Alan Jotis, a novelist, is the 
author most recently of 
“Speak Sunlight." 
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China’s Sullen Message 


A brave 27 -year-old dissident leader 
named Wang Dan is the victim of the 
Chinese government's latest sullen 
message to Washington on human 
rights. The United 'States had ex- 
pressed its concern that he was being 
tried for asserting rights guaranteed by 
Chinese law. Such a step, Washington 
warned, would weaken the American 
capacity to carry through a broad 
policy of “deepening China’s inte- 
gration into the international system." 
That warning was reiterated to Beijing 
on what turned out to be the day before 
a Chinese court found Mr. Wang guilty 
of subversion and imprisoned him for 
1 1 years. China was declaring that it 
considers its human rights perfor- 
mance an internal matter and not 
something that can be part of the broad 
relationship the United States seeks. 

The sentence takes out of action the 
last big name of Chinese dissidence to 
have survived the Democracy Wall 
movement of 1 979 and the Tiananmen 
massacre of perhaps thousands of 
democracy demonstrators in 1989. The 
other protest figures known abroad are 
either in jail, in exile or dead. In that 
sense, this latest trial is a success for 
Beijing. It has advertised its extraordin- 
ary fear of the mutually reinforcing 
political chemistry — between home- 
grown dissidents and their foreign en- 
courages — that helped bring down the 


old Soviet-bloc Communist regimes. 
But it has also diminished for a while the 
opportunity for that chemistry to work. 

The policy of promoting economic 
reform as a substitute for political re- 
form still seems to enjoy a consensus in 
the upper reaches of the Communist 
leadership, who evidently are going to 
stick with it while the current slow- 
motion political transition goes on. 

But there is no reason for the United 
States to condone this choice. The situ- 
ation in China is not only repressive, it is 
unstable. Wang Dan’s insistence that 
democratic reforms are needed to cool 
the “hidden lava" of social unrest is not 
merely a statement of his political 
agenda but a coolheaded analysis of the 
Chinese reality. The totalitarian gov- 
ernment in Beijing is not just an object 
of disrepute but a poor partner for the 
United States as it attempts to deal with 
post -Cold War East Asia. 

The Clinton administration, follow- 
ing its predecessor, has chosen a policy 
of increasing engagement with China. 
All right. But that engagement must be 
across the board: It must include an 
unwavering American insistence that 
China adopt the civilizing norms of the 
countries with which it seeks closer ties. 
The requisite political support will not 
be there for a policy that ignores central 
considerations of human rights. 

— THE WASHINGTON POST. 


A Force for Africa 


The Climon administration is giving 
belated but useful attention to one of 
Africa's most acute problems — the 
terrible human suffering caused by 
civil conflicts, like the current fighting 
between Tutsi and Hutu in eastern 
Zaire. The administration has pro- 
posed creation of an African Crisis 
Response Force, whose troops would 
come from African armies and much of 
the financing and training from the 
West. The idea marks a welcome de- 
parture from the recent international 
neglect of Africa's problems and could 
save thousands of lives. 

But Washington's somewhat abrupt 
presentation of the proposal, which 
came last month during Warren Chris- 
topher's first trip to Africa in his four 
years as secretary of state, has roused 
resentment among prospective African 

R artners, including President Nelson 
fandela of South Africa. Mr. Mandela 
says he would have preferred to see the 
idea launched by Africans themselves 
rather than promoted by well-inten- 
tioned outsiders. 

That objection reflects nor just Af- 
rican pride but an unhappy history of 
recent Western military initiatives on 
the continent. 

Western countries, especially the 
former European colonial powers, 
have intervened selectively in crisis 
situations, more often on the side of 
their investments and political clients 
than on the side of human needs. 

Mr. Mandela, who has not ruled out 
eventual South African participation in 
the force, is entitled to reassurance that 
it would be driven more by African 
priorities than by European and Amer- 
ican geopolitical concerns. 

To its credit, the administration is 
Dying to direct Western training and 
support toward civilian and democrat- 


ic regimes rather than the military 
autocracies the West has often pre- 
ferred to work with. It assumes that 
Burundi would be the most likely first 
destination for the force, a choice that 
would have wide support in Africa. 

In the past few years, lighting in 
Liberia, Angola, Somalia. Sudan, 
Rwanda. Burundi and now Zaire has 
devastated crops and livestock, para- 
lyzed relief efforts and exposed millions 
of civilians to marauding militias. To 
meet this crisis, the administration pro- 
poses a force that would operate under 
UN authority and would be drawn from 
armies across Africa. The force's 
10.000 initial members would not be 
organized into a separate standing army. 
But already trained and prepared for 
humanitarian interventions, they could 
be called together quickly in emergen- 
cies. Washington has already lined up 
seven potential African troop contrib- 
utors and six fellow Western donors. 

Few dispute the need for such a 
force. Since the deaths of 42 American 
soldiers in Somalia three years ago, 
most Western governments have re- 
sisted sending their own troops on 
peacekeeping missions in African civil 
wars. African armies have general- 
ly lacked the funding and training 
needed to cany out such assign- 
ments successfully. 

As well as consulting more closely 
with African leaders, the U.S. admin- 
istration must be sure that the new 
force is reliably funded and is not seen 
as a substitute for political engage- 
ment. That would assure that the Af- 
rican Crisis Response Force becomes a 
constructive instrument of internation- 
al cooperation rather than a cynical 
hiring of African soldiers to carry out 
dangerous chores for the West 

— THE NEW YORK TIMES. 


Ruby Ridge Cover-Up 


In typical Washington fashion, a ter- 
rible government scandal has been 
made worse — much worse, in this 
case — by an attempted cover-up. Late 
last month, federal prosecutors filed 
criminal charges against E. Michael 
Kahoe, a high-ranking FBI official, 
who has been on administrative leave, 
under a cloud, for more than a year. He 
had helped supervise from Washing- 
ton the disastrous siege at Ruby Ridge, 
Idaho, in 1992. 

The standoff in that case led to the 
death of a U.S. Marshal and the 14- 
year-old son and the wife of Randall 
Weaver, a white separatist sought on a 
weapons charge involving two shot- 
guns. Mr. Kahoe is charged with ob- 
struction of justice for destroying all 
copies of an internal FBI review of this 
incident and urging others to make it 
appear that the report had never ex- 
ited. 

While Mr. Weaver was originally at 
fault forfaiting to appear for trial on the 
gun charges, the government’s esca- 
lating response was characterized by 
overreaction, bad information, faulty 
coordination, unconstitutional “fire- 
on-sight” orders and the use of deadly 
force in very questionable circum- 


stances. Some mistakes, though regret- 
table, can be put down to the tension 
and poor judgment of men at the scene 
who believed their lives were en- 
dangered. Poor information and dir- 
ections provided from die safety of 
headquarters cannot be excused. 

The subsequent destruction of pa- 
pers, scapegoating and subverting of 
the judicial process that are alleged 
here is indefensible. A betrayal of this 
nature is worse when it involves high 
officials of the FBL, who are trusted 
and respected by the public and are 
sworn to uphold justice. 

Ruby Ridge has been the subject of 
numerous separate Justice Department 
inquiries, a congressional investiga- 
tion and a probe led by the U.S. at- 
torney in Philadelphia. Michael Stiles, 
who was assigned to this task by At- 
torney General Janet Reno. Mr. Kahoe 
is expected to plead guilty to the charge 
filed against him. but at this point it is 
not yet clear which, if any, other law 
enforcement personnel will be impli- 
cated. If public confidence in the bur- 
eau is to be restored, the probe — and 
the prosecutions, if warranted — must 
continue. 

— THE WASHINGTON POST. 
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The Next U.S . President’s First Order of Business 


By Jim Hoagland 


W ASHINGTON — The 
first question that Pres- 
ident Bill Clinton or President- 
elect Bob Dole should address 
on the morning after Election 
Day is not what to do about 
Iraq or China, or whose taxes 
to cut when. The victor needs 
to guarantee immediately that 
future presidential campaigns 
will not be as ignoble and na- 
tionally unrewarding as the 
one he has just won. 

That would mean finally re- 
forming a campaign finance 
system that has become a 
money-grubbing, ethics-des- 
troying monster that now 
prowls beyond American bor- 
ders in search of cash to buy 
television time and enrich 
political consultants. 

That would mean acknow- 
ledging and explaining: ac- 
knowledging that both parties 
avoided serious debate in this 
campaign about America's 
future role in the world and 
the role of government in 
America, and explaining the 
consequences of mat conspir- 
acy of silence. 

That would mean appoint- 
ing and empowering the most 
prestigious and scrupulous 
blue-ribbon commission a 
president has ever named to 
deal with electoral reform and 
thus with the developing crisis 
of confidence that envelops 
not just a besmirched incum- 
bent president but the political 
class as a whole. 

Campaigns have con- 
sequences beyond the horse 
race and beyond the win-lose 
standards the candidates, their 
consultants and the campaign 
media are obliged to use in 
assessing results on Election 


Day. Three big, negative con- 
sequences grow out of the ab- 
sence of a serious national de- 
bate in the 1996 campaign: 

• The next administration 
will possess no mandate to 
seek the resources needed to 
lead a nation and a world un- 
dergoing rapid technological 
and social change. As candi- 
dates, both Bill Clinton and 
Bob Dole have demonstrated a 
complete lack of attachment to 
principle. Whichever one 
wins, the country begins a 
four-year journey without a 
road map for change after the 
Cold War. 

Not worth discussing in the 
campaign? Tell that to the Gulf 
War veterans who have been 
the royal runaround 
a national security bu- 
reaucracy unwilling to aban- 
don its Cold War culture of 
secrecy or to address seriously, 
now, what it would cost to pin 
down and deal with the ill- 
nesses lumped together under 
the Gulf War syndrome. 

• Foreign policy may not 
have affected the campaign, but 
the campaign has seriously af- 
fected foreign policy. President 
Clinton’s refusal to make a de- 
cision about keeping American 
troops in Bosnia until after 
Election Day is only the tip of 
an iceberg of backlog. -Crisis 
looms in Zaire, Russia and the 
Middle East The administra- 
tion's response? It is waiting to 
exhale on Nov. 6. 

• Lacking campaign battles 
over big issues, America will 
get a gain and a gain the kind of 
campaign it has just endured — 
one dominated by greed, char- 
acter assault and slick stra- 
tagems designed to obscure the 
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lack of true political differences 
among the candidates. 

The defining innovation of 
this campaign has been the tar- 
geting on die Clinton side of 
Asian magnates and corpora- 
tions as the source of campaign 
funds. Qintonites have simply 
gone where the money is. 

hi the closing days of the 
campaign this argument has be- 
come fashionable: The failure 
of Mr. Clinton and the inability 
of Mr. Dole to lay out coherent 
competing visions on foreign 
policy or the national economy 
work for die national good. This 
absence of debale supposedly 
reflects the electorate's justified 
content with the ways things are 
and will be for the next four 
years. But that view, which ori- 


with Clinton White 
Souse spin doctors to help keep 
big issues out of this campaign, 
is horribly misguided. 

Voters know campaigns do 
not often prodace reliable maps. 
What happens in Rwanda or 
Bosnia in six months is not 
likely to conform to any pre- 
conceived plan or virion drawn 
up in Washington, and will 
probably not affect their lives 
that day. Bat voters also know' 
that mistakes about and inat- 
tention to die plans and actions 
of other nations will eventually 
reach out and bite Americans in 
unpredictable ways. Again, ask 
veterans seeking help for Gulf 
War syndrome problems. 

In camp aign season, “for- 
eign policy” is actually a meta- 


phor for leadership: for the can- 
didate’s ability to impose an 
abstract order, or a set of prin- 
ciples, that will guide the nation 

in dealing with distant, seem- 
ingly random events and per- 
sonalities. That sense of order 
and priorities — not a specific 
action plan for Bosnia — is the 
important quality that has been 
missing from this campaign. 

Mr. Clinton seemingly did 
not have to provide it to win, 
and Mr. Dole could not provide 
it But that is no cause for cel- 
ebration, or even compla- 
cency. This campaign reveals 
mali gnancies within American 
politics that the next president 
would be wise to confront 
on his first morning after. 

The Washington Post. 



To Succeed, ‘Europe’ Must Open Itself to Scrutiny by Citizens 


B RUSSELS — There is a new 
buzzword in Brussels: “openness." 
The slogan that goes with it: “Europe 
must be brought closer to the people.” 
Both are coded ways of admitting that 
the European Union has got it wrong on 
information and communication. 

The public mood of Europeans over 
“Europe” and EU integration is not 
good. If it were just the disaffection of 
the British, that would be a compar- 
atively minor problem. The fact is that a 
significantly large slice of European 
opinion is either skeptical about the ben- 
efits of integration or actively opposed 
to specific elements of EU policy. 

The 1990s have seen the Union’s pop- 
ularity nose-dive. Opinion polls show an 
approval rating that has gone from 71 
percent at the stait of the decade to 54 
percent now. Only half the people ques- 
tioned think the Union has been good for 
their country, as against two-thirds in 
1990. More than three-quarters want to 
see serious reform of the way the Union 
functions. 

If it hardens over the next few years, 
this shift in public perception could set 
back the whole project of European in- 
tegration, and thus damage the Union’s 
chances of being a major global player. 

A united Europe, runs the argument 
would have the economic and political 
weight that could offer Europeans per- 
haps their only chance to combat in- 


By Giles Merritt 

dustrial stagnation and the dismantle- 
ment of their social welfare systems. 

The waning enthusiasm of Europe's 
citizens for the European Union and its 
ambitions looks like a reflection of two 
different sets of problems. One is a fail- 
ure of communication, and the other is 
the EU institutions' shortcomings. 

There is, of course, a chicken-and-egg 
relationship between the problems. If 
EU institutions can be restructured to 
make Europe less remote, then there 
will be an improvement in the commu- 
nications picture. At the same time, the 
reform of the institutions would be 
pushed along by a better flow of in- 
formation and understanding between 
Brussels and its citizens. 

The 15 governments of the European 
Union are now deadlocked in an In- 
tergovernmental Conference intended to 
overhaul the Union, making its decision- 
making more efficient and able to cope 
with the arrival of three or four new 
countries within five years, and even- 
tually as many as 10. The snag is that the 
national and EU officials involved in 
this exercise are looking at the cog- 
wheels of EU government, not at the 
parts tbar really matter in the eyes of the 
general public. 

The Union is run by unelected officials 


who tend to be secretive. Small wonder 
Brussels is the focus of so much re- 
sentment. If the president of tire European 
Commission were universally elected, 
and if his 19 fellow commissioners had to 
be members of the European Parliament, 
public perceptions of the Commission 
would quickly improve. • ' 

If the Council of Ministers, where 
EU governments reach decisions behind 
closed doors, were to stop being 

The Union is run by 
unelected officials who 
tend to be secretive. 


Europe’s only secret legislature, that, 
too, would do much for popular 
acceptance. 

It could be achieved overnight by 
having a press gallery so that journalists 
could report its deliberations. 

Underlying all of Europe's troubles 
over poor communication between the 
governed and the governing is a deep- 
seated lack of understanding about the 
nature of information. This pervades 
both the Commission and the Council. 

The misunderstanding is best exposed 
in Lord Northdifle’s famous dictum. 
The founder of Fleet Street said it all: 
“News is what somebody doesn't want 


to see in prim. The rest is advertising.” 

The Commission knows that it has to 
reach out to Europeans everywhere to 
win their support. What it does not know 
is the difference between news and ad- 
vertising. Because the number of jour- 
nalists assigned to Brussels has doubled 
in recent years to abom 1,000, the Com- 
mission thinks it is making headway on 
information.' 

Not so. These correspondents chiefly 
funnel specialist information to readers 
involved in one way or another in the EU 
integration process. Only at the margins 
does, the large Brussels press corps have 
an impact on public opinion. That re- 
mains the preserve of the home-based 
reporters and commentators, who gen- 
erally reflea Europeans' rising impa- 
tience with the Union and its inability to 
tackle what many feel are the fug issues, 
like jobs or Bosnia. 

The Commission and its sister insti- 
tutions have to learn that improving the 
flow of information is vital if EU in- 
tegration is to regain its lost support. But 
that means a very different approach. EU 
bureaucrats see information in terms of 
avoiding short-term political embarrass- 
ments, raising the profiles of their com- 
missioners and gaming backing for cher- 
ished projects. 

In short they want propaganda. But 
that is not what Europe needs. 

International Herald Tribune. 
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It’s Been 40 Years Since the British Empire Died in the Desert 


L ondon — The British 
Empire came to an end just 
40 years ago, its death agony 
lasting from Ocl 31 to Nov. 6, 
1956. The proximate cause of 
death is known. The real cause 
remains a mystery. 

The proximate cause is called 
by historians “Suez.” The 
agents of the empire's execu- 
tion were Gama] Abdel Nasser 
and Anthony Eden. 

Colonel Nasser was con- 
sidered by Mr. Eden, then Bri- 
tain's prime minister, as ‘ 'a new 
Hitler.” He was the first of the 
Western-designated “new Hit- 
lers” to appear in the Mideast. 
There are others today. This 
one, unlike his namesake and 
successors, defeated his British 
enemy, if only by default. 

He was a populist army of- 
ficer who first inspired and then 
took over formal leadership of a 
military revolt in 1952 that ul- 
timately deposed Egypt's mon- 
archy. He declared Egypt a re- 
tire and a neutral in die Cold 
far. In 1955 he arranged to 
obtain arms from Czechoslov- 
akia, an act disapproved of by 
the Western powers, which also 
disapproved of neutralism. 

France accused him of arm- 
ing and supporting the national 
liberation movements in French 
North Africa, and Israel said he 
harbored guerrillas raiding Is- 
raeli settlements — both accu- 
sations true. 

In July 1956, Britain and 
die Eisenhower administration 
withdrew their support for a 
World Bank loan to build a high 
dam at Aswan on the Nile, a 
project dear to Colonel Nasser. 
In retaliation, he nationalized 
the Suez Canal, until then a 
private company under mainly 
British and French ownership. 

The British, French and Is- 
raeli governments then con- 
cocted a plan to recover the 
canal. Israel would attack in the 


By William Pfaff 


publ 

War. 


Sinai Peninsula toward the 
canal, and Britain and France 
would demand that both Egypt 
and Israel withdraw, while they 
themselves seized the canal to 
“protect” it. 

The deception was ridicu- 
lously apparent soon after the 
Israeli attack was launched, on 
Oct 29. Britain and France is- 
sued their ultimatum on the 
30th, and began bombing Egyp- 
tian airfields on the 3IsL 
On Nov. 3, the Egyptians 
blocked the canal by sinking 
ships in iL On the 4th, British 

After Sues, the 
British never again 
went against 
American wishes. 

and French paratroops landed, 
and two days later a razored 
forces began landing at Pori 
Said and Port Fuad. 

The Israelis, meanwhile, had 
reached the canal. The French 
were eager to continue. 

In Britain, there was political 
uproar. In Washington, where 
the presidential election was 
taking place, President Dwight 
Eisenhower was furious at not 
having been consulted, and also 
because the affair had distracted 
global attention from the simul- 
taneously occurring Soviet at- 
tack upon Budapest to suppress 
the Hungarian revolution. 

Washington withdrew sup- 
port for sterling, which had 
come under international spec- 
ulative attack. London called 
off military operations on Nov. 
6. without informing the French 
or Israelis. 

The war was over. 

The French deputy chief of 
operations at the time said af- 


terwards. “We should never 
have let the British command 
and agreed to a secondary 
role.” The Israelis felt the 
same. No gne seemed to un- 
derstand that even if the canal 
had been taken, they would 
have been politically defeated. 

What is striking is what 
happened to the three countries 
afterwards. The Israelis with- 
drew, under UN orders, but in 
1967 retook both Gaza and the 
Sinai, and defeated Egypt a 
third time in 1973. They are 
today as energetic in defending 
their national interests as they 
were then (even if divided cm 
what those interests are). 

The French packed up and 
went back to their war in Al- 
geria. When they lost that, 
they re-established their quasi- 
colonial position in Africa, 
built nuclear weapons sys- 
tems, made themselves t the 
world’s fourth-ranking "eco- 
nomic power and today, with 
Russia out of the running and 
China not yet in the running, 
are die only major nation that 
consistently challenges the 
United States' global political 
and economic leadership. 

Britain never again went 
against America's wishes. Its 
African empire was wound up 
by 1965. Britain’s remaining 
presence east of Suez was 
eagerly given up under the first 
two Wilson governments,, in 
the late 1960s. 

Margaret Thatcher, avow- 
edly a British nationalist, 

* in 1984 to hand over to 
unist China Britain’s last 
sition in Asia — not only the 
ew Territories of Hong Kong, 
whose lease expires in 1997, 
but Hong Kong itself, ceded to 
perpetual British sovereignty 
in 1842. and Kowloon, ceded 
in I860. 




No doubt the latter had been 
ceded under duress, and would 
be unsustainable without the 
New Territories. London was 
positively determined to get rid 
of the entire colony, even with- 
out enforceable guarantees .of 
the liberties of its inhabitants. 

Yet at the moment Mrs. 
Thatcher made the agreement, 
die United States was sponsor- 
ing die contras in El Salvador 
to save Central America — so 
Washington held — from 
communism. ... 

A few years earlier the 
United States .had fought a ter- 
rible war, with Britain's ap- 
proval, to keep Vietnam, 
Cambodia and Laos out of 
communist bands. Hong Kong 


was given to China virtually 
as a gift. 

Meanwhile, today, in Egypt 
and throughout the Arab world, 
the film that has the crowds 
queueing up is a fictionalized 
biography of Abdel Gamal Nas- 
ser, liberator of Suez. 

International Herald Tribune. 

© Los Angeles Times Syndicate. 
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IN OUR PAGES: 100, 75 AND 50 YEARS AGO 

tiMiay. The Chinese Minister 
of Finance is resigning. The 
bank has appealed to Washing- 
ton, asserting that the loan 
was made with the approval of 
die American GovemmenL 

1946s Faying UN Costs 

NEW YORK — The United 
States is willing to pay a quarter 
but not half of the administrative 
costs of the United Nations. Sen- 
ator Arthur Vandenberg. Re- 
publican of Michi g an, told the 
financial committee today [Nov. 
jj- The statement came when fbe 
Gene ral Assembly split into 
committees to be gin the debate 
over fifty items an foe agenda: 
The Senator said, however, that 
Oe delegation was ready to urge 
CoogreM to approve foe pay- 
ment of a third of the United 
Nations costs for 1947 only. He 
asked dat a quarter of the costs 
be established as the permanent 
on the total asses- 
sed against any one nation. 


1896: SbeSdu Submit 

CAIRO — The Sheikhs of the 
Hawa.wiyah.and Sawaxah tribe, 
who until lately adhered to the 
dervishes, have now tendered, 
their submission to die Egyp- 
tian GovemmenL This action of 
die Sheikhs will have important 
results, as thereby a large extent 
of die desert in the northern 
Soudan between Dongola, Ber- 
ber and Omdunnan will be 

E laced in foe hands of Arabs 
iendly to the Egyptian Gov- 
ernment Fad el Moola, the 
dervish guide who piloted 
nearly every raid on the Egyp- 
tian frontier province, is on the 
way to Cairo as a prisoner. 

1921: Chinese Default 

NEW YORK — The Chicago 
Continental and Commercial 
Trust and Savings Bank an- 
nounced to-day [Nov. 1] that 
the . Republic of China had 
defaulted on $5,500,000 due 
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What Drives U.S. Rail Rebirth? 


ers 


By Bamaby J. Fteder " Central and other Northeastern rail- 

Ww York Tones Service \ toads tWO .tfc^^ 

pi T 7 »Dcnj vt 7“ apeake & Ohio railroad, known as 

™£!i!rvr rPr Ne w J oreey — Do- tte Chessie System. merged with tbe 
n4id» a basket of basket cases” Seaboard Coast Line railroad to 
when ^gwenunoH created it from form CSX. . . 

** bankrupt ^aroads- Tbeconfcst Conrafl comes after 

f 01 ™ ^ ***** of Union Pacific Corp.’s $5.4 billion 
jsaoOTpOT^jewelatfecbeartof&e purchase of Soufeem Pacific Rail 
biggest raihoad ra^tettle ever. 1 Corp., itself a response Burlington 
Conrad has worked hard to mod- Northern Jbc.’s aSScto afSotfa 
errnw. But* visit to Port Elizabeth Fe Pacific Cfcra. fal995. 
underscores that the railroad itself is Hie deals have been defended as 

only] part of tins comeback .story. necessary to increase efficiency and 

^Day afte r day, Conrad freight profits, but, as ExpressRail shows, 
trains brin g hu ndreds of truck-size railroads have not relied on con- 


ELIZABETH, New Jersey — De- 
rided as “a basket of basket cases** 
when the government created it from 
the mins of six bankrupt railroads 
two decades ago, Conrad Inc. today 
is a corporate jewel at fbe heart of the 
biggest railroad merger battle' ever. 1 
Conrail has worked hard to mod- 
ernise. Bui u visit to Port Elizabeth 
underscores that the railroad itself is 
only part of this comeback story. • 


Containers of freight shipped 
between East Coast ports and 
Asia, in thousands. 

- ^ IMPORTS ^ EXPORTS 

‘B7 


80% 

Railroads’ share 


— of freight shipped — 

domestically. 1995 
l figure is preiimtnaiy. 

60 ‘ i 

r Source: Mercer Management ~ 


Soma: Port knport-Export Reporting Service 


TO *80 '90 

THe Nc» YdHl Times 


containers filled with products for solidaticn alone, 
export to a mammoth dock cm Ne- What Conraii and otbex lines are 
warfc Bay here. Unloading is so rapid doing is slowing, »nd in some 
that some are on ships on their way reversing, a decades-long loss of 
out to the Atlantic within hours. . business to die tracking industry. 

Each day. a si m ilar mountain of While the public perception is that 
containe rs r ecently plucked by railroads am c mmbHn g became pas- 
ounes from, ships arriving from senger service is notoriously bad 
Europe, Asia, Africa. and laiin compared with other 
America, filled with clothing, beer, freight shippers say the American 
electronics, toys, and other goods, rail network is the best and most 
nde Conrail trains bade into die efficient m the world. 

American heartland. The railroads’ share of freight 

ExpressRail, as the Port Authority traffic, measured by tonnage and dis- 
of New York and New Jersey calls . tance carried; rose to 40.6 percent 
the transfer service, handles only a last year foam 36.4 percent in 1985, 


traffic, m^sured bytonnageand^- M>niWik.v«MTa 

tance carried; rose to 40.6 percent Port Elizabeth, New Jersey, a hub for international rail freight! 


small part .of the cargo here at the according to Mercer Management, a 
East Coast’s busiest port. It also is transportation m naihing^tm. 
just a sliver of Cannul’s multibil- The recovery has its roots in de- 
lion -dollar operations. regulation of the industry in 1980, 

But ExpressRail did not exist six four years after foe government 
years ago. Its rapid growth is a !v» gan posing HiiKrwc into foe dyin g 
product of railroad deregulation, new Penn Centra l and five other lings to 
technology, and shifting patterns of replace dilapida ted track and rolling 
world trade — -the same factors that stock. 


a Europe and 10 or 20 tunes that in 
other parts of foe world.” 

5 - ExpressRail is just one of many 


have made Conrail an increasingly 
valuable piece of the nation's freight 
transportation system. 

The dollar value ’ of ConraiTs 


near-monopoly 


The recovery has its roots in de- ExpressRail is just one of many 
regulation of foe industry in 1980, new services contributing to the 
four years after foe government freight railroads’ slow but unmis- 
began pouring billi ons into the dying takable renaissance. In the Western 
Perm Central and five other lines to s tates, 100-car trains ferry a single 
replace dilapidated track and rolling valuable product, low-sulfur coal, 
stock. from foe Powder River basin of 

That allowed railroads to drop Wyoming to distant power plants, 
costly branch lines that generated On foe East Coast. CSX transports 

little t raffic , and to quickly add new a millio n gallons of orange juice 
services to make better use of main from Florida to New Jersey three 


because railroads continue to bring 
their costs down and improve foe 
reliability of their service.” said 
Donald Schneider, chairman of 
Schneider National Inc. The truck- 
ing giant has seen its intennodal 
business with railroads grow 30 per- 
cent a year. 

Huge productivity gains have 
come from relatively simple im- 
provements like raising road over- 
passes; freight cars then could stack 
containers two high. As foe imp rove- 


transport over tracks that run west to goods from tbeEa 
Illinois and south to Maryland is not Detroit and other 
settled. CSX Corp. recently said it freed them to raps* 
would buy Conrail for more than $8 meet competition 


freight lines hke those ConzsD uses to move times a week on 65-car “Orange menis were completed, it became 


goods from tbeEast Coast to Chicago, 
Detroit and othc^ inland hobs. It also 
freed them to rapidly change prices to 
meet competition from the far mere 


billion in cash and stock. Norfolk flexible and reEahle trackers. 


Southern Crap., which is both woo- “The key is,unlike anywhere else 

ing and suing .to win Courajl, has in the worid you have foe oppor- 
offered $9 billion. tmtity to have truly commercial rail- 

ConraL formally known as Con- roads,” said William Renmcke, a 


Blossom” trass. 

Many services like ExpressRail 
— called intennodal because they 
use two or more modes of trans- 
portation — exploit foe huge cost 
advantage foal railroads have over 
long-distance tracking by carrying 
truck trailers that can be attached to 
cabs near their final destination and 


cheaper and faster to land goods 
pouring out of booming factories in 
Japan and South Korea at West 
Coast ports and ship them across foe 
country by rail rather than to ship 
them to the East Coast via the 
Panama Canal. 

The railroads' economic revival 
cost 270,000 railroad employees their 


sohdated RaH Corp., was created by rail specialist at Mercer Manage- containers than can go on either jobs from 1980 to 1995, about 60 
foe government in a multibillian- merit “Our productivity is two or ships or trucks. percent of the total. Conrail's work 

dollar bailout of the bankruptPenn t h ree times greater than in Western “Intennodal has been growing force of 96,000 was cut to 23.500. 


No Sign of Inflation 
In U.S. Jobless Report 


By Robert D. Hershey Jr. 

Knr Yori Times Semci 

WASHINGTON — In the latest of a pre- 
election string of mostly upbeat reports on foe 
economy, government figures Friday showed 
that foe number of American jobs resumed 
moderate growth in October while wages 
posed no threat of faster inflation. 

With unemployment standing at 5.2 percent 
for the second straight month, foe Clinton ad- 
ministration exulted over an economy in which 
the jobless rate has descended, on a quarterly 
basis, to a level not bettered since 1974. 

“No other sitting president since Lyndon 
Johnson has had a better economy to run on,” 
Labor Secretary Robert Reich said. 

Private analysts were generally agreed that 
foe economy was performing remarkably 
well, particularly for the sixth year of an 
expansion, a point at which inflation would 
normally have heated up. 

“This is about as good as it gets,” said 
Richard Rippe of Prudential Securities Inc. 
He pointed to the economy's slowing from its 
un sustainably rapid spring pace, saying ii was 
now “within the tolerable speed limits” that 
imply minimal upward drift in inflation. 

[Separately, foe Conference Board said its 


index of leading economic indicators rose 0. 1 
percent in September, the smallest of eight 
consecutive monthly increases, Bloomberg 
Business News reported from Washington. 

[Meanwhile, the Commerce Department 
said factory orders posted their largest gain in 
more than two years, 2.7 percent, on strong 
aircraft orders — though without them, de- 
mand rose just 0.4 percent. The National 
Association of Purchasing Management said 
its main index of manufacturing activity fell to 
50.2 in October from 51.7 in September.] 

Employer payrolls, the key labor-market 
barometer, grew by 210,000 jobs in October, 
after declining by 35.000 in September. 

Retail trade added 62,000 jobs, partially 
reflecting a strong start in seasonal hiring by 
department stores. Factory jobs edged up a 
negligible 6.000 after a 59,000 drop in 
September, while a decline of 40,000 in gov- 
ernment jobs was mainly a statistical ab- 
erration caused by earlier school reopenings. 

Economists who scrutinized foe report for 
any impact from the 50-cent rise in foe min- 
imum wage Ocl 1 found little more than a 1 . 1 
percent jump, to $8. 1 1 , in the average hourly 
earnings of those working in retail trade. 
Average hourly earnings overall were un- 
changed at $1 1.91. 


Santer Defends EMU Criteria 


By Barry James 

Inlemationaf Herald Tribune 

PARIS — As Jacques Santer, president of 
the European Commission, denied that cri- 
teria to join foe single European currency 
were unduly tough, German critics Friday 
assailed a deal foal enables France to meet foe 
criteria by including a pension fund as a 
government asset 

Mr. Santer defended the decision to allow 
Paris to take 37 J billion francs ($734 billion) 
from France Telecom in return for assuming 
the telecommunications monopoly's pension 
liabilities. 

The payment will enable France to cut its 
deficit to 3 percent of 1997 gross domestic 
product foe upper limit to meet foe target for 
European Monetary Union in 1999. 

“Too much inflexibility is not a good 
thing.” Mr. Santer said, adding that foe de- 
cision to admit the pension deal was made not 
by foe commission but by foe independent 
European Union statistical office. 


He said he expected the struggle of several 
countries to meet the currency criteria would be 
eased by sustained economic growth in 1997. 

It is more important, he added, that coun- 
tries joining the system should attain long- 
term stability and convergence. 

‘ ‘It is not just a question of joining foe club 
but of respecting foe club rules.* * he said. The 
single-currency criteria for deficit and debt 
limits “are not that strict,” but “would have 
been considered normal prudent practice for 
public financing in the 1960s.” 

Although French public opinion has 
blamed record high unemployment on foe 
currency criteria, Mr. Santer said the per- 
ception was false. He said Ireland had demon- 
strated that it was possible to both cut deficits 
and create jobs. 

Several members of the Bundesbank coun- 
cil. concerned that the stability of foe 
Deutsche mark could be lost in foe move to a 
single currency, criticized the France Tele- 

Seee EMU, Page 10 
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In Global Arena, Euro Faces a Test of Strength 


. ByDavid Roche : •' 

Special to the Herq/d Tribune ' 

LONDON —- It’s no longer aquestion of 
whether European monetary ration mil happen, 
but whether foe Euro will be a weak or strong 
currency. The Euro is likely to start out strong, 
but ft will end up weak. 

How is that? When the Euro is finally , bam, 
central banks can cut their currency reserves 
because they will only need to keep a safe pro- 
portion of around 15 percent of foreign cur rency - 
Hftnn minateri imp o r t s in the vaults. Because intra- 
Eurbpean trade would be in Euros, at least far 
EMU countries, .foreign-currency trade would 
shrink after the birth erf fbe Euro. Tliat reduces foe 
amount of reserves that need to be held. 

Also, international demand for Euros could 
grow di sp rop o rtionately. Big trading countries 
such as toe United States and Japan tend to have 
a greater proportion of international reserves than 
their share of international trade. Because the 
.new EMU area would be like a large trading 
country, foe demand fra 1 Euros as a global trans- 
action and reserve currency could rise. 

'European bureaucrats raid politicians want a. 
strong Euro. The alternative of a weak Euro to 
achieve growth and jobs through devaluation is 
not really an option. A weak Euro would not work 
economically, either, because high interest rates 
would kill domestic growth, and export markets 
ou tsi de a large EMuarea would be too small to 
compensate. , 

But there are many reasons to dcwibt me Euro s 

long-term strength! No other currency in Europe 
matches die quality of the Deutsche mark. So 
substituting the Euro for it, which will include 
weaker currencies, is swapping good money for 
had — unless the other member countries match 


Germany’s economic management as a result of 
being in EMU. 

But that will not happen because monetary 
union fails to address some key issues — the size 
of government in Europe, the lack of an automatic 
financial transfer mechanism and the impact of 
diverging real exchange rates under a single 
currency. 

The job of shrinking the economic size of 
European governments has only just begun. 
European governments still swallow up a greater 
share of economic resources than those of the 
United States, Japan or tbe so-called Asian tigers. 
So budget stahjlfrarions cannot stop with the 
Euro’s creation. That will expose the real eco- 
nomic divergence within EMu-Europe, namely 
the difference between the mind-set that wants 
small government and that which tries to preserve 
le Grand Etat. 

__ EMU has another fatal flaw. It lacks an EU- 
IeveJ compensatory fiscal mechanism for region- 
al disparities and curtails existing national ones, 
hut it imposes a common exchange rate and 
monetary policy. Take the United States as a 
successful common-currency area. If California 
has a boom and Texas a recession, there are no 
political roars out of Texas to leave tbe monetary 
union, devalue, re-establish independent mon- 
etary and fiscal policy and go for growth. 

The first reason fra this stoic endurance of 
recession! in Texas is because of the automatic 
federal fiscal stabilizers that kick in to help Texas. 
In tire United States, booming California pays its 
federal taxes, which get transferred to slumping 
Texas as employment benefits. In Europe, there is 
not; and will not be, any such mechanism. 

■Second, the American union does not break np 
because the U.S. work force is mobile. It moves to 
where there is work. Such labor mobility is out of 
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the question in Europe's culturally divided and 
rigia labor markets. 

A angle European currency does not mean that 
tbe real exchange rate of Italy will equal that of 
Germany. Tbe real exchange-rate value is foe 
value of a country's currency after accounting for 
foe relative inflation rates of a country’s trading 
partners. Germany’s real exchange rate will not 
vary much from its nominal one because tbe 
inflation impact of ft weak Euro will be controlled 
culturally, and domestic inflation will stay low. 
That will not be so in Italy. Rising imports prices 
will get passed on much more in higher domestic 
prices and rising wage claims. So Italy's in- 
dustrial competitiveness will be weakened. 

The answer would be for real wage rates to fall 
in the poor periphery of Europe. But politically 
that is explosive and probably only achievable 
with higher inflation. 

The result could be for social and political 
instability because of joblessness between regions 
and countries. A weak European Central Bank 
would be forced to follow a higher inflation policy 
to allow for changes in real wages. As this 
happened, the Euro would progressively weaken. 

World investors would seek to diversify out of 
foe Euro into other sound currencies such as foe 
yen and dollar. In Europe, the refuge currency 
would be the Swiss franc. But foe Swiss franc 
cannot be pegged to foe Euro any more than 
diamonds can be pinned to dirt. The world cur- 
rency order will be reversed. The yen will re- 
emerge as the strongest, the Euro will be the 
weakest and the dollar will be afeebJe currency in 
the middle. 

Mr. Roche is global strategist at Independent 
Strategy Ltd., a London-based im'cstment re- 
search firm. 


Computers 
Stall a Unit 
Of Fidelity 

Bloomberg Business News 

LONDON — The Euro- 
pean brokerage arm of Fidel- 
ity Investments Co. agreed on 
Friday with a British regu- 
lator not to accept new clients 
for three months because of 
problems with a new com- 
puter system. 

Fidelity Brokerage, the 
brokaage arm of Fidelity, 
said it would comply with a 
recommendation by Britain’s 
Securities and Futures Au- 
thority not to take on new 
clients until foe end of Janu- 
ary, or until it fixes the prob- 
lems, which resulted in some 
dividend checks not being 
sent or credited to proper ac- 
counts. 

Nick Durlacher. chairman 
of the authority, said that the 
regulator stepped in after in- 
vestor complaints. 


Qast 

Pn» 

Brttoto 



&M 

5JOO 

Bmk base nde 

» 

51* 

tPM 

BM 

Calmoaay 

6V» - 

6Vt 

SVt 

5W 

imemaak 

06 

6ft 

433 

433 

Meatttatertoab 

04 

**W 

533 

S . 33 

l ■antb totorbnrtt 

MW 

Mb 

£03 

5112 

IfryaarOtt 

7.72 

763 

5.17 

■ SL14 




5J6 

473 

£222 



6.10 

407 

laterrerfea rate 

«0 

3U 

421 

418 

CtolBoney 

dosed 

Vb 

437 

6J4 

1-aurtfc HbM 

- 

3ft 

667 

66* 

3-a*tA tatertfflrt 

- 

3ft 

4M 

439 

frvaalfeteMMa* 

- 

35W 



10-foa'OAT 


6.17 


Sources; Barters. SI DOOMOft MsrrW 
Lyncn. Book of Tokro-MiiSubism, 
O u naet zb ODK Credit Lyoimob. 

0°“ ajw. pjw. org* 

Zoricfe. 37735 37BJD —ISO 

Laodao . 377 JO 377.60 —1.90 
Now York 37X80 37* JO +0.10 

US. dollars per ounce. London aBdai 
fioflflS ZuttetmdNm York xeatng 
end d&ilvc paces New York coma 
(Decj 

Sdom Reuters. 


Old Source Yields New Riches 

Technology Taps Oil From Mature Offshore Fields 


By Martha M. Hamilton 

Washington Post Service 

WASHINGTON — The oil 
industry is tapping a rich new 
source of ofl and gas — a site 
dotted with reservoirs capable 
of producing at rates previ- 
ously seal only in such re- 
source-rich areas as the Middle 
East and the North Sea. 

It is in tbe Gulf of Mexico, 
which has been producing oil 
and gas since foe 1940s but 
which as recently as a few 
years ago was viewed as a 
mature oil province, living 
out its productive life. 

What has made the differ- 
ence are new technologies 
that allow oil companies both 
to tap reservoirs in deeper and 
deeper water and to pinpoint 
new locations of oil and gas in 
the traditional shallow areas 
— recently abetted by con- 
gressional relief that makes it 
cheaper for companies to drill 
in the gulf. 

Oil companies are drilling 
wells that could produce as 
much as 30,000 barrels a day of 
oil. compared with the 12 bar- 
rel-a-day average for onshore 
U.S. wells or the 974 banel-a- 
day average in Alaska. 

“It’s a real big paradigm 
shift from what we thought,' ' 
said Rich Pattarozzi, general 


manager for exploration and 
production of the deep-water 
division of Shell Offshore 
Inc., an affiliate of the Royal 
Dutch/Shell Group, which 
has been the leading de- 
veloper of deep-water sites in 
the Gulf of Mexico. 

Tbe unexpected increase in 
oil production from foe gulf 
may even reverse a 10-year 
decline in domestic oil pro- 
duction, stud John Lichtblau 
of foe Petroleum Research In- 
stitute in New York. 

It might- not be enough to 
affect prices, he said, fait it 
could slow foe growth of U.S. 
oil imports, which in 1994 
were more than 50 percent of 
total consumption. 

When Shell started looking 
at deep-water prospects in the 
early 1980s. its view was that 
production was “going to be I 
similar to some of the wells 
we saw in the shallow part of 
foe Gulf of Mexico,” Mr. Pat- 
tarozzi said. “In our early 
planning we were assuming 
3,000 to 4,000 barrels a day, 
and those would be good 
wells.” 

Today, [hanks in part to the 
new technology, wells at one 
deep-water prospect, called 
Auger, are producing more 
than 13,000 barrels a day. 
Wells at another site are pro- 


GNI 



THE GNI TECHNICAL FUND LTD. 

ARE YOU LOOKING FOR THE NEXT 20%? 

With US. UK and Grrmau equities ai record highs, many offshore 
investors arc now looking for the hot means of diversifying 
then portfolios. 

The GNI Technical Fund Lid., offered by GNI Fond Management 
i Bermuda) Lid., is a multi-market fund embracing the interest 
rate, currency stock index and commodity markets. 

The Fund has been designed and geared to achieve suvng capital 
growth, and given the performance of the advisers to the Fund 
returns or over 20^ a year arc targeted. 

For further details, whether you are a private investor or an 
intermediary, please contact Beverley Gilbert at 
GNI Fund Management on: 

001 441 292 7979 (tel) or 001 441 292 4069 (fax). 

A FUND MANAGED BY A COMPANY WITHIN THE GERHARD CROIT PLC 
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during 15.000 barrels a day, 
and “we believe the oppor- 
tunity is even higher than 
that," Mr. Pattarozzi said. 

One of the keys to unlock- 
ing this potential has been the 
development of three-dimen- 
sional seismic sensing tech- 
nology, which gives oil and 
gas prospectors better infor- 
mation than they had before. 

The process gives drihers 
data points foal are 50 yards 
(45.7 meters') apart, compared 
with data points 880 yards apart 
given by the old technology. 

“You can recognize more 
things, and you’re willing to 
bet money that foat's what it 
is,” said Joe Foster, chairman 
and chief executive of New- 
field Exploration Co., an in- 
dependent oil company. 


Hear US election 
coverage live on 
NPR's* All Tilings 
Considered.* 


WW President CSmon be elected 
to a second term? WI/I Repub- 
licans continue tu hold Congress? 
AU Things Considered, Notional 
Public Radio's* aodamod news- 
magazine, provides live coverage 
of rf»e US election from 2200 
CET Tuesday, November 5 
through &t least 0600 CET 
Wednesday. Hosts Linda 
Wertheimer and Robert Siegel in 
Washington DC, and reporters 
and commentators across the 
country, will provide expert, 
independent coverage and 
analysis through the night rtoflow 
electron trends and results of not 
only the p residential rxa but dbo 
key congressional and guber- 
natorial contests. To hear NPfPs 
live election night coverage, tune 
» America One, Astra 18 Sate- 
llite, Transponder 22 . ) 1.538 GHz 
(VH-1), V-Pol.. Audio Subcartier 
7.74 MHz. The same coverage 
can also be heard on Stockholm 
International. 89.6 FM. 
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Very briefly: 


Carter- Wallace Holder Rejects Bid 

NEW YORK (Bloomberg) — Carter- Wallace Inc. said 
Friday its majority shareholder, CPI Development Corp., 
rejected a $835 million, or $18-a-share. offer from billionaire 
real-estate investor Marvin Davis. 

The consumer-goods maker said Wednesday that it had 
received a letter from Mr. Davis's company stating that it was 
prepared to negotiate a takeover. 

Carter-Wallace said in light of CPI’s decision it would not 
fa any further action on the offer. CPI is a holding company 
controlled by Carter-Wallace’ s chairman, Henry Hoyt 

• U.S. Robotics Corp., a modem maker, plans to fire up to 
600 workers to cut costs after having doubled its work force to 
6.000 in the past year. 

• Eastman Chemical Co., a spin-off of Eastman Kodak Co., 
plans to slash costs by $500 million by 2000, mainly by 
reducing the number of its employees through job attrition and 
by contracting some of its services from outside sources. 

• Viacom Inc. reported a 63 percent jump in its third-quarter 
earnings, to $1.41 billion, on strong performances by MTV 
Networks and Paramount Studios and a big gain from the sale 
of its cable systems. Revenue rose 14 percent, to $3.35 
billion. 

• The Securities and Exchange Commission has opened 
about a dozen investigations of mutual funds to see whether 
the funds are improperly pocketing rebates from the brokerage 
firms that handle tneir trades. 

• AMR Corp. said it would not make any further investment 
in troubled Canadian Airlines Corp.. after Canadian said it 
planned to seek 70 million Canadian dollars ($52.3 million) in 
concessions from AMR and other suppliers. 

• Ralston Purina Co. said fourth-quarter net profit rose 19 
percent, to $89.8 million, after a SI 5.5 million restructuring 
charge. Revenue fell 3 percent, to $1.56 billion. Bloomberg, ap 


Soup Heir Seeks 
End of Rainbow 


By Jay Mathews 

Wis/ting/cm Post Service 


NEW YORK — The grandson of the man who dis- 
covered how to can condensed soup has sold $720 million 
worth of shares in Campbell Soup Co., the seven th- 
largesc block trade in dollar terms in the history of the 
New York Stock Exchange. 

The seller, John T. * ‘Ippy ” Dorrance m, 5 1 . renounced 
U.S. citizenship and moved to Ireland in what some critics 
said was an attempt to avoid $700 million in estate taxes 
and millions in capital gains taxes. An attempt in Con- 
gress to close a loophole allowing such tax flight was 
directed at him and a few other expatriate billionaires. 

A retired director of Campbell. Mr. Dorrance could not 
be located. 

Analysts said he had been selling blocks of Campbell 
stock for several weeks to take advantage of a price 
increase caused by the company ’s restructuring and stock 
buy-back plan. 

Mr. Dorrance’ s grandfather, John Thompson Dor- 
rance, began work as a chemist at Joseph Campbell 
Preserve Co. in Camden, New Jersey, in 1894 for $7.50 a 
week. Three years later he developed a way to take water 
out of the soup-canning process and dramatically cut 
costs, laying the foundation of what is today the largest 
U.S. soupmaker. 

Officials at Campbell, still based in Camden, said they 
were not involved in the trade bur issued a statement 
Thursday saying the company was '’gratified by the vote 
of confidence shown by the market’s ability to absorb the 
largest trade in the history of the company at a modest 
block discount." The block of 9 million shares sold at 
12:32 P.M. for $80 a share. S3 below the closing price 
Wednesday. Campbell stock rose 25 cents Friday, to 
$80.25. 

In 1995 John Dorrance HI was reported to be living in 
a Georgian -style house in Dublin and had control of 26. 1 
million shares of Campbell worth about $1.3 billion. 
According to the Philadelphia Inquirer, he was granted 
Irish citizenship after he donated $1.5 million for the 
planting of trees. 


Big Price for Bigger Jet 

Bloomberg Business News 

SEATTLE — Boeing Co. said Friday that developing two 
stretch versions of its 747 jumbo jet could cost as much as $7 
billion, or 40 percent more than previous company estimates. 

Boeing also said that it might not start the project until next 
year. Many analysts had expected the airplane manufacturer to 
announce orders for the new jets this autumn. 

The company unveiled plans for the new 747s in September 
at the Famborough Air Show in Britain. It said they would cost 
about $5 billion to develop, against the $8 billion to $ 12 billioa 
Airbus Industrie is expected to spend developing its own 
supeijumbojeL 

* 'The fact that development costs are higher for these planes 
will hurt earnings." said Bill Whitlow of Pacific Crest Se- 
curities. 

The new planes are being called the 747-500X and tire 747- 
600 X, with the "X" designating a plane in development. The 
747-500X is designed to hold 460 passengers in three classes 
with a range of 1 0,000 miles (16,000 kilometers), while the 747- 
600X is designed to hold 550 passengers and fly 8.900 miles. 

Boeing shares fell $3.50 Friday to $91,875. 
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IOO inxr doflan per iray ox. 

Now 96 378-30 *030 

Dec 96 37960 37760 37960 *010102632 

JOT 97 380.10 

F*97 301 JO 37960 39160 -0.10 19,279 

Aw 97 38140 38160 30110 — 0-10 11,189 

Jun97 385.40 28450 38560 -OHO 11,109 

Aug 77 387 JO -0.10 4J94 

0d 97 390.10 —OilO 1674 

ES. sales 50600 Thu's, sate 50600 

Thu's open irt 193699 up 4874 

HI GRADE COPPER (NCMX) 

26000 fes-c Ms per b. 

Now 06 93JS 91 OS 9360 * 1.10 1704 

Dec 94 92J5 90J75 9260 *1J0 23622 

Jan 97 9160 90.10 91S *165 1.908 

F«97 9160 9160 9165 *160 941 


High Law Close Chge Optra 


ITALIAN GOVERNMENT BOND (LIFFE) 

7TL 200 nOon - ots of 100 pd 
Dec96 T24J72 1219a 12130 -038 8560 
Ma97 12330 12260 12LC —037 3681 

EsLnfts: 30324 Pray, sate* as 031 
Preii. open hit: 09.164 up 1601 


EURODOLLARS (CMER) 

91 ml«ars-pt»0» iaa pci. 

Naw96 94520 *4490 94490 

[Me 96 94510 94660 94470 

Jon 97 94530 94680 94690 —10 

Mot 97 94510 94400 91420 -20 

■An 97 94420 94290 94J10 -20 

MarM 93600 93J90 93J90 -10 

JunOO 93620 9X340 9X3J0 —10 

Sen 00 8X370 9X280 93300 —10 

ES. sates 592301 Thu's, sales 3106 
Uhl's MOTH 2J44423 alt 3926 

8RTT1SH POUND (CMER) 

6X500 Dounas.1 impound 

Dec 96 1 J420 16250 16338 

Mir 77 1S70 16250 16308 

Jun97 16370 16220 16272 

Sec 97 16228 

Est sales 17.141 Thu’s safes 
Thu's open hit 57641 afl 530 

CANADIAN DOLLAR [CMER] 

>0(U)0a antes, s per COTiiW 


17,779 

458J94 

3318 

375373 

203658 

37615 

33,999 

21.194 



High 

UM 

Oase 

digs 

Octet 

UMTMIIIEI CRUDE (NMER) 


1 joo BeL- OoStes oar cm 




Dec 9* 

2X47 

n nr 

” 2X03 

-422 

92204 

Jan 97 

2X15 

22JU 

2274 

—025 

542*0 

Fee 97 

2X81 

Z2A0 

2X40 

-033 35230 

Mot 97 

22A0 

7X10 

2X06 

-030 

2X487 

Aw 97 

2X02 

njo 

7172 

-027 

1M9* 

May 97 

21 AS 

71-48 

21 JB 

-025 

11,757 

Jun 97 

71-34 

7). 10 

TMM 

—034 

349)4 

JUl 97 

21 XB 

2087 

2077 

—022 

12*51 

Aua 97 

2072 

2072 

2051 

-031 

IU3* 

Sea 97 

2045 

2045 

2025 

—420 

17251 

Oa77 

2025 

2015 

2006 

-019 

7208 

Nov 97 

7005 

2005 

19J7 

-018 

4.525 

Dec 97 

19.95 

1975 

I960 

-017 

ZX404 


NA. Thu'S! 

Thu'S open W 391462 up 2286 

NATURAL GAS (NMER) 

MUSS) ran Mi's. Spot ran Mu 




Ok 96 

2725 

2635 

2655 

— 73 

41 JOS 



Jen 77 

2700 

X6I0 

2*35 

-63 

2L343 

♦ 78 
♦74 
*77 
+70 
9,989 

50*99 

774 

157 

11 

FfC 97 

X475 

233 

2300 

-77 

14,25* 

Mot 97 

2200 

2205 

2715 

-64 

9339 

Aw 97 

1120 

1070 

1085 

-39 

5JM 

MOV 97 

2052 

2010 

2040 

— 1 

4344 

Jun 97 

xms 

2205 

2030 

-10 

4A53 


Jul 97 

2JOB 

2005 

1030 

-3 

4J73 



Aug 97 

2235 

2010 

2JOO 

-4 

<0*9 



Sep 97 

Z040 

2010 

2030 

-6 

4470 



OU97 

9HW 

2015 

i rm 

-4 

X922 


Mw 97 

9140 

iboo 

9000 

♦105 

11.778 

Dec 96 

7271 

7490 

3516 

-25 

66/97 

Aw 97 

80l*O 

IU8 

0933 

*1® 

547 

Mw 97 

75*4 

35® 

3S59 

■‘26 

X04 

May 97 

WOO 

8700 

8900 

+ 130 

1729 

Jim 97 

3407 

75B3 

3593 

*27 

7J37 

Jim 97 

8680 

8600 

*835 

♦ 1® 

756 

Sep 97 

3636 

3*10 

3*36 

-28 

498 


26 


3640 
• QJ 2.152 
2 


Jul 77 88.05 *130 3345 

ES.SMes 9600 Thu's srtes 11702 
Thu's open W 58J60 ON 395 

SOLVER (NCMX) 

SOM troyot- cents per Iron. 

Dec 94 481.0 4766 4796 —1.0 61295 

Jon 97 4816 -)0 

Mcr 77 488.0 4815 4876 -06 14J30 

May 97 4916 4896 4906 —1.1 6625 

Jul 97 *965 4946 4966 -0J 5336 

Sep 97 900.0 SOLD 4996 -1.1 

Dec 97 5075 5075 5086 

Jan 98 504.4 -1.1 

Esi sales 11600 Thu's sales 20,115 
Thu's open W 96,778 Off 170 

PLATINUM (NMER) 

SO hoy os- doOcn iiw Pile III 
Jan 97 38SJ0 383X0 38470 -QJ0 18642 

Apr 77 387.00 386.00 38660 -060 0644 

Jul 97 39160 39060 39030 *-060 972 

Od97 39150 *060 136 

Est. siPes NA. Thu's sales U34 
Thu’s open ini 27,994 off 635 

Close Previous 

LONDON METALS (LME) 

Dalian per metric ton 
Aluminum [High Grade) 

Spot 1388% 1389% 141660 U17.00 

Forward 141660 141760 144360 144460 
r Cathodes (High Grade) 

1967% 1969% 2003% 2005% 

193060 103160 196960 197060 


Est. sales 11144 Thu's sales 0639 
Thu*sopenlnt 78.101 off 40 

GERMAN MASK ICMER) 

123600 mcetcs. I p* nwpfc 


Est. sales NA. Thu's sates 3063) 
Thu's open irt 

UNLEADED GASOLINE (NMER) 
42600 oof- certs per ooi 


06® 

0582 

4*21 

-16 

57477 

0673 

0*25 

4*58 

-IS 

17® 

am 

MU 

44W 

-W 

233* 



4734 

♦ 13 

110 

\ 34J47 

TNTs. sdes 

19,946 



Dec 96 

6530 

6X45 

6430 

♦009 

27469 

Jim 97 

6335 

6200 

6101 

—0.19 

13,990 

Feb 97 

*1X10 

6250 

*44* 

+ 131 

4,7*3 

Mar 97 

6110 

6240 

*446 

+ 141 

2374 

Aw 97 



*631 

*141 

2567 

Mav 97 

6420 

MJ0 

46.0* 

-141 

1.161 


IKL* 

Nickel 
TIP 


740.00 

74360 


74160 

74460 


754% 

756.00 


H0GS-UveO797Leoa) (CMER) 


707060 7080.00 733060 
7180X10 7105.00 734060 


Spot 590560 591 5 JM 591560 
Forward 597560 5960.00 598060 
ZUk (Special High Grade) 

Spot 1049% 1050% 104660 
Forward 1071.00 107260 106660 


755% 

75760 


7240X10 

734S60 


592560 

599060 


104760 

106760 


Dec « 

55.90 

5435 

sin 

*130 

Feb 97 

7615 

7432 

71«7 

*1.0 

Aw 97 

T\£7 

7020 

7122 

♦ 137 

Jun 97 

7540 

74.75 

7530 

♦ 1.05 

Jul 97 

7345 

7X65 

ms 

-040 

Alia 97 

69.95 

69.W 

49.92 

*075 


Est. sates «42* Thu'SSOes 0335 
Thu's open inf 

PORK BELLIE5 (CMER) 

40600 *».- cents per to 
Feb 97 71.10 


May 97 7130 
Jill 97 7JJ5 


Ed. sales 2JW Thu's sales 2J97 
TlsTsaaennt 6668 up IS 


14632 

8J7I 

1059 

3664 

782 

901 


*040 

70 Mi 


4.995 

6634 

700 

-X05 

485 

69U 

7142 


155 

7030 

7X00 

-2J0 

177 

6938 

6<30 

-0.S 

46 


Food 


IAINC5E) 


1355 

IMS 

14*5 

-92 

20.734 

1393 

130 

1384 

-8 

2X322 

1414 

1403 

1403 

-10 

9300 

1428 

1415 

1415 

-11 

*.557 

1442 

1430 

1430 

—11 

5439 


Thu'saoenint 77.S53 off 160 
O0FFEEC(NCSa 

37.SD0 IBs -cents pern 

Dec 9* 11X75 II6J0 117.25 -COS 11.475 

Mar 97 IB7JH 106.81 106 45 .QJ5 10. SB* 

May 97 104. SO 103.40 10X90 -035 3-474 

Jul 97 1IOJO 10300 10360 -040 1676 

Est sates 4624 TleTs sates 7.145 
Thu's open int 27.927 alt 111 

SUGAR-WORLD II (NCSEI 


High Law Ckse Chge Ophit 


Financial 

US T. BILLS (CMER) 

SI mlSorr- nrs of 108 pa. 

Dec 9* 95X12 94.90 9560 -OOI 4610 

Mil 97 94 99 94JB 9469 -465 2331 

API 97 9469 94J8 94.78 -464 U13 

Est. sates 791 Thu’s sole; 03 
Thu's open irt 7654 up 44 

S ML TREASURY (CSTTI 

si 00600 prtn- pis & Bur o* 1 00 act 

Dec 9* 107-215 107-04 107-45 - <725 140643 

Mot <7 107-09 I OS- 745 104-245- 025 1832 

Am 97 104-17 — 025 0 

Est. sates 50600 Thu's sales 28651 

Thu's open ini 141957 afl 7192 

10 YR. TREASURY (CBOT) 

SIOO.ODO prln- Pis 6 JWxls at 100 pa 
D« 9b 110-07 109-14 109-17 — 03 274609 
Mm 97 109-31 <09-09 109-10 — (0 I960 
Jun97 109-04 108-24 108-24 - 02 IJ31 

Esi sacs 1446*1 Thu's sates w.wi 
Thu's Open inf 295.182 UP 1144 

US TREASURY BONDS (CBOT) 
ib Dct-tlDa-dOO-nrs & motor ioopcij 
D ec 96 113-78 113-21 112-24 - OB 387,173 

Mot97 113-13 112-07 112-10 - 08 27.21? 

Ain97 112-26 111-25 111-25 — 09 S9C4 

5ep97 112-01 111-10 111-10 - 08 2JZ2 

Esi. sales 435600 Thu s, side* 257,781 
Thu'S open iiH 427.940 Oft 3746 

LONG GILT (LIFFE) 

E50000 - DlS A 32nas of 1 DO pa 

Oee94 109-21 108-10 10G21 - 0-21 147621 

Mor»7 <04-M 108-11 107-77 -0-71 1210 

Esi. sales: 112647. Piev.Kfts 100889 
Prev open ml 149371 olf 6.940 


Sep 97 

Ed.SOt ... 

Thu's open int 64672 up 48 

JAPANESE YEN (CMBU 

'LSmtiton yen. S per <00 van 

Dec 94 608910 KfflS XXBS74 *0 7X5S8 

Mar 97 JKMJ20 J6894S 608987 *0 3.142 

Am 97 J09T20 609100 609101 -0 501 

Est sates 2&37B Thu's setes 14J04 

Thu's open nt 79333 off *71 

SWISS FRANC (CMER) 

)lM04trDna.lav4uK 

Dec 9* 7940 JBSa .790 -6 4X5*6 

Mar 97 6000 J92S .7976 -8 Z7J9 

Am 77 6042 JBM2 6045 —11 *08 

&f sates NA. Thu's, so ies 26SD5 

Thu's Open Irrl 44.905 UP 1054 


3-MONTH eUROMANKlUFFE) 

DM1 mdOan-otsaf 100 pa 
Dec9* 0661 96.74 9*77 — IT<D2<X<91 

WT! 9*60 9670 9673 — 0 04 187.402 

Am?7 9662 9648 9*54 — Q05 165JD9 

5*p97 9641 9624 96J0 - 604 15X5M 

D0C97 9615 9S94 9602 —<108 125617 

MM 9569 95-77 95-76 -009 7X54* 

JwffO 9562 9565 9569 -009 54643 

Sep9B 9SJ2 95.18 9621 -0 08 a.299 

D«3B 9i<n 9600 94.97 —008 3*9W 

Mflt99 9*76 04J4 9465 — 008 35697 

JU099 9469 9J43 9438 — 0-08 17604 

5ep99 94-ZJ 9433 94.11 -0.08 1161S 

ES. sates- 23261X Prsv s ttn. 130.745 
Pic*, open 06. UI7M7 eff I <634 

XMONTH STERLING OJFFE) 

£500600 -pts of 1 00 pa 

De<» 9X73 »X*7 91*8 - 003100373 

Mm97 9X55 9363 065 -007 SOOCO 

JUI97 9X25 9X13 9X1* -007 96954 

Stp97 9102 9191 92.94 —005 59.188 

D«97 7183 <273 <275 — OC4 45797 

Mom 9271 92441 9263 — OW J1651 

AIIWO 9260 9X51 9X55 —DO 7X850 

5e098 9X0 92.43 <265 — 06* 16789 

Dee98 9244 9237 9X37 - 0.05 ISI98 

Mm99 9235 92J1 9X31 -COJ 7.728 

Jur99 7X30 9270 9222 — 005 4 J» 

Sep99 9218 9XI0 9212 -0X14 3675 

Est sales 116194. Piev. soles 125694 
Piev.aoen Wj 501380 UP 11.1*3 

S-MOHTH EUftOURA (UP FBI 
fTLl mllon-pft<ri 100 pa 
“ " 9X70 9241 9X67 * 0. 01 70.720 


Est. sales NA. Thu's sales tWs 
Thu's open nt 55.979 afl 28*5 

GASOIL OPE) 

U.S. doiiors per metric Ian - lots of 100 tons 
Nov 9* 21460 31taS 21Z60 — 760 29672 
Dec 96 209.75 207JJ0 207.00 — 7. 00 25604 
Jon 97 2C7JX 204-00 20600 — 530 19.997 
Feb 97 20X50 200 J5 200-50 — 4.75 6783 
MOT 97 195.75 19460 19600-450 5,768 
Apl 97 189.75 18BJ5 18775 — 460 6-451 
Moy97 18550 18575 18X75 — 425 XI 16 
Jun 97 18150 180J0 17875-625 7629 
Jul 97 17V _50 177XM 17775 — 475 258 

Aug 97 17760 176X)0 17675 — 475 498 

Sept 97 N.T. N.T. 17575—475 225 

EsL sales 18660. Open fedx 103690 up 

985 

Slock Indexes 
sspcomp. imex (cmer) 

MiMa 

Dec 96 71270 70465 70570 -19S 176680 
Mar 97 71865 71X40 7T260 -195 64T 

Jun 97 71440 71*70 73000 -110 2741 

Est. sates NA Thu's, sales 73,909 
Thu* S0CW rtf 185,956 tm 220 

FTSE1MOJFPE1 
£2* per mUex point 

D«94 401X0 40076 39716 -3X6 6X2*0 

Mra«7 399X0 399X0 39846 -3X0 7« 

JUP97 NT N.T 40016 —326 1674 

EsL sates 16896 Prat soles 11674 
Piev, Open Mj 6X379 Ofl BBS 


Commodity Indexes 

dose P ravines 

Moody's Ml 870 162660 

Reuters 1.BS4J0 1666.12 

DJ. Futures 14569 14366 

CRB 237J2 23760 


Spot Commodities 


Dec9* 

U09! 

Siam 

Sep*? 

DK97 


9125 9X15 »X2fl *062 JS.435 

9X4 9X40 9144 * 0JC 3XJWJ 

910 9X43 9X40 * OOI ZX310 

9143 9138 9140 • 002 MIT 

MortB NT. N.T. 9126 . 061 9,143 

EsL sales: 2X31X Piev.saes 34,922 
Prav.openhL.- 19<634 op 1SS 

Industrials 

COTTON J (NCTN) 

StAOO Jbs.- cons par Oa. 

Dec 96 7X7? 71.01 7X4? -042 24.900 

Mar 97 7445 7X70 7435 -Oil 1X9*1 

May 97 7150 7460 7543 -ft40 8.3*5 

Jul 97 7535 7X45 7665 -040 4.772 

Dec 97 74.10 7565 74.10 —0.19 4510 

Man 7465 -413 715 

Est. sales NA Tier's, setes 1x332 
Thu's open irt *429* up 64< 

HEATING ON INMERJ 

OJ3BB bui— cents Oar g« 

DSC9« 0JD 6430 *453 

-ton »7 *725 4565 *440 

Feb 97 *660 MW *5J5 

MOT 97 6403 6135 630 

Aot 97 stag *0.15 *0.15 


Teday Prey. 

DAO 0633 

0.9« <66 

<6760 1*760 

D-50 

4795 462 

13 aso 

3.WM 10*39 

05340 05150 

'i 4 ?* A«artffW/«ess. London 
Inn Fbanaal Futures Eic/tange, Inti 
Petroleum EMdmge. 


Aluminum, Ib 
Capper etoaitfyUc. lb 
Iron FOB. ton 
Leaalb 
Silver, bay az 
Sled [scrap], tan 
TfraBj 
Zinc, lb 


Market Closed 

Matif was closed Friday 
for a holiday. 


1629 

10 34 

■004 

06.715 

GERMAN GOVERNMENT BUND ILIFFE1 

Jwn97 

57 00 

5*00 

5690 

1043 

1046 

■002 

29335 

Dm25oj»o aRotiooua 

Aug 97 

5*35 

5*35 

54.75 

1019 

1041 

-00 

19.217 

Dec2Sa944 

Sen 97 

57.10 

94 Ml 

56*0 

103* 

1041 

-00 

11.130 

MOT97 W.90 90 45 90 53 - 0 05 16747 

Od97 

57 J5 

5735 

5735 


Jul 9? 1042 

Od 97 1047 

Esi. sales 1.5*6 Thu s son 17633 
Thu'S 0001 nl 151.991 up <594 


Est sates’ 18X37* Pray sales: 115J2* 

Pi*v Open ml 747.686 Off 272 


Est. sates NA tuts, sates 
Thu's open irt 


-<us 

_Q3S 
-«J5 
-0J5 
-to 
-0.3 
-040 
— 0-15 
-025 
70.131 


«J99 

31.10 

15.976 

BJ17 

5JIC 

3-313 

ISOS 

XSK 

2.170 

IJ'TD 


Bareness Mewapr Outer 

Apprar? won Wednesday. 

To jiavercisp uxitacl Fwd Ronan 
Tci.: + 33Ui43*«91 
Vox : + Vt I 41 « 71) 
or )our nca/vai IHT office 
ivxrprrM'ntitfisr. 


Stocks Languish on Earnings Worries 


try OmSr^ Firm D^ateha 


growth and manufacturing were in line about SI biUion. 

NEW YORK — U.S. stocks fell Fri- with expectations, confirming a percep- feU % to 21 sj^nes lower, 

day as investors saw omens of weaker tion that die economy was growing " oei °fl ‘“gs-j* jsfothrop Grumman 
earnings among the economic signals that slowly enough to avoid faster infl a ti on, railing r ^ckheed Martin fell 

pushed borrowing costs down this week. The 30-year Treasunt bond yield r«e fell H to SOys 

"The bond market is telling you 4 basis points, to 6.68 pctcctJ, as the . K ^ w-nwd day. The 

things are going to slow down,” said price fell 15/32 point, to 100 29/32. Oil nil on the New York 

“Recent signs coming out of the price m enme mw nercent 

economy are good for bonds, but could Mercantile Exetongjs^ pRoyal 

this week as inventories ro se. 

IT q cTOf’iv q Dutch Petroleum, which r eport ed 

U«S. bTOCKg _ pereent drop in operating earnings on 

mean profits will slow,’ ’ said Jeff Ward- Thursday, fell 1 

low, a money manager at Loomis, Sayles 114 to 7414 and Texaco chopped 

& Co. "Stocks are tracking bonds right 99%. «u to 35 

Circuit City Stores ranped 2W to & 
rar the camoany said it would_ sell 15 


Larry Rice, dnector of research at 
Josepbthal, Lyon & Ross. "There’s go- 
ing to be tremendous pressure on cor- 
porate profits." 

The Dow Jones Industrial Average 
fell 7.45 points, to 6,021.93. Declining 
issues narrowly outpaced advancing 
ones on the New Yoik Stock Exchange. 
In coming days, interest-sensitive 


now. 


shares like banks are expected to benefit Some investors declined to place big after the paj-Max auto 

most as the economy slows. Financial bets before the national elections on per^t to 20 percmtt . ... Mraise 


with 


economy 

and bank shares fell Friday al 
bonds, as traders fretted that yields may 
have to rise to accommodate almost $44 
billion in securities sales next week. 
NationsBank fell I^to 92% and Mel- 


lon Corp. dropped V6 to 64& 
Reports released Friday 


DCIS UC1UIG U1G UOUUUU S11A.L1UIU wu ~ 7 r. . I^|*_ n -a 

Tuesday amid concern stocks would fell dealership business to the pubbe to rau^ 
if the Democratic Party gains control of money for the unit s aggressi xpan 

Ct NiwHofland NV was the most ac- ^^e^ares fell ^ 
tively traded share on the Big Board. Montgomery Securities 
Italy’s Fiat SpA sold 31 percent of the second-quarter earmngs esnmara tor 
on payroll tractor and fann equipment maker for the company- faioomoerg, ) 


EMU: Santer Defends Criteria and Deal on French Bookkeeping 


Continued from Page 9 

com deal. They said it set a bad example 
for other countries that are snuggling to 
meet the criteria. 

"France is authorized to cheat," a 
headline in Frankfurter Allgemeine Zei- 
tung said. 

"The Belgians also are working on 
tbeir budget in a highly creative way,’ the 
Frankfurter Rundschau said, "and the 
same can be said for the ‘Club Medi- 
terranee' of Italy. Portugal Spain." But 
the daily added that Germany, while giv- 
ing lessons to its neighbors, was not above 
sane creative accounting of its own. 

Mr. Santer raised serious doubts that 
Britain would be among the founding 
members of the single currency. Those 


countries are to be selected early in 1988 
on the basis of their economic perfor- 
mance next year. But he noted that cur- 
rent rules require a country (o have been 

FOREIGN EXCHANGE 

a member of the European Monetary 
System for two years before becoming 
part of die currency union, which is to 
start Jan. 1, 1999. 

Britain was forced to leave the EMS in 
1992 when die pound came under heavy 
speculative pressure. London has adopt- 
ed a wait-and-see attitude toward the 
single currency. 

Asked if it would be better to delay the 
introduction of die single currency, Mr. 
Santer said die time would never be 


perfect and any delay could set the pro- 
ject batik by decades. 

■ Bentsen’e View Weakens Dollar 

The yen gained against the dol lar Fr i- 
day after former Treasury Secretary 
Lloyd Bentsen said a stronger dollar 
would hurt U.S. trade competitiveness, 
Bloomberg Business News reported 
from New York. 

The dollar finis hed at 113.40 yen, 
down from 1 13.95 yen Thursday. 

Against other major currencies, the 
dollar ended at 1.5 140 Deutsche marks, 
down from 1.5185 DM, at 1.2695 Swiss 
francs, np from 1.2690 francs, and at 
5.1 185 French francs, down from 5. 1 255 
francs. The pound rose to $1 .6365 from 
$1.6265. 


AMEX 


Friday's 4 fun. Close 

Dm tapXO moK-adhw shores, 
14 s to the booing on Wtel Street 
Ths AOBQCOtmt / 
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U. S. STOCK MARKET DIARY 


IF THIS PAGE WERE 
THE ISLAND OF PANGKOR LAUT, 
THIS AD WOULD REPRESENT 
HOW MUCH HAS BEEN DEVELOPED. 



P&ngkor Laut Resort 
One Island. One Resort. 

Call Malaysia at 1100 or fax ti<X 5 >-(j 9 fl 1200 . 

Member ot the Small Luxury Hotels of the World. 
Internet- httfe Svtl.com 


Indexes 
Dow Jones 

(MSN Msb Lov Lori Ora. 

Indus 6064* *8948 sms «(1JS -74s 
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With Suzuki on Gar 
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Romanians Head to the Polls 

Pace of Economic Reforms Rests With Voters 
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G-fMWJyftrStfBwi MfOKtex- 

jernabonal Operations and Suzuki 
MotorCwp. are cfiscussing possible 
K»nt production of a car for the 
“ropean market, the General Mo- 
tors Cotp. unit said Friday, "■ . . 

GM’s Gentian subskUay, Opel 
AG,, also- announced the project, 
saying too vehicle would be based 
on anew concept 
GM, which owns a 5 percent 
stake in Suzuki, has cooperated with 
the Japanese carmaker on various 
projects for several yeara.mchidmg 
the joint venture CamL The GM 
International announcement men- 
tioned the seven-year-old Ontario- 
based producer of Vehicles for sale 
in the United States. : 

But that four-sentence announce- 
ment gave few details, and a com- 
pany representative, speaking in 
Zorich, said he could not elaborate. 

“If you Look at oar range of" 
products,’ * he said, “you can con- 
clude yourselves what sort of car it 
would be.” 

Asked if die project was being 
planned in response to the such m£ 
crocar projects as those by Fold 
Motor Co. and the joint venture of 
Daimler-Benz AG and the Swiss 
watchmaker SMH AG, he respond- 
ed, “You will have to follow your 
own speculation.” - 
Analysts concluded that die talks 
centered on a super small car or a 
four-wheel-drive vehicle. 

“They’ve already shown jrictnres 
of a car that’s much smalle r than 
Corsa,” said John Bucklmd of Daiwa 


Opel model “They’re obviously 
loddng at very small cars. But Suzuki 
has a very small four-wbeel-tkive, so 
that’s apossibifity too.” 

DRJ/McGraw Hill has estimated 
demand to die imoocar s^me^ 
defined as any vehicle tinder 10 feet 
(3.1 meters) in length, will almost 
doable, to 1.1 million units a year, 
by 2000. 

“It would make alot of sense” for 
fids venture to aim to that market, 
said Nick Potter, an auto-industry 
analyst at Credito Italiano. ‘ 

’ “In other model segments, GM 
has been quite competitive in en- 
tering the market in Europe,” said 


MU/McGraw-Ifin, "but it’s .beat 
left behind in die miuicar segment.” 
“My reading of toe situation is 
that GM will introduce the new car 
into production at its new plant in 
Poland and at an existing plant hi 
-Spain in die first quarter of the year 
2000,” Mr. Griffiths said. “And I 
expect Suzuki to start producing the 
car at its plant m. -Hungary at ap- 
proximately dK same time.” 

The new car will probably be 
based on a platf ir»rm — the rftasais J 
engine and transmissioa — Suzuki 
has built to mimears it sells in Japan, 
he said. 

“The cooperation between GM 
and Suzuki will draw beayfty Su- 
ZZlld's expertise in the mrnteflr seg- 
ment,” he said. “The minicar is prac- 
tically the mainstay of Suznld’s 
production.” 

( Reuters , Bloomberg, AFP ) 


By Justin Keay 

. .. Special lathe Herald Tribune 

LONDON — As Romanians 
prepare for presidential and par- 
liamentary elections on Sunday, 
President Ian Biescu and his Party 
for Social Democracy are slipping 
in the polls. 

Deteriorating living standards 
and a spate of financial scandals 
have 1st many Romanians con- 
vmced diat their leaders have ran 
out of energy and are unable to 
tackle die country’s still daunting 
economic problems . 

Opposition parties have focused 
on plunging living standards and 
say Romania has fallen to behind 
Poland, Hungary and the Czech 
Republic because of Mr. Hiescti’s 
half-hearted embrace of reforms. 

Romanians started the year with 
good hews, including forecasts far 
record growth and low inflation, 
and an unexpectedly successful 
mass privatization pro gr am. But 
those are only memories now. 

In July, energy prices rose 60 
percent, followed by warnings of 
further rises and an rnrryacp. in 
rente before the end of the year. 

Amid hi gh inflation and a slide 
in the currency, the leu, which is 
eroding savings, unions have 

warned that the monthly minimum 

wage, which was raised to 97,000 
lei ($29.13) in August, is below 
subsistence leveL 

Gross domestic product growth 
still looks set to exceed 4 percent, 
compared with nearly 7 percent 
ia<t year. But the annual inflation 
target has been raised to 30 percent 
from 20 percent, and current-ac- 


count deficit projections have been 
lifted to reflect export stagnation 
and rising import costs because of 
stalling leu. 

“Foreign institutions recognize 
that Romania is a laggard and are 
staying away,” said James Lister- 
Cheese, a consultant at Independ- 
ent Strategy in London. 

All this has put pressure on an 
already-strained financial sector. 

Prospects for two heavily in- 
debted, scandal-ridden ranks, 
Banca Dacia Felix SA and Credit 

NEWS ANALYSIS 

Bank, do not look encouraging 
after the National Bank's an- 
nouncement, in early July, that it 
would no longer support them. 

Depositors, whose savings are 
not guaranteed by a soon-to-be-in- 
troduced deposit insurance pro- 
gram, face a long wait as courts 
deliberate over the banks’ future. 

Hopes that the mass privatiz- 
ation program would breathe life 
into the Bucharest Stock Exchange 
have yet to be realized, and stocks 
have continued to fall in value. This 
month should see the inauguration 
of the over-the-counter market. 
WhQe hopes are high that this will 
also kick-start activity in Ro- 
mania's capfral markets, some fear 
investor confidence may be shaky. 

Guy Vcrdnystert, senior man- 
ager to Creditanstalt Romania, 
said scandals have made investors 
wary. “They thought the funds 
were an easy way to make money, 
bat did not understand that risk 
accompanies reward,” Mr. Ver- 
duystert said. 


Observers fear that the country’s 
financial crisis is far from over. 
One reason is the rise in corporate 
debt, which in 1996 has increased 
by more than a third from last year 
to reach 1 8 trillion lei and show no 
sign of slowing. 

The most pessimistic analysts 
draw comparisons to neighboring 
Bulgaria, where political inde- 
cision, a collapse of the currency 
and an increasingly unmanageable 
external debt have provoked fears 
of an economic free fall and hyper- 
inflation. 

Although Romania's problems 
are nowhere as acute — external 
indebtedness remains relatively 
low, while the National Bank con- 
tinues to follow a broadly respon- 
sible monetary policy — there are 
no easy answers for one of 
Europe's poorest countries or for 
its government 

Most analysts expect the new 
government coalition to drop its 
ambivalence and encourage 
privatization, while maintaining 
an orthodox economic policy. It 
will have to develop a strategy for 
restructuring the vast Communist- 
era industrial complexes, which 
have resisted change but continue 
to absorb public funds. 

ft also will have to improve the 
effects of reform on the country's 
growing underclass and try to 
weak the cycle of poverty and 
corruption that has marked Ro- 
mania's transition so far. 

It will not be an easy task, but 
with the International Monetary 
Fund and would-be investors 
keeping an eye on events, it is not 
as if Romania had an alternative. 


2800 

4100 

2200 

2720 A 

4000 A 

2150 

2640 / 

3900 ff 

2100' 


™ / 

2050 

2480 1 V 

3700 

2000 

J A SON 

3600 J J A SON. 

1950 


Exefcange 

Amsterdam 
Brussels . 
Frankfort ■ • 
Copenhagen 
Helsinki - 
Oslo 7^ 
Loudon ^ . 


EOE • 
Stock Exchange 

DAX 

StockMsriwt 
HEX General 
G8X 

FfSEtOO : 


Picfe 

Stockholm^ 
Vtenoa ■ I . ' 

Zurich . 
Source: Tetekurs 


JggTg. 
C AC 40 
■3X16. . 
ATX 
SPf 


SON. '""J JASON 
1996 

Friday • Ptav. •..• % ■ 
Close' - Close Change 

50131 577.02. ^74 

Closed . 9,838. 6G - 
230335 2359.25 40.90 
44231 . 444.05 -0 39 

2,19735 1201.90 -0.18 
48430 47630 *1.13 

a£4&50 3,979.10 43.77 
.Closed 375.73 
Closed 932630 - 

Closed 2,14031 
•2,29830. . 2,223,19 +0-61 
• Cliised * 1,06707. - 

2,40237 239405 +036 

Inicnumnol Hrtald Tnhinc 


Very briefly; 

• Bulgaria’s central bank lowered its base interest rare by 60 
percent and declared eight banks bankrupt in an effon to meet 
International Monetary Fund criteria for payment of the 
second installment of a $580 million loan. 

• VNU NV, a Dutch publisher, and Chrysalis Group PLC 
will set up ajoint television production company, CVI Media 
Group. Chrysalis, a British entertainment company, will take 


Telekom’s Juggernaut Crowds Out Small German IPOs 


BloombergBustnejs News 
FRANKFURT — Deutsche 
Telekom's scheduled share sale, 
Europe’s' largest ever, has muscled 
out small- to mid-sized c o mp anies 
and. effectively cut the number of 
initial offerings in G e rm any to their 
lowest level in 13 years. 

About 600. million Deutsche 
marks ($396.7 million) of new or 
existing capital, excluding 
Telekom sale, has been or will be 
sold in Germany this year, (town 91 
percent from last year. 

Even though tot year was an ex- 
ceptionally, good one to; imjial of- 
ferings^ the le vel has not bom this 
low mice 1 983,- when IPOs hoouiSt 
only 261 mxSian DM a f -cap&B l tD 
Germany’s equity markets, accord- 
ing to Deuteche Boexse AG, toe 
holding company toFrahktot’s se- 
curftes exetange. - 


Many companies “knew that 
Telekom was going public this year 
and thought they should wait,” said 
Kurt Ochner, a fund manager at 
Baer Capital GmbH. “There was 
this fear of Ac huge placing 
volume.” 

The Deutsche Telekom share sale 
is indeed- daunting. Telekom plans 
to sell up tol5bmidn DM of equity 
to private and institutional investors 
in Germany and toe rest of die 
wodd. .. 

So far this year, only nine compa- 
nies have raised money via equity 
safes on Germany’s ruffirfal market, 

. a combined S60 million DM 

-'■ef «jiri£yf That compares with last 
year 1 s 20Jtetings that sold more than 


7 ttffion DM of equity. 

Only Rinol AG, a floor-coating 
specialist, plans to seek investors 
with a SO millian DM equity sale in 


the wake of the Telekom jugger- 
naut 

About 1.500 small- to medium- 
sized companies could apply to a 
stock-market listing, according to 
the fipmum Share Institute, a com- 
pany-sponsored organization cre- 
ated to promote share ownership. 

“Germany has been in the past 
extremely reluctant to go public,” 
said Ruedi^r von Rosen, managing 
director of the German Share In- - 
stitute. “This is new territory to 
them.” 

An^ underdeveloped stock market, 
heavy co rpora t e taxation, invest- 
ment restrictions to pension funds 
and corporate wariness of public 
scrutiny of balance sheets have all 
contributed to what is widely con- 
sidered toe lack of a shareholder 
culture in Germany. 

The Telekom sale appears to be 


changing that. More than 3 million 
inquiries about shares have come 
from private investors, with up to 67 
percent of the shares to be allocated 
to domestic investors. 

Recent initial public offerings 
have been oversubscribed. An of- 
fering from Bertrandt AG. for ex- 
ample. was 33 times oversubscribed 
ana the most recent offering of San- 
acorp Phannahandel AG was 15 
times oversubscribed mi the open- 
ing day of the subscription period. 

Significant interest for these of- 
ferings has come from private in- 
vestors who are waking up to toe 
possible high returns of equities. 
Germany’s benchmark DAX 30 in- 
dex has recently been one of the best 
per for ming stock indexes in Europe, 
rising almost 20 percent this year. 

Germany's equity markets pale in 
comparison with other economic 


heavyweights. The value of shares 
on the.German stock market is eqiu- 
valent to about one quarter of its 
gross national product This com- 
pares to about two-thirds in the 
United States and three-quarters in 
Japan, while the market capitaliz- 
ation of the Lon don Stock Exchange 
exceeds the British GNP, according 
to Salomon Brothers Inc. 

German banks are often criticized 
for not doing more to encourage 
shares as a financial instrument, pre- 
ferring toe higher revenues of credit 
rather than the one-time payment of 
organizing share sales. 

Liquidity problems and poor ana- 
lyst coverage is pushing a growing 
tide of smaller companies to look to 
foreign markets to raise money. Six 
have already raised capital in the 
United States and another has an- 
nounced plans to list in London. 


• Telefonica de Espana SA plans to invest 29 billion pesetas 
($227.5 million) in its planned digital television group over 
toe next lO years, but that toe figure would drop to 1 9 billion 
if a competing digital TV venture was formed. 

• Komercni Banka AS’s net profit fell 10 percent in the first 
nine months, to 4.88 billion koruny ($182.4 million), because 
of restatement under international accounting standards. 
Shares in the biggest commercial bank in the Czech Republic 
rose 6 percent on toe Prague Stock Exchange. 

• Swiss Reinsurance Co.'s net profit for 1995 rose 54 per- 
cent. to 1.09 billion Swiss francs ($866.1 million). Reinsurers 
release results long after their financial year ends because they 
have to settle with primary insurers. AFX. aP. Bloomberg. Reuters 

BSkyB Eyes Expansion 

Cmp^rdbrOvSaffFnmiDiif/ashn 

LONDON — British Sky Broadcasting PLC. toe British 
pay-television broadcaster, said Friday it was considering 
further investment in Germany and would beam its second 
pay-per-view sports event into Britain later this month. 

The satellite broadcaster said pretax profit was £66 million 
(5107.6 million) in toe three months to Sept. 30. up 31 percent 
from the year-earlier period. It credited a strong increase in cable 
subscribe revenue, which offset slower sales of satellite dishes. 

BSkyB, in which Rupert Murdoch's News Corp. is the 
leading shareholder, said that total paying subscribers had 
reached 5.65 million by the end of September, a net increase 
for the quarter of 146,000. 

The company said in July it would take a stake of up to 49 
percent in DFI . the German digital television venture launched 
by Leo Kink. BSkyB’s second pay-per-view broadcast will be 
the MikeTyson-Evander Holyfield heavyweight boxing match 
from Las Vegas cm Nov. 9. ( Reuters . AFP. AP) 
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Japan’s Attempt to Buy Growth Falls Short 


Tnif vr . Bloami>erg business News 
sbelj^oirt in™? 6 Ja P anese government has 

SbSrS"*™” 

Germany has an estimated 700 billion 
Deutsche marts (S46Z7S billion) on Eastern 
Germany since unification in 1990. Eco- 
nomic growth in the region is estimated to 
grow 4 percent to 6 percent this year 

Meanwhile, Japan’s $580 billion in pump 
priming has resulted in an average 0.7 per- 
cent annual growth since 1992. While boss 
domestic product is seen rising 25 percent 
«hs year, most economists expect it to slip 
into stagnation next year. 

Did Japan’s taxpayers get a bargain? No, 
economists say. 

nan i thfin stimulating the economy, Ja- 
pan s massive spending on public-works 
projects will prove to be a drag on growth for 
years, they say, as the country struggles to 
pay back one of the world’s largest debts. As 
the dominant Liberal Democratic Party de- 
bates whether to draw up another stimulus 
package to build more dams, bridges and 
roads, economists say they might as well 
hold onto the money. 


1 ‘It’s obviously not too useful to be spend- 
ing money on public works when there is a 
huge fiscal debt,” said Satoshi Shimamoto, 
an economist at MMS International. “In the 
future, we all suffer in the form of higher 
taxes to pay for that debt" 

Kazuo Yosfcrida, a former Finance Ministry 
official who has written a book attacking the 
government spending programs, says the 

problem is where and how ' 

the money has been 
spent. 

The government has 
poured much of the funds 
mto rural areas, which are 

strongholds for the Lib- 

eral Democrats yet are 

peripheral to the country’s economy, Mr. 

Yosmdasaid. 

Little productive capacity has been created 
by those public works projects, which have 
mainly kept the contractors and subcontract- 
ors who support the LDP in the money. 

During Japan's high-growth era in the 
1970s, when then-prune Minister Kakiiei 
Tanaka promised to "reshape the Japanese 
islands” by paving highways, damming 
-rivers and building ports, fe 
it cost Now. they know. 


Those programs have left Japan with a 
deficit so huge that almost one-quarter of this 
year’s budget will be spent paying it off. 

Still, that debt, and the saturation of paving 
and damming possibilities, has not changed 
the government’s view. Two weeks ago, 
Taku Yamazaki, head of the LDP’s policy 
committee, called for another 5 trillion yen 
stimulus package, with three-quarters de- 
voted to public works. 

B ■ Overall, the Japanese 

Stimulus packages government is indebted 

, -i 1 °, to the tune of 240 trillion 

Bave not solved the yen ($2.10 trillion), al- 

coun try’s problems. most ^ of h accumulated 


:w imagined what 


after the Tanaka restruc- 
turing campaign. 

The Finance Ministry, which has to deal 
with that debt nonetheless supports the 
pump-priming programs. 

“If we hadn’t put together the stimulus 
es. the economy would have con- 
said Takashi Matsumoto, director 
of the budget research bureau. 

Many economists disagree, saying the 
pump-priming packages have not solved the 
country’s economic problems because the 
money is inefficiently allocated. 

Almost 30 percent of all public investment 


pays for road building and another 1 7 percent 
for dams, according to Mr. Yoshida. a former 
official who is an economics professor at 
Kyoto University. 

It has not come cheaply. One kilometer 
(0.63 mile) of highway costs 19-5 million 
yen to build — 32 times more than in the 
United States, according to Hidekazu Aoki. a 
professor at Chukyo University in Nagoya. 

Many economists say the government’s 
spending packages are seeing diminishing 
returns. During the 1960s and 1970s, when 
the economy grew at more than 5 percent per 
year, each yen the government spent on 
construction projects produced 2 yen in 
growth, said Masaru Takagi. chief econ- 
omist ax Fuji Research Institute. Now-, 1 yen 
produces only a 10 percent return, he said. 

“The effect of stimulus packages on the 
Japanese economy is very temporary,” Mr. 
Takagi said. Manufacturers and consumers 
are pessimistic about Japan's economic out- 
look, he said, so government spending pack- 
ages do not even provide the psychological 
boost they used to. 

So what is a better solution than pump- 
priming packages? The business community 
is clamoring for deregulation and rechan- 
neling the money to productive projects. 


Investor’s Asia 


Hong Kong : Singapore 

Hang Seng % \ Straps Times 
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Exchange 

Hong Kong 


{ndax 


Friday 

Close 


1996 

Prev. '°/i 
Close Change} 
12,529-27 12,477.56 +0.41 


Singapore 

mssm 



-0.72 

Sydney 


2^39.40 

2.350 J20 

-0.46: 

Tokyo 

Niktei225 

2S^33.06 20,466.86 +0.31 1 

Kyiaia Lumpur Composite 

1,172.48 

1.168.31 

+0.36 


SET 

91252 

910.33 


Seoul 

Composite fretex 

7B7J87 

7S7.5B 

+ 1 36 

Taipei 

Stock Market incto* 6,455.11 

8.426.09 

+0.45 

tfreife 

PSE 

Closed 

2.964.00 

- 

Jakarta 

Composte Index 

570^6 

668.03 

+0.46 

Wafitegton ■ 

NZSE-40 

2^2240 

2,310.16 

+0.53 

Bombay 

Sensitive index 

3.148.57 

3,163.78 

-0.48 

Source . Telekurs 
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Very briefly: 


Asia Stocks Set to Surge, Goldman Says 

Cmptled frs Oar Stq/f fnwt DupaKha 


HONG KONG — Asian martfgta 
are ready to shrug off the lethargy of 
the past two years, Janice Wallace, 
executive director here for Goldman 
Sachs & Co., forecast Friday as most 
major regional markets rallied and 
Hong Kong stocks hit a record hi gh. 

Expectations for a turnaround in 
Asian exports could draw money 
into the region. Ms. Wallace said, 
possibly at the expense of stocks in 
Hong Kong and New York- 
‘ ‘Generally speaking, die last 
couple of years have not been great 
for Asian markets and it’s been very 
important tobeintherightraaiket,” 
she said. “If we get a turnaround in 
exports, then it’s not going to matter 
hugely if you’re in Singapore or In- 
donesia or Philippines or wherever. 
“Sentiment is going to improve 


everywhere," she added, “and 
you’re going to see more money 
moving into these markets.” 

Asian stocks outside of Hong 
Kong have lagged all year, with 
shrinking exports ttmmbuting to a 30 
percent slide in Bangkok and Seoul. 

“As we get to the end of the year, 
people are going to look at the exports 
slowdown we’ve been through and 
the fact that h should be pretty close 
to running the course,” Ms. Wallace 
said, adding, “I think smart investors 
will be saymg. *1 don’t see any down- 
side in Singapore. J just made 20 
percent in Hcmg Kong. I think I’ll 
move my money that way.’ ” 
Goldman Sadis said improved ex- 
ports of semiconductors early in 
1997 followed by a mid-year turn- 
around in exports of dynamic ran- 
dom-access memory drips should 


generate an average return of 15 per- 
cent from Asian equities next year, 
with Singapore. Indonesia and Korea 
considered the strongest performers. 

The financial house predicted 
thru Hong Kong would consolidate 
in the near term and could even lose 
ground if other Asian markets per- 
form in line with forecasts. 

Nevertheless, the benchmark 
Hang Seng index finished at a record 
12^29.27 points Friday, up 51.71. 

“Overall we are still optimistic the 
market is poised ro challenge the 
recent intraday record high.” said 
Alex Tang, research chief at Yamai- 
chl Research International referring 
to the 12,60234 points hit Oct 16. 

Markets in Japan, South Korea. 
Malaysia, Indonesia and Taiwan 
also rose Biday, but Singapore 
stocks felL (Reuters, Bloomberg) 


Australian Sales Data Fuel Rate Talk 

Confuted br Oar Stag Fran ObpatrHr: 

SYDNEY — Retail sales in Australia fell a seasonally adjusted 3.7 
percent in September from August the government said Friday, which raised 
analysts* expectations that the central bank would cut interest rates soon. 

“These figures show endemic weakness across the board," said Rob 
Henderson, chief economist at Dresdner Australia. “It appears that a rate 
cut is necessary and there is not much point in delaying it.” 

The Reserve Bank of Australia holds its monthly board meeting on 
Tuesday, and analysts now expect a 03 percent cut in its benchmark rale, 
to 63 percent- (Bloomberg. Reuters ) 


Weak Chip Sales Widen Korean Deficit 

Reuters 

SEOUL — South Korea’s trade deficit in October expanded to $137 
billion fitxn $207 million a year ago, mainly because of weak semiconductor 
prices and a surge in crude oil prices, the Trade Ministry' said Friday. 

The country's trade deficit for the first 10 months of the year was $16.78 
billion, up from $9.6 billion in the year-ago period. 

Semiconductor exports fell 44 percent in October from a year ago. and 
the price of 16-megabit, dynamic-random-access memory chips was 80 
percent below year-ago levels, the ministry said. 


• Acer Inc. of Taiwan will delay listing shares of its U.S. 
subsidiary, set for 1997. after the unit reported a loss of more 
than $50 million for the first nine months on weak sales of its 
Aspire personal computer. 

• SmarTone Telecommunications Holdings Ltd. expects 
China's eased foreign investment policies to help the Hone 
Kong mobile-phone company expand. 

• China's first seven-year Treasury notes have gone on sale in 
the final offer of government paper for this year. 

• Japan Satellite Broadcasting Inc. plans to reduce its 
capital to a tenth of the current 41.6 billion yen (S365.1 
million) by the end of March. 

• Matsushita Electric Industrial Co. has launched sales of 
its digital video disk player in Japan and will offer the new 
technology in Thailand within six weeks. 

• Thailand's consumer inflation rate fell to 4.3 percent in 
October from 4.6 percent in September, the lowest annual rate 
in more than two years. 

• Tata Engineering & Locomotive Co.’s first-half profit 
rose 46 percent from a year ago, to 3.3 1 billion rupees (S92.8 
million), on strong truck sales. 

• Australia plans to persuade the Asia-Pacific Economic 

Cooperation forum to ease regional regulation on air freight. 
Transport Minister John Sharp said. Bhvmberx. Renters, afp 


GOING ONCE, 
TWICE SOLD!!! 
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EXHIBITIONS 
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GLIDES 
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Personals 


HAY THE SACRED WART OF JESUS 
be adored, atontej. loved & preserved 
draughoU the raid now and forever. 
Sacred Heart ot Jeas. prey tor ut Saint 
Jude, water ot mnefes. pray for us. 
Sws Jude, tidper of Oie hopeless, pray 
tor us. Say Ws prayer 9 ten a day w 
9 days - Your payer i* be answered. 
PuWascn mutt be premised. SG. 


Announcements 


Attention visitors 
from the U.S! 



If you enjoy reading tie HT 
when you travel, diy not 
also get it al home? 
Sameday defive/y available 
in Key U.S. eftfes 

Cal (1) 800 882 2884 

[to NW fork e«* 2T2 rsz 3SW) 

Heraib J tfBS£ Srilranc 


S&X NONPROFIT ORGANIZATIONS 
or schools flB-ESL] wflng to hefoand 
ebfe to sponsor 3 Aston us (B.11 & 15) 
to stun to W. Europe, N. America, 
QZMZ nr V7. Uodetae fees & poset#- 
ty cd sctatantifo approbated. Sand yrxr 
propo sto foroctira: Mr. AitM. Afhetown 
20, 1342 Jar, Noraey. fat +47-67-53^22 


BRtONL The finest tand+nds stA 
Lamest selection in Switzerland at 
WStBERG the leading men's store. 
BaJnftofatr. 13. Zuidi 01 - 21 1 29 50 


Moving 



A.G.S PARIS (33-1) 40 80 20 20 


Auto Shipping 


SAVE ON CAR SWPPMG. AHESCO, 
Rrfibeflr 2. Antwerp Btegwm. Tafrom 
US, Abica Renter Rnflo sattng. Free 
Octet. let 320Q31-4239 Far 232-6353 


Autos Tax Free 


am TAX-FREE md 
AIL LEADK6 MAKES 
Seme day re^sba&n possUe 
renewable up to 5 years 
We atoo regtotar cm wte 
{excM foragn (fax-fee) pteas 

KZK0VTI5 

Aired Eschar Street 10, CH6QZ7 Zirich 
T* mete 76 10. Far 01002 7B 30 


OCEANWDE MOTORS GmbH 

Since 1372 suppllar of German afld 
American cars. Vfcrirhbfe shipping, reg- 
istration and ad services. Locators ot 
specBc cars. Mercerise 600 tew wreton, 
Id over, 50% dtocouoL Mm C-frS mod- 
sis avalabie. Ptosse contact Germany 
Tel: *#-211-4346*6 Fax -4542120 


ATK WORLDWBE TAX CARS. 
Expoff ♦ stowing + regtetrefion of new A 
Sxltsi*. ATKNV, TerrMdei 40. 2930 
Brasschaal, Belgium. Phone: +32 3 
645WQ2. Fas +32 3 6457109. ATK. 
ares 1958 


Legal Services 


DIVORCE n 24 ho. Lawyer. No Travel. 
Since 19691 Tet ++9724.7716292. Fax 
972J.7718294. frBa/Avww.heto-rsra- 
eLxnudrwroe. Caroantat A discrete 


nVORCE M 1 DAY. No travel Wnte 
Box 377. Sutuy. UA 01776 USA. Tet 
50Bf443«S7. Far 508M43O1B3. 


Cottages & Universities 


EARN UHVERSITY degrees uScrirtg 
work. He & ac ademic experien ce. For 
evatoaflon & Mureabtn tenon) resume 
to Par* Sodhem IHversty, 9581 W. 
Pico Bhd, dapL 121 ins Angeles, CA 
90035 USA 


VALID COLLEGE DEGREES. Licensed. 
Accredited Al objects. Home Study. 
FAX: 319-354-6335 Tet 319-3566620 
Bat 2804. bwa City. !A 52244 USA 


Business Opportunities 


OFFSHORE COMMERCIAL BANK 
FOR SALE. 

Wtti Ctaas A fcanse and correspondent 
bank re toUmsh p. Indudes a tax-tea 
taking company, a US. aijattoy ate 
New Yak Diy oftces, and a UK. 
r wih London effices. tamedate 
100% ctrtrofc US S6DJQ0 
1 MERCHANTS GROUP. 
Nassau Tet <809) 394-7060. 
Ftcm 3W-70B2. 

London Tekfe 44 181 539 8246. 


ted PASSPORTS / Drrmg Licences / 

BaST^wS^l! 

Atfrans 16610. Greets. Fax 396215Z. 
rqrih w w.gto ba kTpney.CT 


OFFSHORE COWAMES. For tree bro- 
dxn or arMce Tet London 44 Wi 741 
1224 Fax. 44 181 748 6558/6338 
vnvjpptotonau* 


«SH OFFSHORE COHFAMES £145. 
Also, Major Jufodtatons/Paseports. Fax 
-+353-51-386B21 


Business Services 



EUflOPE AUTO BflOKERS, INC 

TetHntata 31(0)3M064494 R«flQBIHe4 


1 NANNIES & DOMESTICS 



jipl| 

1 • — — 

get 1382 

WSnWBTBI KANMES 
RfTBtMYlOHAL 

Britefi trained mutes, Gowmaases & 
babf nates srobtie tor Wad wide 
pfecarafc. Top 4 B 8 y soniB k 
atenm No rogtefiaiion Sift. 

Tefc UK 1275 876062 Fax 1275 340152, 

DOMESTIC SOLUTIONS AGENCY 
Ora spatial* kx BUtet Ctautaw, 

Tel 44-171^3368 Far 171 M 8 4868 

Domestic Positions Wanted 


uk « o vBRSE^ng 

OCCASIONAL AND PEHMAMEHT 
MANNY AGENCY has expenencsd 
BAkti Names and NwSH tar h- 

tgrnatanel Jooe. 2 Cronwel Phca ti»- 

{fon. SW7 2J£ 7«: UK T7T 225 TS5 
Fax UK 171 S88 4986 * 


Kallback 

Offers 

Lowest Rates 
Ever! 

Enjoy even greater savings on 
totemettonal cate. Benefit from toe 
seme low rates 2+taire a day. Ws 
secure the dearest and most reSaUe 
feres. Use Kdbactr from home, wort 
or hotels end seve. 

Cal now nd save non todaji 

Tel 1-2&284-8600 


Eax 1^06-282-6686 

tines opes 2t toss. 
Ageds retries wetooreet 



417 Second Avenue Wed 
Ssafe m 98119 USA 


TOUR OFFEE « UMDON 
Bond Street - lla% Ptane, Fax. Teter 
Tet 44 171 499 9192 ftx 171 499 7517 


INTERNATIONAL CLASSIFIED 


Lowest Infi 
Telephone Rates! 

Cd The USA Front 

Germany S&33 

UK SO 25 

Fran* SBS2 

Swttzarteid $026 

Sweden S025 

Sand Araba 9069 

Cal For Al Rates 
25% 0— toteton 
Agmto tMoomd 

KaiiMart 

Tet 1-407-777-4222 Fax: 1-407-777-6*11 
tap%xuenVlatoiiart 


Business Travel 


lafflusinaBS Ctoes Frequart Trawtore 
WodrMda Up to 5D% ofl. No coifons, 
no restdctxxis imperial Canada Tel: 
1-514-341-7227 Far 1-514-341-7998. 
e-mail address: imperial # togin.net 

|^+ i ■ i |niA< —rflmmulill 


Commerce/ Premises 


PRIME OFFtCEJSHOP SPAC&SER- 
VCED OFFICES avtob&te m Tetok Ayer 
Street. Amoy Street and Woodlands 
Town Cemre. Best rates ottered. Short 
lean available. H rterested pteasa con- 
tact Retard Laycock on Tel- 2259511 
(Sawn) 


Serviced Offices 


TOUR OFFCE M ITALY 9 nafor oba, 
mai, phonejB e-eaO, voice real. 
Tet 303-48712278 Fn: 3W48013Z33 
WWWASMSCOJT/EXECUTIV 


Employment 


General Positions Available 


REPORTER 

Mayor tfidwest U.S. metre date seee a 
lopoitBt/mner <xth jn 
analyecai mnd & an ectedic backgreuid. 
Exunshe travel S 

languege experience and kmwtedga ol S 
rt area m toreqn and donesac petas 
social issues. S ttslwy lugMy prized. 
This independently-owned newspaper 
has the resources to cover signAcaid 
news and uses teem Etcetera wage & 
benefit package. 

Ptaase send resume, cover fefflr & three 
rsmq HttpK 10. 

Bor 163. LH.T 850 Had Ave. Bth tom. 
New York. N.Y. 10022. USA. 
E-Mart ptamtfnottferltxw 


FRIENDSHIPS 


' j| 

A TOUCH H 
OF PARISIAN CLASS 
NATHALIE BUCLET 
Votre "chasseur de caur" 
arranges quality encounters. 
Attentive, personal service. 

N1 AGENCE - N1 CLUB 
parte 01 42 97 45 45 
^Faxs0^y^T79j|| 


Friendships 


ASIAN LAOtES seek marriage. Detafe 
CE BREAKERS. 545 Orctwt Rd. 10-03 
Far East Shopping Ctr. Singapore 0923 
Tel: 65-732 8745, Fax: 55-235 3780, 
bBjritevm^orugrcetxha^ 


DANISH BLOND, early 40't, attractive 
aeefcra id preteatoonal for retottongfop. 
Tet UK 171 730 7688 or r^ily to Box 
072, IKT. 83 Long Acre, London WC2E 
9JH 


BEAUim A CLASSY CAliFORMA 
tody, tote 4 0‘s. ProtessxM slender rth 
a rare sensitivhy. polyglot, natural and 
nature towrc Wdowed at this early 
stage I long tor the toucher A happiness 
I knew. I’m athletic and sensual with 
unusual wA and ar incredble sense of 
humor. Tm condortafate m Pahs. Barcelo- 
na. Jerusatem A New York as weS as 
my home town Los Angeles. BU, wl go 
to a new aty tor the nght maa Far 
31M6M571 USA. 


LOOONG FOR A BEAUTIFUL, chamv 
ng, young woman tor tnendsfop - worid- 
vnde. 36 year old man. Swiss efiren. 
160m. btoa eyes, dark hair, sfen. sprat 
Ive. Mependefll pratessior. Please an- 
swer to EngOsh, French, German or 
Spanish wth photo to Boi 158, IKT, 
92521 Neu3y Cedex, France 


MARRIAGE MINDED PEOPLE ONLY I 
Marriage tours to Brazil 12 days: 
Wght/hotetn mete USS 2500. BJ4A. 
P.0. Box 12S. Londnra - PR. TetJTax 
fSS 43 330-3131 B > ad 


RUSSIAN, BRUNETTE 25. i?0 cm. 55 
kg. tooleng for * Me male 3040. 
educated, financially secure, rail, no 
smohng/dnnkmg, healthy, (riiysicalty fit. 
street smeil. open owned, spontaneous, 
sexy, passionate, romantic, generous, 
grear sense of tamom monogamous, no 
chtdrer. prepared tor stable mamage. 
Pteaae re^y to Box 132. UiT, 63 long 
Acre London. WCSE 9JH 


VISITING UK? Seeking discreet 
friendship 7 Loving Links is the quality 
■global - newsletter tor meeting attached 
people. Sot® 40tT. 302 Regem SU WtR 
6W< London Tef -44 f8l 962 6230/ 
(OjatC 501 0<3 Fa* +« 171 460 7428 


THE VERONUUE JUUJEN AGENCY 
inuld fe ® present Beatnce 2a 
1 TOM, beairttul young glrf, dynamic, 
seekmg man, 30 to 45 (maximum), (or 
very seoewe relationship. Tet Pans (01) 
42 61 14 42. Reserved tor single men. 


YOUNG LAOtES WORLDWIDE seek 
friandsfifemttts. Details and <00 photos 
free! HERMES. Box 110G6O1E. D-10835 
BERLM FAX ^9-302513316 


Reaching a half million readers around the world for whom 

Travel is a Way of Life. 

Shouldn't you too advertise in toe 

INTERNATIONAL HERALD TRIBUNE? 


FRIENDSHIPS 


CO 

Frankfiht 
Nnv York 


S« Ml 

Konm\L 

CfATIDCVR.L 


Edith Brigitta 
FAHRENKROG 

Tn Lmwnation+l P*iTT->YSMfll> Actvh 1% EivuK 

M*toc\c. I he Right Bivl-ss.'. 

PEKCMAL Isunm \L Assist «ce Is Mt 
CosHWNd L\ Mr Highest ppjfwjry. 

European Office: FR.ankp.'p.t. d*ji. > - ■ r.M 

WS 1 1> FkvAJiirifMAK. EimvMiKnw JLiIek-iv.-' 
Tei ■*■ 4«+ - - J J 19 ■?** - Fan. -.JX.trt- 

U.S.A. Office: Nbv York, 

Nt* Yomw NY 1(4)19. 730 Fifth AiLMT.-m.-n.+r 
Tfl. < 1 1 212 - 333-8785 • F-i\ ih2i:-*3?->r»S» 

PtobOruu. AmJWTME«5 AM ALWl POWULL In: 

LONDON - PARIS - MADRID - ROME 
SINGAPORE - HONfrSONG 

O EUROPEAN ARISTOCRAT. . . 

■U/l it THIS ADMIRABLE ITALIAN GENTLEMAN .OLD APISTMCP ATI*. 

fa.mil i ■ is based in the nt*th of Italy and his wrv-TitPRT ima-.t- 

ts THE MEDTIEKRA-VEAN SEA. ETC HE HAS AN EXCELLENT cl Ti'.'PE J .v HIGH 
SCHOjL BACKCRCA'TCD HE HAS A VERY SI.H.GESSm. BUSINESS LIFE tv VHTH 
.AMEFJCA - EUROPE .AND IS RVNVTNG »US 0»N INTL B-TERTRISE WTTH \ OR£.\T 
SE-SE OF RENKA SIIirun A STPONG QIAPISMAIIC MAN H ITH I GTS C* C HARM 
A*. ELEC ANT MASCVUSE AND PARK HAIRED APPEARANCE. ACTIVE AND 
DYNAMIC *TTH A BJG HEART. GENEROUS AND COSSICCP-ATE A M.+N OF GPE AT 
lEMPEPAMENT. TENDER ANT* STPONG «TTH C31 £aT SENSF FOR mADfTT HIS 
GREAT INTEREST IS FOR FINE ARTS. ANHOLES. SFORTS ACTIV ITIES AND HE I* 
AERY ENGAGED IN HUMANITARIAN PROJECTS THE ROMAN IN HIS l IFF AA ILL BE 
HIS BEST FRIEND AND HIS NUMBER ONE ABOVE ALL 

O BRIGHT AND ENCHANTING GERMAN LADY . . . 

A FANTASTIC CHAIM IMG BEALTY .J+/I tr.) ASM APT T ill AM) 
ATHLETIC WOMAN WTTH FASCINATING NATIVE. A FErtVED U EG ANT 
AND CiRACEFLT. APPEARANCE WITH GREAT CLASS - LONG BLONDE H AIP. 
BEaLTIFUL BLUE EYES SHE IS A SOPHISTICATED LADY L'NT- EPMTY 
GRADUATE - SUCCESSFUL TN HEP BUSINESS CAREER. GIA INC A ORE AT 
SIGNIFICANCE TO HARMONY AND AESTHETICS A VEPA SJORTT WOM A*. ■ 
WITH A PASSION PJP SAILING - TENSES. SKIT-JG. ETC. SHE ALSO Llfis RNE 
ARTS. CULTURAL EVENTS AND OUTDOOR ACTIVITIES A Y*.>C - .G 
COSMOPOLITAN LADY AfPECTPTNATE. VIA AaOUS Af-T* WITH » G'X-D sEI.SE 
OF HLNIOR SHE FEELS AT HC*ME EVERYWHERE AND WOl LE* LIKE TO SHARE 
HER LIFE WITH THE RIGHT PARTNER. 

A. A SUCCESSFUL SCIENTIST - PROF. DR 

< >A VEPY CHARMING GENTLEMV; IN Htf. LATE Vr.yj »c. WITH \ \» ELL 
PCFP-TD PERSONALITY AND A S PORTA AND MASCLUSE APPEAP AMTE. 
A FASCDLATTNG MAN WHO IS VERY SUCCESSFUL [*•’ HIS ACADEMP: CAREER HE 
TRAVELS .A GREAT DEAL TO EUROPE. BIT MaLNLY UVES IN THE * ONDEKTl L 
AREA OF NORTH EAST US A WOSC'ERFVL W ARil-HEAKTCE' A.-D 
OX+SIDERATE MAN WITH A GOOD SENSE W HUMOP. HE IS 'EP i PEL] ABIE. 
ROMAVTIC AND SPONTANEOUS FAMIL1 LIFE IS VERY IMPORT \.'.T To iILM lit 
ENJOYS NATURE. COUNTRY LIFE AND SEVERAL SPORTS ACTIVITIES iSKIL’-O. 
SAILING. JOGGING. ETC • HE IS WIDOWED AND IS LCOUNG FOP THE RIGHT 
WCWIAN TO BE .AT HIS SIDE FOR A BEALTTRT- UFETOCLTHER 

PLEASE CALL 


WORLDWIDE ELITE gabriete thiers-bense 


the sophisticated introduction ... 

VOKAI-ASWQHSH-6RASB1AN& 

- FRENCH "DREAM" N MRS ■ 22/5'6" - 
SHE NOT JUST A WONDERFUL "COMBINATION", but also a 
superbly sophisticated and exfraon 


from an esteemed ir*wrxrtk«\d 
stil involved in her studies - NEW 
descent -a member of various 



ORK via PARIS - and per 
ftjenf in four kmguages 


- She has an impact 

“venation" hair and infatuating ayes..., a natural elegant 
p er formance, and she is absolutely Hi riSed about “our wed", 


noble face, very king 
a natural elegant 



FROM YOU - ONLY FOR 


Exclusively for you... 

Personally since 1975 

TeL: +49 • 89 -649-2205 
Fax: +49 -89 -649-2224 

Da9y 10-19 tvs. • Germany * 82031 Mimich-Grunwald • Otto4taibnann - Str. 5 • By appointment 

Represented in Paris — — Berlin — the USA — Singapore — Melbourne 


whkh has been satiated by her fraiSyi - She is al course very 
acajstoned to the USA, knows afl of WestenrhEurope^ parts of Asia 
and has in general a very mature, enthusiastic and romantic 
approach lew«ds life. According to fe oum mentafiy she expects 
aaynamic, oAmited Susixnd f?0T Y0UNGS1 THAN RSTY] 


MARRIAGE MEDIATION 

...fo the best in international society 

SEE IS THE VKE-PRESDENT / WWTER 
•LLD. OF A GLOBAL SWISS ENTERPRISE' 

A WOMAN WITH AN OUTSTANDWG < P|RSONAUrr impre^d by 
success aid disarming charms-. 41 /Sy" slim * genuine »te t a 
cosmopoftan who reaffy knows the whale wand and appears with 
"Grmjdena" tdways winning d sympathies*.!; She enpysl R vm 
in Switzerland and in Italy and has a deep inclination tor the 
5ou£em Sates of the USA, shoe *in private" she a rather playful, 
in the old-fashioned sense romantic end basically immensely 
amusing-. She expects you of course to be a worid-croai, but you 

certaidy may be imperfect because she toyes fun and teids her way 

tfwudi every chaos! ■ She b a ctiafenging spatswomoi (fenras, 
alpme-sidMi scribtg}, occasionally die plays m house«coneerts_KJt 
expects "tne remaining inspiration 1 
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laucfia POscheHOues (Ltd.). Mora than twenty years of experience as the partnership agency with a vwortdwide reputation for establishing 
mtacts among the most distinguished clientele. Educated, cultured personalities of the top of society, the business elite and international VIPS confide m us. 

WE' is one of the top ladies of ovr society - widow of a business One of fte young miBfannaires d Americas u^er 

m oon ■ a picture of beauty ft her 40s, axceetSwiy ctarrrmg and femnne, a woman of the top dosses 28/188 ■ extremely handsome and a yowg genfcnap 

it with fite style and natural elegance of a ‘Pritcass Grace, she has the inborn class of the par exceSenre’, with a European cultural background (tits morner is 

tropean lady (the refinement of a French) combined with the sense of partnership and from a great German family of ancient tineape) and itw nonchalance 
rcaitonst® typical ot an American. She is matvetousiy nalutBl, hearty and generous, manages and fanplay typical of the young men of the Amatpi^.jvy-l£a9ue 
ftighdbss household and big parties with effortiess ease, speaks 4 languages, lies 90 S and graduate, worldly-wise, self-assertive, casual, cultured, musical, 

rig, is well-versed in music and art (plays the piano); she is simply gorgeous when she laughs, sportive - dreams of being aWa^one day lo "cha^ jne^wotia ^ m 

reflive, devoted, tender, a woman thr - ’ — ■ - - 

an of true inner greateess to share tie 

casons wfflt Ws woman at your side bii at l T — r _— 

ra^itftok aid ttaatiie woman to bmg felicity and splendour into your life! or of European descent the 1 

Do you fed impressed? Pteese call us: You can reach us ttefly from 3 to 7 pJlL, also SatfSun (except Wednesday) 

Principe! branch office Europe - Frankfurt Ms. Hoffman T(0049) 63042 77 194 or (0049)511-325639 and centra! Fax 06241/975113 
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e Funds Grow Fatter, They Also Get Sleeker 
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By Barba ra Wall 

O FFSHORE funds have been 
criticized for Txdng expens- 
ive, complex a n d inaccess- 
ible, but the industry must be 
doing something right as assets umlcr 
, management appear to keep growing, 

In Dublin and Luxembotirg. fiind as- 
sets have increased by more 
than 50 percent fain 1993 to 
1 995, while the Cayman Islands 
has attracted 200 funds to its 
shores since the earfy 1990s. 

The total .size of the offshore 
fund industry in terms of as sets 

is estimated to be in the'region' 

. of $2 trillion, more than double die 1990: 

lvel and not bad for an industry with 
image problem. - 
People invest offshore primarily for 
fiscal reasons. There is no withholding 
tax and investment returns roll up gross. 
Peter Jeffreys, ^ director of London- 
based Fund Research LtdL, said the um- 
• brella-fund structure, , which is popular 
offshore, is also' tax efficient for some 
investors, as it allows them to switch 
> subsectors without getting hit with cap- 
ital gains tax. In many onshore jnr- 
■ isdictions, such as Britain, switching 
between funds automatically gives rise. 


to a capital gains charge. 

“Investors may even go offshore to 
gain access to a particular fiiml man- 
agement group, or manager,’' Mr. Jef- 
freys said. “There are many fund man- 
agement groups with excellent 
reputations, such as Capital Internation- 
al and Morgan Stanley, that have chosen ' 
to domicile their funds offshore for fisc- 
al and geographical reastms.” 

Most offshoreretail funds are 
based in Luxembourg and Dub- ' 
lin, which have die distinction 
of bring offshore for tax pur- 
poses and onshore- in that they 
are members of the European 
Union and can therefore be used 
as bases from which to market 
pan-European investment products. The 
C hann el Islands is better known for the 
institutional fund business, while the 
main Caribbean offshore locations tend 
to be associated with specialty fiinds. 

Ah offshore fund might seem the 
obvious choice for an expatriate in- 
vestor, but John Shuttieworth, an ac- 
tuary with Coppers & Lybrand said that 
if these investors were aware of the foil 
extent of the charges, they would prob- 
ably avoid offshore funds. 

‘ ’Most people read the fund prospect- 
us and assume that the 1 .5 percent man- 
agement charge is the only charge 


against the fund." Mr. Shuttieworth 
said. “If they were to read the company 
accounts they would discover that the 
actual charge is significantly higher 
once auditors’ fees and custodians’ fees 
are factored into the equation. In gen- 
eral, charges levied by onshore hinds 
are lower, by around 025 percent, and 
more visible." 

High hidden charges tend to be a 
feature of small funds because of low 
economies of scale. "The problem with 
the offshore fund industry." Mr. Sbut- 
tleworth said, "is that there are too 
many funds, and many are too small to 
be cost efficient. Investors are generally 
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advised to look very closely at a fund if 
it has below S70 million under man- 
agement. Few offshore funds get above 
tms threshold.” 

Simon Davies, an investment man- 
ager with Berry Asset Management in 
London, discourages too much focus on 
expense ratios and annual management 
charges. He said investors should com- 
pare initial charges for the full picture. 











Source: Bfoomborg 


The ‘Red Chip’ Dangi 


ByPhilip Segal 


W HO- would want to -invest in 
companies that are expensive 
compared to the rest of their 
market, have untested or me- 
diocre managers, and are buymgaU sorts of 
unspecified assets whose value will not be 
public knowledge until next year? 


Lots of pec 
ing into the. I 


until next year? ; 
Investors have been pfl- 
a. "red drip" market in 


Hong Kong, die newest way stock sales- 
men have found to persuade people to buy 
companies controlled by the Chmese gov- 
ernment. The red chip index is up 41 per- 
cent in the year to date. 

Red ctaps are supposed to be more trans- 
parent than previously listed Chinese gov- 
ernment companies, helped by quality 
managers and subsidiaries based in Hong 
Kong. But take idoser look, and the same 
old risks are in evidence. The main one 
stems from tire reason red chips have been 
able to command such hig h prices relative 
to earnings and assets; They promise to use 
the money they raise on tire stock market to 
acquire assets from parent companies. 

The big question is, how soon before die 
earnings r epo r ts do investors find out 
whether the assets are anygood? 

“You generally don't That's the whole 
gamble.' ’ said Rob Brewis. a fund manger at 
Credit Lyonnais Asset Management. If the 
red chips do not perform, they -would join 
“H" shares and domestically listed Grintse 
shares cm the trash heap of investment his- 


discredited by opaque reporting. 

Longtime investors m Chinese s tocks 
know all about H shpes, which are compa- 
nies owned by China and t raded on foe 
Hong Kong exchange- They differ frranrwi 
chips only in the supposed quality of meir 

manag ement, and the fact that red chips are 
officially incorporated in H ong K ong; H 
shares rose to great heights from 1993 to 
1995 until earnings reports revealed that, 
their managements often are horrible, ana 
had the. tendency to take shareholder^ 
funds and do things never outlined m the 
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companies or investing in real estate. 


- With H shares, “you have noidea they're 
r.gerag to.do with younnonty , ” in the words 
of Bill Kay, a fund manager at Pacific 
Group. Yet, that argument could just as 
easily be made against most red chips. 

. One of the best red drip performers in 
October was Ng Fung Hong, a food dis- 
tributor sitting on 116 million Hong Kong 
dollars ($15 . million) of listing proceeds. 
The company said OtiL 22 that it would be 
buying three ice cream factories in China, 
but refosedjo say how profitable the fac- 
tories anai'Ng Fung Hang has done little 
with its cash until now, and in its listing 
prospectus talked about expanding its 
frozen meat business. But now, it is buying 
icecream factories. Will it work? Tune in to 
the earnings report next year. 

Rmd sales sdaff win tell you the red chips 
are better managed than other mainland 
companies, bat being a better capitalist than 
most managers in a partly Leninist economy 
is pretty fekt praise. The real test for red 
chips is whether they can add value from 
ongoing operations as opposed to asset 
swapping. The signs are not encouraging. 

‘Tvebera rather hard put to find good 
earners among the red chips.’’ said HSBC 
James CapeTs head of China research, 
Elizabeth Cheng. Out of more than 50 red 
drips surveyed, just three bad improved 
their operating margins between 1994 and 
1995, she said. 

This leaves careful investors with a tiny 
list of red' chips to consider. One of those 
-could be Chma Resources, which Miss 
Cheng said actually did improve its mar- 
gins last year. China Resources has busi- 
nesses in retailing and real estate, the 
second largest brewing operation in China, 
and is Hoag Kong's biggest cold storage 
operator. But its pnee has risen 140 percent 
in the last 12 months, and the stock is now 
trading at a rich 24 times this year's ex- 
pected earnings. 

About the only red chip the Pacific 
Group's Mr. Kay favors is the food importer 
and supennaricet operator Guangnaa Hold- 
ings, which has a monopoly on supplying 
some kinds of Chinese produce to Hong 
Kong. It's shown a history of good man- 
agement, be said, and the ability to buy 
assets at decent prices. 
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"Most onshore and offshore funds 
still operate on the basis of a buy and sell 
price with a 5 or 6 percent spread be- 
tween the two," he said. "However, 
some Dublin-based fund management 
groups, including Singer & Friedlander 
and Morgan Grenfell, are introducing 
single pricing, which is simpler to un- 
derstand and more visible than the old- 
style- double pricing. Single pricing also 
tends to work out less expensive for 
investors." 

A relatively recent development in 
the offshore funds market is the in- 
troduction of no-load fiinds. where there 
is no front end or back end charge. Most 
of these funds are being marketed into 
specific countries. Fidelity Investment 
Management in Luxembourg has just 
launched a range of no-load fiinds for 
the German and British markets, while 
Templeton Fund Managers markets its 
no-load fund range primarily to German 
investors. RoyaJ Bank of Canada in 
Dubai and Robeco Bank in Switzerland 
make their funds available to all off- 
shore investors. 

"As well as being competitive on 
charges and pricing, funds have to be 
user-friendly to attract retail investors," 
Mr. Jeffreys said. "Investing in an off- 
shore fimd is generally more complex 
than investing in a local fund. You will 


probably not be able to place an order 
until your check has been received by 
the management group, which could 
take several days. Moreover, quite a 
large proportion of offshore funds price 
weekly, as opposed to daily. This can be 
rather inconvenient, especially during 
periods of dramatic stock market move- 
ments when you may want to reduce 
your holding." 

Many of the large investment man- 
agement groups have attempted lo make 
dealing as convenient as possible for 
remote customers. Flemings in Lux- 
embourg has set up local offices in its 
main retail markets. Most Fidelity cus- 
tomers can call the main office in Lux- 
embourg using a free phone number. 
The large fund management groups also 
trade daily, except on some of their 
emerging-markets funds where trading 
generally takes place on a weekly 
basis. 

"The offshore fund industry is ex- 
pected to undergo an extensive process 
of rationalization over the next few 
years," said one London-based equities 
analyst "Such a move should result in 
cheaper and less complex products for 
the private investor. Indeed, the time 
may not be that far distant when off- 
shore funds gain the cutting edge over 
their onshore rivals." 


U.S. Funds Stretch for Foothold Overseas 


By Judith Rehak 


A fter years of 

effort, expense, 
cultural nriscues 
and marketing mis- 
haps, offshore mutual funds 
run by American money man- 
agers are finally gaining a bit 
of ground. Names familiar to 
American investors, like Fi- 
delity, Massachusetts Finan- 
cial Services. Merrill Lynch 
& Co., and Scudder, Stevens 
& Clark, are seeing the pace 
of their business pick up — 
fidelity’s Luxembourg um- 
brella fimd has doubled its 
assets to $4 billion in the past 
two years — and more Amer- 
icans are on the way. Re- 
cently, fund managers as di- 
verse as AIM, a Houston 
group known for its aggress- 
ive equity funds, and John 
Hancock Funds in Boston 
have announced plans to join 
the crowd in the offshore cen- 
ters of Luxembourg and Dub- 
lin. 

AH are intent on winning a 
share of a market they see as 
offering opportunities, not 
only to attract new investors, 
but where a huge retirement 
business is building over the 
next decade as Europe’s gov- 
ernments begin to move away 
from central provision of pen- 
sions. 

What do people who buy 
an American-run offshore 
fund get for their money? In 
terms of the product, they 
could be buying a clone of a 
fund available in die United 
States, or a totally new fund 
created from scratch. 

Consider, for example, the 
most high-profile of Amer- 
ican money managers abroad, 
fidelity International. Its off- 
shore umbrella fond with 30 
subfunds runs the gamut from 
single-country vehicles for 
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France and Thailan d to in- 
ternational bonds, and is man- 
aged independently of its par- 
ent’s U.S. operations. 
Boston’s Pioneer group, 
which has made its name in 
Germany by selling its S EC- 
registered Pioneer and Pion- 
eer Q funds since 1969, went 
offshore for the first time last 
year, launching global equity, 
global debt, and money 
hinds, all Deutsche mark-de- 
nominated, in Dublin. "We 
wanted to create a mare 1 user- 
friendly product for European 
needs," said Stanley Branisz, 
Pioneer’s managing director, 
noting an advantageous tax 
structure of the new funds, 
which carry a 3,000 DM 
($1,985) minimum initial in- 
vestment, and a savings plan 
that starts at 300 DM 
monthly, like many of its Ger- 
man competitors. 

Other asset managers are 
offering offshore investors 
replicas, or close to them, of 
existing U.S. funds, a cost- 
effective approach that also 
provides an established entity 
and performance reconi 

At MFS, for example, only 
a name change was needed 
for tiie offshore version of its 
flagship Massachusetts In- 
vestors Trust, a growth-and- 
income vehicle. 

“It’s the oldest mutual 
fund in the U.S.," said John 
Reilly, a spokesman, "but the 
name didn't have a lot of cur- 
rency in Europe, so we 
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changed it to the MFS U.S. 
Equity fund." 

American money man- 
agers typically levy commis- 
sions of 5 to 5.5 percent on 
their offshore equity vehicles, 
though Fidelity introduced an 
offshore family of no-load 
funds in September. Called 
Capital Builder, it is directed 
to first-time investors in Ger- 
many (it will be sold in other 
countries later), and includes 
bond and equity vehicles, and 
a fund that tracks the DAX. 
the Frankfurt stock market in- 
dex. 

While it would seem lo- 
gical that people would chose 
U.S. money managers for 
their expertise in American 
investments, their tastes have 
proved less predictable. 
Scudder. which pioneered in- 
vesting in countries like 
South Korea and Brazil, has 
found that its emerging mar- 




WORLD WIDE 


ket equity and debt funds are 
the most popular. Asian funds 
are also the most favored of 
Fidelity’s large family, ac- 
cording to Richard Wastcote. 
chief of retail sales in 
Europe. 

Some managers are thriving 
on strictly American fere. One 
of MFS’s most successful of- 
ferings in Europe is its Emerg- 
ing Growth fund, a small- and 
medium-size U.S.-company 
vehicle patterned on its top-per- 
forming American fund, which 
has returned an average 23 per- 
cent over the past three years. 

American money man- 
agers’ biggest European 
hurdle is finding intermedi- 
aries to sell their fiinds in an 
arena dominated by banks. As 
a result, their marketing ar- 
rangements reveal consider- 
able diversity. Pioneer has 
long associations with inde- 
pendent German brokerages 
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such as Dr. Jung & Parmer in 
Munich and Plansecur in 
Kassel; Scudder fiinds are 
sold by overseas offices of 
major American brokers; 
MFS relies on banking part- 
ners like the Netherlands 1 
ABN Amro and Banco Sant- 
ander in Spain; Merrill Lynch 
sells its own offshore funds, 
and those of others, such as 
Alliance Capital Manage- 
ment. through its network of 
offices. 

Fidelity alone pursues di- 
rect sales, and, in contrast to 
its American competitors, 
mounts extensive advertising 
campaigns. 

For irdormarion on Fidel- 
ity’s funds, call 44 1732 361 
144 or consult local direct- 
ories; for MFS. call / 617 954 
5000; for Pioneer, call toll-free 
in Germany, 01 30 S20 868 or 
49 40 53 $91 70; for Scudder. 
call 44 171 265 0077. 
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Niederhoffer 
Global Systems, S A . 

advised by> 

Niederhoffer Investments, Inc. 

• Top Performing Fund 1996* 

• Latest Three Year Return of 207% 

• First Customer Account Still Open 
With 66-Fold Increase Since 1982 

- Compounded Annual Return of 31% 

Pioneer in Application of Statistical Analysis 
to Market Interrelations 




Dorothea Thompson 

MeesPierson Fund Services (Bahamas) Ltd. 
404 East Bay Street 
Nassau, Bahamas 
Tel.: 809-393-8777 
Fax: 809-394-3284 


* Per Futures Magazine Oct 1996 issue 
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“I make the money. Robeco Bank makes it work that little bit harder. 


A Personal Investment Account with Robeco Bank is the simplest 
and most cost effective way to take advantage of the proven Investment 
products of the Robeco Group, Europe’s leading independent 
.investment house. 

Access to global investment management 

For over 60 years, the Robeco Group, now with assets in excess 
of £45 billion, has given the international investor easy entry to the 
world's equity, bond, property and money markets. 

The flagship equity investment company, Robeco NV, is often the 
standard against which other investment managers are measured. 

TTie service that reflects your own values 
." A Personal Investment Account with Robeco Bank gives you 
unique and regular access to the investment information of the Robeco 
Group and to a simple, focused range of produets aimed at long-term 
performance. ‘Isn’t it time you opened one, too?' 


To open dccouni irub Robeco Bunk, fill in the coupon. Or call us in Luxembourg on (M2) W -W: 
or in Geneva on ffl ) 22-939 01 39. Or use fax or e-mail quoting the reference. 

■fa The Manager. Robeco Bank { Luxembourg) SA. 3 me Thomas Edison, L-H45 L uxembourg. Fa»: J552J 44 5S os. 

On The Manager. Robeco Bank (Suissel Wnfcchcanindejt^uelkwts, Case PonalfcCH-1315 Geneva 15, Va inerfand. Fax: 14 1(22-341 13 q - 
e-nuifc foe Luxembourg info0njbecnbankJu or for Switzerland info9rabecobank.ch Reference • III E 44 n» 

□ 1 would like to open a Perwial Invertmeiu Account. Pkasc send me an w^OUnr-openinp package. 

O Please send me more inkmutmt ahoui managed invrmncmis from Robeco Bank. 

In English □ German Q Duich O French D Tick appr»pn.;it hi>\ 

Mrf.Mp.'Mia.'hb iDelcie.n jppropnilc? Surnamcand initials Tear or Binh 


Year c« Hirsh 


Profession 


e: daytime; evening i Ciefcir ei amopruJc) Coanrn CWc 
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High Yielders 


interest rates 


institution 



1 offshore cto/ter^asedaccoynte 

< Do “*’°nfy) ' $ 10,000 

Abbey National Inti. 

Tel,: 44 1624 862244 (Is. of Man) 

Woolwich (Guernsey) 

44 1481 715735 

JSSE&nk (Channel Is.) 

44 1534 505909 

Isle of Man Bk 

44 1624 626232- 

Tyndall Bank 

44 1624 629201 

(Mumcuinancy) 

Singer & FriecBander 
44.1624 623235 . 

Tyndall Bank 

44 1624 629201 

Royal Bank of Canada 
44 1624 629521 

Guinness Mahon 
44 1481 723506 

Source: Money f^cts 


The Expatriate’s Friendly Offshore Banker 

T 
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[HESE DAYS offshore banks 
are striving to offer the expat- 
riate much more than a tax-free 
savings account and competit- 
ive exchange rates. Multicurrency and 
dollar checking accounts, debit cards and 
limited-risk savings programs geared to 
the main equity and foreign ex- 
change markets are just some of : 
the latest marketing initiatives 
employed in the promoters'’ 
battle for new business. 

Customer service has also 
become an important issue, 
with many offshore financial 
service providers now offering 
24-hour telephone banking, personal 
account managers and free investment 
advice. All of which is great news for 
savers. Or is it? 

The banks say they are responding to 
client demand and making their 
products and sendees user friendly. But 
offshore banking is still viewed by 
many as being inconvenient, expensive 
and even unnecessary. 

Nick Bozzini, assistant manager with 
Lloyds Bank in London, which has of- 
fices on Guernsey and the Isle of Man, 
admitted that an offshore bank account 
Will probably never replace the con- 
venience of a local account. But he said 
there are so many other advantages to 





A Postelection Nightmare Scenario 

e party con- 
. The Dow is 


By James K. Glassman 


(six years!) without falling at least 1( 
percent. So, like a tennis player who 
cannot stay on a hot streak forever, 
stocks must be due for a correction. 

What better time for anosedive than 
just after Tuesday’s election? That, 
anyway, is what some Wall Street ana- 
lysts are thinking. 

Let’s look at die range of possible 
outcomes on Tuesday: 

Status Quo. Bill Qintan is far 
ahead in the polls, and the Republicans 
hold majorities of 19 seats in the 
House and three seats in the Senate. It 
is safe to say that most investors have 
assumed for many months that the 
status quo will prevail. 

For die past year, the division of 
federal power has meant a land of 
benign gridlock. Neither Mr. Clinton 
nor Congress can gets its agenda into 
law. Thus, America has seen no sig- 
nificant increases infederal spending 
(but no slowdown in growth either), no 
new taxes (or cuts), no sweeping new 
regulations (or eliminations thereof). 

Partly as a result, the U.S. economy 
isHputteringalong atagrowthrateofa ■ 
little over 2 percent, which has been 
delightful for stocks. 

Status-quo enthusiasts believe that 
if divided government continues, 
modest growth wiU contmne, too. , 

Democratic Sweep. What if the 
Democrats take Congress and die 
White House? Will a sweep jolt the 
market? 

The possibility of a Democratic re- 
turn to power has been well-known 
and well-digested by the market for at 
least two or three months. Stocks do 
not wait until a dire event actually 
occurs to take their 
discounting it well 


have stocks done since the 
ventions? They have risen, 
up 7 percent in two months. 

Also, even to brad-buyers allergic 
to government spending, a sweep 
might not be catastrophic. If members 
of the left wing of the Democratic 

ON INVESTING 

Party wind up running such House 
committees as Ways and Means 
(Charles Rangel) and Appropriations 
(David Obey), the Seriate, where su- 
per-majorities must prevail, will still 
stand in the way. So might Bill Clinton 
himself. 

A Democratic sweep, however, 
would almost surely prevent entitle- 
ment reform and significant restraints 
on spending. It would also mean costly 
mandates for business. That is a pros- 
pect for worry, though not hysteria. 

Republican Sweep. Do not laugh, 
die race is not ova-. If Bob Dole does 
win (in which case. OOP gains in the 
House and Senate would be a cer- 
tainty). die market would be truly sur- 
prised. A period of readjustment 
would probably ensue, with stock 
{rices almost certainly declining for a 
time (as they did - after Ronald Re- 
agan's first victory), then heading up. 

One theory holds feat the bond mar- 
ket will be spooked by a tax cut, since 
it will mean higher deficits. Since the 
stock market is so dependent on low 
bond yields, it would falL Maybe, but 
remember that budget deficits rose 
after Mr.Reagan’s cuts, but so did the 
stock market, roaghly trailing from 
1981 to 1989. 

The Horror. There is one outcome 
that would almost certainly rock die 
market because hardly anyone expects 
it and because it would cause what 
investors hate most: uncertainty. 

In a front-page stony last week, the 


Capitol Hill newspaper Roll Call termed 
it “the spookiest scenario.” Suppose 
that, after all the votes are counted on 
Tuesday night, there is no clear majority 
for either party in the House. 

If the two parties end up within a 
few seats of each other, then a few 
moderate Republicans or centrist 
Democrats would hold the balance of 
power. They could elect one of their 
own as speaker or bargain to switch 
parties in return for committee chairs 
or other benefits. 

Then, there’s the Texas factor. A 
federal court earlier this year forced 
the state to redraw the boundaries of 1 3 
House districts, but the changes came 
too late for die regular election cycle. 
Candidates for those seats will com- 
pete in free-for-all primaries on Nov. 
5. In districts where no one gets a 
majority in a district, run-offs won’t be 
held until next month. 

Also, as Roll Call notes, there are 
always House elections that are so 
close that recounts are needed, law- 
suits filed, victors unknown for many 
weeks. There are usually six to eight of 
these races. 

So, on Tuesday night, the final seat 
tally may be Republicans 212, Demo- 
crats 212, Independents 1, undeter- 
mined 10. That’s the nightmare. 

With contested elections and pos- 
sible party-switchers, even control of 
the Senate could be up for grabs. And, 
with indictments possible in the scan- 
dals involving Whitewater, the FBI 
files and campaign contributiras, the 
nation could face a double constitu- 
tional crisis — or a very nasty patch of 
doubt and paralysis. 

What's an investor to do? Nothing. 
Politics is ephemeral, but smart in- 
vesting is forever. Hold your current 
stocks, buy when Mister Market gets 
irrationally pessimistic and let good 
businesses build your assets. 


BRIEFCASE 


Oil-Market Bears, Licking 
^Wounds, Keep Hoping 

Putting money on falling oil prices 
seemed a sure-fire bet fra investors be- 
fore the summer when the market sup- 
posedly peaked at around $20 a barret 
Increased political tension in the Middle 
Fagt apd the failure of an agreement that 
would have brought Iraqi off back into 
the market, however, has kept prices 
rising to a current $25. This is by no 
means a record —just ahead of the Gulf 
War oil prices hit $40 a barrel ■ — but 
those hoping oil {rices had peaked may 
be disappointed- 

One frustrated investor is Guernsey- 
based hedge-fund ma na ge r , Castafia 
Farmers Ltd., which partly blamed its 
fund's 2.9 percent fall in September on 
an unexpected surge in oil prices during 
that month. 

Analysts are divided over why the 
market has proved so durable and just 
where toe peak will be. While some 
blame increased demand from South- 

C t Asia — Hhina in psoticular ; — oth- 
say this is uncertain, insisting the 
real reasons are more complicated. _ 

“The story for 1996, in my opinion, 
is that oil corporations were bearish 
about demand and running slim invent- 
ories,” said Nick Antffl, an oil analyst 
with Barclays deZoete Wedd Securities 
in London. The winter “was harsher 
than expected and/on top of that, hopes 
of a deal allowing Iraqi oil exports were 
flattened” by U.S. cruise missiles. 

• Continued fears of an inarfequatesup- 
ply and further Middle East conflict is 
still underpinning oil prices, he added- 
. Castalia Partners is banking on puces 

faffing over the final qoar» or this year. 

In a recent comnuimqnd, the fund man- 
ager admitted being surprised atfee 
durability of fee market, bat lammed 
confident its short oti-re- 

[ated stocks would be profitable by 

yC ACastalia spokesman, Stokes, 
said feat like many traders teb»i «- 
pected the oil market would be softer 
is. bot said tee aresnUmod 


reasons to bet on « 

ten later. He saidter^nofon- 
damenial reason why oil jm^snoma 
beashigb as they are and that many 

other traders shared his . 

“A tot of people are now getting the 


impression the price is too high/' be 
said. “We’re still confident Iraq will 
come back to the market, especially 
once the U.S. presidential election is out 
of the way. Also a lot of futures have 
been traded at $25, so that seems pretty 
much a ceiling.” , 

Even so, he said prices will not fall 
sharply and rill probably remain above 
$21 a barrel, at feast through the first 
quarter of 1997. • 

Mr. AntQl agreed oil {rices are ready 
to change direction, 'but said the timing 
depends largely on the wealher. He gave 
Castalia’ s year-end prediction a 50-50 
chance. “If it snows m November those 
shorting oil-price sensitive stocks could 
lose money. If it doesn’t snow till late 
December, they’ll make a profit,” he 
said. (WT; 


Top Executives of Funds 
Earn Average $1 Million 

One sore way to make money in 
mutual funds is to be a chief executive of 
a fund company, Carole Gould of The 
New York Times reports. The pay pack- 

r of chief executives — base salary 
cash incentives — reached an av- 
erage $1.02 million in 1996, up 6.2 
percent from last year, according to a 
survey of American fund companies by 
Bock Consultants, a worldwide em- 
ployee benefits and compensation con- 
sulting firm based in New York. 

Only $395,700 of that $1 nnffion- 
plus compensation, however, represents 
the chiefs’ average base salaries, the 
survey showed. The rest is bonus, re- 
flecting feat pay is proving to be in- 
creasingly perfbnnanceririve^ accord- 
ing to Paul Gave^an, a principal in 
Buck's office in Stamford, Connecti- 
cut, ' 

In last year’s survey of a different 
sampling of 50 companies, fee average 
salary fra. a chief executive- was 
$432300 oat of total compensation of 
$964300. 

Of 38 companies providing data on 
boons or incentive plans in the current 
survey, which covered the year ended 
April 1. 74 percent had such a plan for 
top management, up from 72.7 percent 
in 1994, and 72 percenc Bad one for 
middle management, up from 683 per- 
cent 


Thirty percent of the companies had 
bonus or incentive plans fra hourly 
workers, an increase from 25 percent 
two years ago. 

Overall, total cash compensation for 
entry-level professionals through top 
executives throughout the industry in- 
creased an average of 12.1 percent, the 
survey found. 

Senior managers of stock portfolios 
enjoyed a gain of 553 percent, to 
$370300 from $238,800, although a 
large portion of that came from bonus 
ana incentive plans. 

Mutual fund executives and middle 
managers, including portfolio man- 
agers, can expect merit raises averaging 
4.7 percent, compared with 4.2 percent 
for executives in general industry and 
4.1 percent for their middle managers. 

The pay survey has been conducted 
annually by Buck Consultants since 
1987. 

“The larger compensation packages 
we are seeing come as no surprise, given 
the highly competitive nature of mutual 
fund companies trying to attract and 
retain top-notch employees,” Mr. 
Gavejian said. 

Micropal Sets Up Awards 
For French Mutual Funds 

Micropal, the British fund-monitor- 
ing firm, has introduced a series of 
awards fra French mutual fends that it 
hopes will help international investors 
better compare French funds rife those 
in other countries. The six principal 
awards for the top fund managers in a 
range of categories is 10 be begun next 
year. Unlike existing French perfor- 
mance awards, Micropal has opted for 
an international standard, said the com- 
pany's French bureau chief, Justin 
Wheatley. Instead of calculating 12- 
monfe fend performance starting in Au- 
gust each year, as is the Bench custom, 
MicropaTs figures will be drawn from 
each fell calendar year. (JHT) 

Seen On the Web 

Putnam Investments has opened a site 
on the World Wide Web at http:// 
wriv.putnaminv.com -wife retirement 
planning information, market analysis, 
fund pricing and performance, pro- 
spectuses .and more. (NYT) 


holding money offshore that many ‘ ‘or- 
dinary*’ expatriates are setting up two 
accounts: a local account for everyday 
transactions and an offshore account for 
savings and remote transactions. 

“Offshore’’ generally means there are 
no capital gains, estate or inheritance taxes, 
and interest cm investment income 
is paid gross. It also means tight 
secrecy laws. But tax benefits and 
confidentiality are not always the 
most important motives fra open- 
ing an account offshore. 

“Many of our clients in Sooth 
Africa and fee Middle East want 
a safe, well regulated bolt-hole 
for their fends," said Richard Hefeer- 
ington, senior manager for Tyndall Bank 
International on the Isle of Man. “Those 
who are paid in dollars, or a currency 
linked to fee dollar, like fee flexibility 
feat a dnl jar-deno minated or multicur- 
rency checking account provides.” 

Some offshore jurisdictions are better 
known than others for retail banking. 
American and Canadian expatriates 
may feel an affinity for the Cayman 
Islands because of their proximity to 
North America and fee concentration of 
American and Canadian banks there. To 
open a bank account in fee Cayman 
Islands, or any other Caribbean tax 
haven, for that matter, you will gen- 
erally be advised to set up your own 
company, which costs around S500. 

Anthony Ginsberg, president of 
GinsgJobe Communications, which 
publishes Offshore Outlook and is 
based in Santa Monica, California, said: 
“If you are looking fra a full banking 
and investment service, it is worth con- 
sidering setting up an offshore company 
in fee Cayman Islands, which is fee 
world’s fifth -largest banking center. 
However, if you want a simple savings 
or checking account you will probably 
be advised to approach a smaller, more 
traditional retail banking jurisdiction, 
such as the I sic of M an or the Channel 


Islands. These centers may not be as 
innovative and competitive as some of 
the more aggressive Caribbean tax 
havens, but you can transact business 
without having to set up a company, or 
seek legal advice.” 

In fee Channel islands, fixed-interest 
deposit accounts can be opened rife as 
little as $2,000, while high-interest mul- 
ticurrency and dollar checking accounts 
require an opening balance of about 
$ 8 , 000 . 

If you want a fund-based portfolio 
management service, you can get this 
from Midland Bank. Ham bras. Stan- 
dard Chartered and ANZ Grindlays for a 
minimum investment of around 
535,000. A few years ago, personal 
portfolio management was restricted to 
investments of more than $150,000. 

A spokeswoman for Money Facts, a 
monthly guide to offshore investment 
rates in North Walsh am, Norfolk, Eng- 
land, said building societies, which are 
similar to American savings and loan 
associations, tend to pay better interest 
raxes than the banks, "largely because 
they do not offer a fell banking service, 
such as cash cards, checks, money trans- 
fers and currency loans.” Bristol & West 
International has tried to bridge the gap 
by offering a no-frills high-interest 
checking account, bm this product is cur- 
rently only available in British pounds. 

By and large, the charges levied by 
offshore banks are similar to those on- 
shore. Few banks charge for automatic 
debits — though this facility is not often 
available on dollar checking accounts — 
and there is rarely a fee for account 
administration. Exceptions include 
Royal Bank of Scotland, Midland Bank 


either a quarterly or half-yearly fee of i 
to $15 on their dollar accounts. 

What might surprise some customers 
is the astronomical charges on some 
checking facilities. Standard Bank in 
Jersey expects customers to pay $100 


for fee privilege of owning one of its 
multicurrency checkbooks containing 
30 checks, while die Royal Bank of 
Canada charges $50 for its single-cur- 
rency checkbooks. You may also have to 
pay tor debits, though most banks allow 
a generous number of free transactions 
before hitting customers wife fees. Roy- 
al Bank of Scotland, however, levies a 
035 percent fee on each check, to a 
maximum of $7. 

Where cash cards are available they 
are usually provided free of charge. But 
check fee handling fee on cash with- 
drawals from dispensers and the ex- 
change rate applied. Do not be surprised 
if the bank charges a 13 percent han- 
dling fee and adjusts fee wholesale ex- 
change rate by up to 3 percent 

If you require money transfers and 
foreign currency dealing on a regular 
basis, h ankin g offshore may actually 
work out to be less expensive than using 
fee services of an onshore bank, es- 
pecially for large transactions. 

Mr. Ginsberg said offshore banks are 
generally more streamlined and effi- 
cient than onshore clearing banks and 
this can have an impact on charges. 

Bristol & West International charges a 
flat fee of £19 (531) for a same-day 
international money transfer, whereas 
four of Britain's major clearing banks 
charge between £18 and £38 fra a tele- 
graphic transfer, which takes two to four 
days to execute. Mr. Ginsberg said Amer- 
ican banks are generally more expensive 
than their European counterparts. 

If you are looking for something a bit 
different, a limited-risk deposit plan 
may be of interest. A flurry of geared 
savings products are expected to hit the 
offshore markets in fee next few 
months. With these products the capital 
investment is usually guaranteed, but 
fee opportunity exists to earn much 
more than is possible rife a regular 
savings product 

— BARBARA WALL 
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Sports 


World Roundup 


A 4- Way Tussle 

golf Bernhard Langer shot a 4- 
under-par 67 on Friday and shared 
the lead with three other players 
midway through the Alfred Dunhill 
Masters in Hong Kong. 

Langer. who has not won a tour- 
nament since the 1995 European 
Open last October, was tied with the 
overnight leader, Paul Dev en port of 
New Zealand, Hsieh Yu-shu of 
Taiwan and Park No Seok of South 
Korea at 9-under 133 for two 
rounds. (AP) 

Japanese Triumph 

baseball — A Japanese all-star 
team rudely welcomed American 
major leaguers by scoring five runs 
in the first inning Friday and 
claimed a 6-5 victory on Takeshi 
Yamasaki's sixth-inning single in 
the opener of an eight-game series. 

The Japanese pros drilled five 
hits against starter Pat Hentgen of 
the Toronto Blue Jays, and wait on 
to outhit the Americans, 1 1 -5, in the 
Tokyo Dome. (AP) 

Pakistan Wins Again 

CRICKET Shahid Khan Afridi, a 
pinch-hitter for Pakistan, racked up 
66 runs on only 37 balls Friday, 
paring a nine-wicket rout of Zim- 
babwe for the second victory in the 
three-match series in Lahore. The 
match required only 28.4 overs and 
three batsmen as Pakistan edged Zi- 
mbabwe's 195 all out with 196. 

• In Gauhari. India, South Africa 
beat Australia by eight wickets in 
the triangular series match Friday 
and will now play the winner of 
India- Australia match in the final 
on Nov. 6. ( AP) 

Spanish Incentive 

tennis The Catalan Tennis Fed- 
eration has reached agreement to 
sponsor five promising young 
Spanish players on the condition 
that they pay back the money if they 
make the top 1 00 in the world rank- 
ings. The federation ’s manager, Al- 
bert Espanol, says the organization 
will spend 100 million pesetas 
(S78 7,000) over four years on 
equipment, travel and coaching for 
the players.f tourers/ 



UnBd&ro mfl h tori J iil ftiM 

Arnaud Boetsch of France slamming a return on Friday In his quarterfinal loss to Petr Korda in the Paris Open. 

Enqvist Ousts Edberg to Reach Semis 



The Associated Press 

PARIS — Thomas Enqvist put an end 
to Stefan Edberg *s next-to-Iast tourna- 
ment on Friday in the quarterfinals of 
the Paris Open, 64, 7-6 (8-6). 

Although Edberg displayed glimpses 
of his past glory with his serve-and- 
volley game, but the 12th seeded-En- 
qvist, his fellow Swede, prevailed. 

In the second-set tiebreaker, Enqvist 
calmly came back to tie with his passing 
shots with Edberg charging the net. 

An angled forehand shot gave En- 
qvist a match point to go up 7-6 and 
Edberg ended his French career with a 
forehand volley that went into the net. 

Edberg finishes his tournament ca- 
reer next week in Stockholm although 
he and Enqvist could be on the Davis 
Cup team mat plays in the final against 
France at the end of November. 

In other quarterfinals. No. 4 Yevgeni 
Kafelnikov of Russia, seeking a double- 
double victory in the French capitaL, 
gained the semifinals with a 7-6 (9-7). 6- 
1 victory over Paul Haartiuis of the 


Netherlands. Magnus Gustafsson, an- 
other Swede, defeated Marc R os set of 
Switzerland, 6-2, 3-6. 6-2. to gain die 
first semifinal berth with both players 
complaining about a new device to call 
service lets. 

Also, Petr Korda, a Czech qualifier, 
edged Arnaud Boetsch of France, 7-6 
(7-2), 7-6 (8-6). 

Kafelnikov was seeded fourth and 
was one of just two seeded players to 
reach the quarterfinals. 

He won the French Open across town 
at Roland Garros in June. He also won 
the doubles tide there and is still in 
contention for the doubles title here. If he 
keeps winning, he will have won more 
than a Si million between both events. 

The Russian was slow starting 
against Haartiuis. Bui once he got his 
game going, Kafelnikov rolled in die 
second set. 

Rosset and Gustafsson got into pro- 
longed discussions with die chair umpire. 
Rich Kaufman, over the efficiency of die 
electronic let detector used to feel die ball 


tipping the net on a player’s service. 

“I think there’s a better way than to 
spend so much money for a machine 
that does not work.*' Rosset said. “I 
t hink it's quit normal that if you are 
serving more than 200 kilometers an 
hour, and the ball is passing dose to the 
net, maybe die vibration is going to 
make the thing beep." 

“I think it would be better to play like 
die old past, with the men at the net,” he 
added. 

In the other quarterfinal, Korda edged 
Boetsch in 2 hours. 1 1 minutes. The 
Czech was a 1992 finalis t at the French 
Open, but a qualifier in this tournament 
despite being ranked 37th in the world. 

Boetsch served for the second set at 6- 
5 in the tiebreaker but missed a slam wide 
to tie it at 6- all. A Korda return clipped 
the net and creeped over to give die 
Czech a match point and Boetsch ended 
it when he sent a backhand into the net. 

Less than 24 hours earlier, Boetsch, 
playing sparkling tennis, had upset 
second-seeded Michael Chang, 6-1, 6-3. 
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Unequal Pay for U.S. Runners 


By Marc Bloom 

Nen- York Times Senicc 

NEW YORK — In August, 
the distance runner Joe LeMay 
placed 14th at the Falmouth 
Road Race in Massachusetts, a 
7. 1-mile event on Cape Cod that 
draws a world-class field. 

LeMay, who had placed 
second in the U.S. Olympic Tri- 
als 10,000 meters earlier this 
year, was more than a minute off 
the winning pace. The 13 mem 
ahead of him were all from 
Africa; 10 were Kenyans. 

For his 14th-place perfor- 
mance. LeMay, the beneficiary of 
a new payment system dial has 
begun to polarize American road 
racing into two camps, earned 
$4,000. The third-place finisher at 
Falmouth, Joseph Kamau of 
Kenya, ran 31 minutes 55 
seconds, 49 seconds faster than 
Le May's 32:44, and earned 
$ 2 , 000 . 

Two weeks later in New 
Haven. Kamau . one of the world’s 
leading road racers, captured a 20- 
kilometer event. His first-place 
award was $2,500. LeMay, who 
took second more than a minute 
behind Kamau, earned $4,650, 
one of his biggest paydays. 

This disparity in prize money 
in favor of Americans, unima- 
ginable in the days when Frank 
Shorter and Bill Rodgers sparked 
the running boom, has been 


Sunday abroad 

Hie coffee's good. 
The croissants flaky. 

If only yon had 
an American 
newspaper. 


adopted by leading events, in- 
cluding the New York City Mara- 
thon, which will be held Sunday. 

Tbe entitlements mark a new 
and controversial trend in pro- 
fessional road racing to provide 
Americans, especially men, with 
extra money through bonuses and 
the restriction of foreign oppo- 
sition. 

American men are rypically 
left far behind by foreign run- 
ners, most notably Kenyans — 
some as young as 17 or 18 years 
old — and would earn little with- 
out special treatment 

Last month's Great Race 1 0-K 
in Pittsburgh was typical as 
Kamau won and Kenyan men 
took the first seven places and 
virtually all of the prize money. 
Kenyan women placed 1-2. 

Most people in road racing 
believe Kenyan women will also 
be dominant within two years. 
Tegla Loroupe of Kenya, the 
two-time defending New York 
City Marathon champion, is 
back this year. 

On Oct 14 in Boston, 
Kenyans Gladys Ondeyo and 
Delilah Asiago placed 1 -2 ahead 
of the U.S. Olympic marathoner 
Anne Marie Lauck in the Tufts 
10-K Run for Women. That 
event had $ 1 0,000 earmarked for 
American women, in addition to 
open prize money. 

Proponents of extra compen- 
sation for Americans, like the 


sports agent Bob Wood of Salt 
Lake City, believe American 
men would be forced to quit run- 
ning without the support. 

“How can you compete with 
the never-ending supply of 
Kenyans?” said Wood, who rep- 
resents American runners and 
also serves as men's distance- 
running chairman of USA Track 
& Field, the sport's national gov- 
erning body. “It’s discouraging. 
We aren’t giving American tal- 
ent tbe opportunity to devel- 
op.” 

Don Kardong, president of the 
Road Runners Club of America 
and a former Olympic marathon- 
er, however, sides with those 
who fear American men’s dis- 
tance running, hurting badly for 
more than a decade, will sink 
even further. 

“The message is that we can- 
not compete against the best,- that 
we need special preference." 
said Kardong. “In the long term, 
that's going to hurt.”. 

This policy is also making for 
some testy competition between 
Americans and Kenyans in U.S. 
road racing, long the model for 
events worldwide. 

“The problem,” said Kamau, 
“is that at some races the money 
only goes to Americans. These 
races have lost their fame. A big 
race is when the competition is 
stiff and everyone has an equal 
chance to fight for the prize.” 
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When Ireland Meets 
The Fighting Irish 

Notre Dame Plays Navy in Dublin 


By Ian Thomsen 

Iruenunwaal Herald Tribune 

D UBLIN — The leprechaun 
wore a long emerald coal and 
a matrhmg green hat with a 
golden buckle. He stood in Stephens 
Green Square, greeting all comers' 
and posing There in foe city park for 
anyone with a camera. 

Amazingly, the leprechaun, spoke. 
He said he came from Spokane, 
Washington. He said his name was 
Ryan Gee and be was a student at the 
University of Notre Dame in Somh 
Bend, Indiana. The Irish workers 
milling through oo their lunch hour 
might have thought he was a remnant 
from Halloween foe night before. 

“I wouldn’t say I was nervous, but I 
was curious about how people would 
react to me,” adminnri the leprechaun, 
officially foe mascot for the Notre Dame 
Fighting Irish football mam. “Every- 
body's been extremely friendly. I think 
they find it amusing how Americans 
romanticize foe Irish culture.” 

On Saturday, foe Fighting Irish (4- 
2) play the U.S. Naval Academy team 
(5-1) at Irelmid’s famed Croke Park. 
This “Shamrock Classic” is a real 
game, not just another American ex- 
hibition. Notre Dame arrived in Dublin 
on Wednesday with 85 players, 125 
marching-band members, numerous 
coaches, officials and cheerleaders, 
and 13 trunks of equipment, including 
the “Play Like A Champion Today" 
sign from their locker-room at home. 

Other Americm colleges played 
football elsewhere in Dublin in 1988 . 
and 1989. The presence ofNotre Dame 

1st event ever’^Irdiand. N^re than 
10,000 Americans have come for tbe 
game, many of them middle-aged, in 
Baseball caps and impeccable sweat- 
shirts — a tame bunch compared to the 
Dutch or English soccer supporters. 
The Irish company Smurfit part up $4 
miHi on to stage foe game, inducing 
more than $1 million to be split by die 
two schools. A crowd of more than 
40,000 is expected, despite ticket 
prices as high as 50 Irish pounds 
($30). 

Although Notre Dame is planning 
to open an Irish studies program in 
Dublin, the university has few ties to 
Ireland.. No one knows exactly how 
the team came to be known as the 
Fighting Irish. Kau te Rodme^th e 

ball power more than 70 years ago, 
was an immigrant from Norway. 

"Back in foe late 1960s and early 
1970s, there was a push among some 
of the academics and students at Notre 
Dame to change the nickname because 
of the troubles in Ireland,” said Paul 
McGinn, 34, an American who beads 
the Notre Dame Gub of Ireland. 
“Since then, people here have become 
immune to foe troubles, so the nick- 
name doesn't have the soot of offen- 
sive tone it would have had 20 years 
ago. I think they understand that the 


name mxw from Irish- Americans.’ 
Rom foe narrow American per- 
spective, tbe game is important for 
Notre Dame's hopes of qualifying tor 
a lOth-straight season-ending bowl 
game. The Irish are 17 -point favor- 
ites, and they have beaten Navy 32 
straight games, equaling an American 
college record. But Navy employs the 
same frustrating option attack used 
two weeks ago by Air Force in its 20- 
17 upset of Notre Dame. 

Such details will be easily dis- 
missed by the Irish, the real Irish. They 
will care more that, for foe first time, 
Croke Park will be inhabited by play- 
ers wfao don't know how to pronounce 
it (The “k” in Croke is silent.) Croke 
Park is the historic home to Gaelic 
football and hurling, the national 
gnmes that developed in reaction to 
tbg British occupation of Ireland. To 
this day, all “British” sprats — soc- 
cer and rugby — are banned from 
Croke Park at foe insistence of the 
Gaelic Athletic Association. 

Crake Park’s north terrace, where a 
s tanding- room ticket will cost 8 
pftnTvfc fat the Fighting Irish game, is 
called fdl 16. It was built on nibble 
dumped there after Irish separatists and 
British forces wrecked centralDubim 
during die rebels’ abortive Rising of 
Easter 1916. 

I T WAS from the low wall behind 
Hill 16 on the “Bloody Sunday" of 
Nov. 21, 1920, that British soldiers 
opened fire with machine guns on the 
crowd at tire Gaelic football match 
between Dublin and Tipperary. The 
British had come in retaliation for die 
assassinations of 19 fellow soldiers 
that morning by foe Irish Republican 
Army. Most of the Gaelic players fell 
to foie ground as the shooting began, 
but the Tipperary goalkeeper. Michael 
Hogan, node a run for it He was shot 
in the bade, one of the 12 dead com- 
memorated on a plaque outside die 
stadium. 

Earlier in the week, the Notre 
Dame coach, Lou Holtz, was asked 
the typical American question of how 
his players would deal with foe “dis- 
tractions-” of this trip. He was not 
asked bow his team had dealt with the 
“adversity” of its loss to Air Force. 
Such talk would have been almost 
sacrilegious ai Crpke Park, .where 
more than a game has been lost 
“Once foe whistle blows, it doesn’t 
matter where you {day, it doesn't mat- 
ter what else h^jpens, you’ve got to be 
focused,” Holtz said. “What's im- 
portant is to be focused in practice. I'm 
not worried about being focused on 
Saturday.’’ 

Tbe afternoon might be bumbling 
for an American sport that tends to take 
itself altogether too seriously. How 
many native Irish know there is a U2S. 
Naval Academy? When they hear that 
Notre Dame is playing Navy, many 
probably assume that an all-star ream 
of American sailors has been drawn 
together in the tradition of the military 
teams thai once toured Europe. 
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By Andrew Beyer 

Washington Post Servi ce 

AS!i p S?° N ' *** owner ^ 

ssS&S^ 25 ®---— 
sfisg^i'sswtoar" - 


; has made it 
’Qup Classic 



" 1 i “« lul uumon. his record on dirt 

- where he found his miheu after two fruitless years of racing 
onjpass^- was exceptional: 22 starts, 18 victories/ 22 in-the- 
money finishes. ■ 

Because three of Cigar’ s maiMrack losses came in the last 
tour stans of his career, after a 16-race winning streak in which 
he^seemedwin<^ most people assumed that age'antf 
mformuK c aagfat up with him. The trainer Bill Mott Weened 
ugy to Muhammad AR in the wanfog stages of his career. 

■ J notion that Cigar lost these recent races 

because he was aging and his capabilities weredeclining. My 
^ee^guresnanslate every performance by a horse mto a 
numb er that reflects how fast he ran, taking mto account the 
speodof the surface over which he competed. From Septen- 
^won the Woodward Handicap at Belmont; 
through his defeat in the Breeders' Cup at Woodbine, these 

iiTi i f^<?TiFn^ u&I “ 111,3 m - n 7, 117,112, 

TTiis isjhanfly the profile of a horse who has tailed off 
sharply. Cigar s loss m the Breeders’ Cop last Sataday — 
where he was parked four-wide on a biased racing ship giving 
a great advantage to horses on the rail — was a better 
performance than many of his victories. 

These speed figures ought to place Cigar in a proper historical 
pOTpective. The ^ralcsthorses earn figures in the 120s cm their 
best days. Easy Goer and Sunday Silence ran 124, Alyshefaa 
122, Holy Bull 121. Despite all the hype. Cigar was not as last 
as die besthorses of the last decade, and be was not in the same 
league with .horses such as Seattle Slew and Spectacular Bid. 

He was able to roll up his historic 16-race winning streak 
partly because there were ho Easy Goers and Sunday Silences 
among his contemporaries. Moreover, he was hicky that no rival 
ran an extraordinary career-best tn defeat him 

Cigar does not deserve to be hailed as one of the greatest 
thoroughbreds of all time. He should be praised for accom- 
plishing so imK± even though be was not one of the greats. And 
be came along when the sprat desperately needed a star. 

Thoroughbred racing has been declining steadily in pop- 
ularity, and one of the reasons has been the lade of top horses 
who stimulate pubfic interest There hasn’t been a notable 
winner of a Triple Crown race since 1989. 

Even the most casual fans could appreciate Cigar and his 
winning streak. It is extrararimary for a horse to face nine or 10 
rivals in each event and still keep winning. At every track where 
he appeared, he hired big crowds and generated excitement that 
evoked memories of the sprat’s good old days. He may not have 
had as much raw talent as champions from previous decades, 
but no American racehorse has been more appreciated. 


Smoltz Tests the Market 



CJ. Gonlua/Tl* Anocuud ftei 


ICE FOLLIES — The Brains’ Troy Mallette, right, pressuring Sami Kapanen of the 
Hartford Whalers in front of Boston goaltender Bill Ranford's net The game ended in a 
4-4 tie. In other National Hockey League games, the Toronto Maple Leafs defeated the 
New York Islanders, 5-3, and the Philadelphia Flyers beat the Tampa Bay Lightning, 4-3. 


Miami, Atlanta and Tampa 
Take the Super Bowl South 


The Associated Press 

NEW ORLEANS —The Super Bowl 
bus taken on a distinctly Southern flavor, 
as Miami, Atlanta and Tampa .walked 
away with the National Football 
League's title games for 1999. 2000 and 

NFL owners meeting in New Orleans 
agreed Thursday that Nfiami would be the 
sine of the 1999 game. Atlanta was award- 
ed the 2000 game and Tampa, which had 
essentially been promised a Super Bowl 
by Commissioner Paxil Tagliabue after 
agreeing to build a new stadium, will host 
the 2001 game. 

“I think Tampa made the owners 
aware that the city had made a great 
commitment to the NFL," Tagliabue 
said alter the decision to award a third 
Super BowL Originally, the owners 
planned to name only the hosts for the 
1 999 and 2000 games, but added the third 
to accommodate Tampa. 

‘'Atlanta has shown it can host the 
Super Bowl," said Mayor Bill Camp- 
bell. “We've shown we can handle big 
events and that our people know how to 
make visitors feel at home." 

Atlanta was host to a Super Bow] in 
1994. 

Miami felt it also had proven itself. 

“The show is going to the pro.' ’ said 
Nicki Grossman, vice chairman of the 
South Florida Super Bowl Task Force. 
“We know how to put on a Super 
Bowl.” 

Miami and Tampa had been con- 
sidered the favorites. Tagliabue recom- 
mended Tampa as a site before the votes 
Thursday, but Atlanta offered strong 
competition to both Miami and Tampa. 

“It was never a sure dung in my mind 
until the vote was over," said Eddie 
Jones, vice president of the Miami Dol- 
phins. 

Tampa’s new stadium is being fun- 
ded by a half-cent sales tax increase that 


voters approved in a Sept. 3 referendum. 
Tampa's former mayor, William Poe, 
filed suit before the referendum, con- 
tending that public money should not be 
used to fund private enterprise. 

The Tampa stadium is expected to be 
completed in September 1998, 16 
months before the Super Bowl in Janu- 
ary 2000. The NFL says a stadium must 
be operating 18 months before the 
game. 

The 1999 game originally was sup- 
posed to go to San Francisco, but un- 
certainty over the future of the stadium 
there forced the NFL to look elsewhere. 
Tagliabue pledged a game to San Fran- 
cisco 1 8 months alter the completion of 
a new stadium. 

San Diego will host the game in 
1998. 

■ LA. Seeks Franchise 

A delegation of Los Angeles politi- 
cians and businessmen hoping to con- 
vince the NFL owners that a $229 million 
Coliseum renovation project could be 
ready for a new franchise as early as 1999 
was met with skepticism. The Associated 
Press reported. 

The plans were impressive, but the 
financial outlook was weak, Tagliabue 
said of the stadium presentation. 

“There were a number of questions 
raised as to the financing and whether 
the financing package was feasible." 
the commissioner said. 

The city is proposing that the Coli- 
seum be gutted and a new stadium built 
inside the shell, in hopes of luring an 
NFL team back to the city. 

The second-largest media market in 
the United States has been without an 
NFL franchise since the Raiders moved 
back to Oakland and the Rams moved to 
St Louis in 1995. It is the first time the 
city has been without an NFL team in 50 
years. 


Ex-Understudies Get the Call When Giants Meet Cardinals 


By Timothy W. Smith 

New York Times Service 


The Associated Press 
NEW YORK — Paul 
Molitor is staying with Min- 
nesota, while John Smoltz'. 
- and Steve. Avery are testing 
the free-agent market- 
MoEtor, 40, agreed. 
Thursday to a $625 mSQioa, 
two-year contract with the 
Twins. He hit 341 in bis first 
year with Minnesota and got 
his 3.000th career hit on Sept 
16. He declined to exercise a 
$2 million player optical for 
next season, which matte him 
eligible for free agency again, 
but he’s staying with the 
Twins fora deal that pays him 
$33 million next season and 
$2.75 millioa-m 1998- 
Smoltz. the National 
League’s probable Cy Young 
Award winner, is expected to 
stay with the Braves after go- 


ing 24-8 with a 2.94 ERA last 
-season. But Avery, who had 
three straight so-so seasons, is 
not expected back. They were' 
among 22 players who filed 
Thursday, raising die free- 
agent total to 83. 

•' Cleveland, as expected, ex- 
ercised its $4.75 .million op- 
tion , on outfielder Kenny 
Lofton, and St Louis exer- 
cised its $1.625 ,000 option on. 
closer Dennis Eckersley. 

The New York Yankees 
exercised their $700,000 op- 
: non on outfielder Darryl 
Strawberry and their $13 
million option on third base- 
man Charlie Hayes. 

The Los Angeles Dodgers 
exercised their 53.75 million 
option on closer Todd Wor- 
rell rather than pay a 
$400,000 buyout. 


Avtaona[3-6)atMa<iir York Giants (3-5) Kent Graham and Dave 
Brown were the understudies to Phil S imms and were supposed 
to be the 1990s version of Simms and Jeff Hostetler. But Dan 
Reeves, the Giants’ coach, cut that short by waiving Graham last 
year. Now, Graham has found new life and success with 
Arizona. He’s anxious to show Reeves the error of his way. With 
more confidence in the passing game. Reeves has given Brown 
more weapons to work with. Prediction: New York. 25-20 
Car oha (5»3i at Atlanta ( 0 - 8 ) The Falcons got a wild-card 
playoff spot last year. But it’s die Panthers, an expansion team 
last season, who are putting themselves mto a wild-card picture 
this year. Carolina dominated the Falcons intfae game earlier this 
season, with ibe defense getting seven sacks and limiting Atlanta 
to just six points. The Falcons have been playing close games 
and Iosingr nowtbey are due. Atlanta, 23-21 

Cincinnati (2-6) at Baltimore (3-5) Vinny Testaverde has 
t hr e e or more touchdown passes in the last four games, so he 
has the Ravens’ offense rolling. With Jeff Blake on the other 
side this could be a game with footballs filling the air. The 
Bengals responded to their new coach, Bruce Cosiet, last week 
and pulled off a solid victory against Jacksonville. There 
should be some carryover this week. Despite Testaveide’s 
solid passing numbers, the Ravens haven’t been able in 
produce more victories. Cincinnati . 29-25 

Detroit (4-4) at Green Bay (T-i) The Packers are hurting at 
wide receiver, after losing Antonio Freeman with a broken 
arm last week. Quarterback Brett Favre didn't have a touch- 
down pass last week, breaking a string of 18 games with a 
passing score. Hie Packers won’t be able to win many games 
that way, even though their defense is playing extremely well. 
The Lions are completely confused as to what they’re trying to 
do an offense. The benching of quarterback Scott Mitchell 
proved that last week. Green Bay. 28-10 
PWhdtlphh ( 6 - 2 ) at DaUa* (5-3) The Cowboys beat the 
Eagles on a Monday night in a game that knocked Philadelphia 


quarterback Rodney Pee re out of the season with a tom patella 
tendon. Peete’s replacement. Ty Dernier, has done well. The 
Cbwboys are back in synch again. If they can contain Rickey 
Watters and force Detmer into some bad throws, they will win 
this game. Dallas, 23-17 

st. u>in(as6)atPittxburgii(8-2) This will be Jerome Bettis’s 
first crack at die Rams since he was traded during the 
offseason. The Rams came close to winning last week, but lost 
in overtime to Baltimore. With the way die Steelers have been 
playing, Sl Louis probably won’t get as close as they did to the 
Ravens. Pittsburgh , 24-1 7 

San Dtogo (4-4) at Indianapolis (5-3) The Chargers’ 

coach .Bobby Ross, apologized to San Diego fans last week 

NFL Matchups 

for the performance of the team in losing to a woeful Seattle 
team. Ross doesn't want to make this a weekly ritual, so he’D 
have his team ready this week. But quarterback Stan 
Humphries, who has a dislocated shoulder, and linebacker 
Junior Seau (knee injury) are questionable. The Colts can beat a 
team that's more banged up man they are. Indianapolis . 19-14 

Ttampa Bay (1-7) at Chicago (34) The Bucs expect to get 
more production from running back Errict Rbett this week. If 
he is up to speed he will be able to provide Tampa Bay with a 
much-needed threat in the backfield. The Bears are coming off 
a big victory over the Vikings on Monday night The Bears are 
a classic up-and-down team. They're ripe for the Bucs to come 
in and send them on a down swing. Tampa Bay, 14-9 

Kansas City (5-3) at Minnesota (5-3) Minnesota Suffered a 
major blow when running back Robert Smith injured his knee 
against the Bears on Monday night and is out for the season. And 
quarterback Warren Moon re-injured his right ankle. All in all it 
puts a crimp in the Vikings’ offensive flow. The Chiefs are 
craning off a slinging loss to Denver, so they will be heated up 
for this game. Kansas City. 23-16 

Houston (5-3) at Seattle (34) The Seahawks pounded San 
Diego last week, coming up with five turnovers and scoring a 


season-high 32 points. Quarterback John Friesz has been 
playing relatively mistake-free football since taking over as 
starter three weeks ago (just two interceptions) and Chris 
Warren broke out with 146 yards rushing last week. The 
Oilers’ quarterback. Chris Chandler, re-injured his groin 
muscle and might be replaced by Steve McNair. But the Oilers 
are playing with great confidence. Houston, 29-17 
Miami (4-4) at Now England (5-3) After a shaky start, the 
Patriots have climbed back into contention in the AFC East 
division race and are tied with the Colts and the Bills for first 
place. They are playing fortuitous football, which means they 
always seem to be in the right place at the right time. Miami is 
in the opposite situation right now. They’re out of kilter. That 
might be because Dan Marino, who returned last week from a 
broken ankle, has not been around. New England. 25-23 
«MosMnBton(7-ilntBu«Mo(5^) There are still doubters who 
are not convinced that the Redskins' seven-game winning 
streak makes them a legitimate team. If there are any questions 
about how real the Redskins are, Terry Allen answers them 
when he runs. His 13 rushing TDs leads tire NFL and he is 
putting up Enunitt Smith type numbers. The Bills, meanwhile, 
are getting by on sheer grit Washington, 28-16 

San Francisco (5-2) at New Orloana (35) A concussion 
knocked Steve Young out of die game against Houston last 
week. He says he will be fine for the Saints game. This is 
another in a litany of injuries that haveplagued Young this year. 
Bur the Ninersdo fine with backups. This will be Rick Venturi’s 
first game as the Saints’ coach. He replaced Tun Mora, who 
resigned in disgust two weeks ago. San Francisco, 31-10 
Donvw (7-1) at Oakland (4-4) Denver had its measuring-stick 
game last week, blasting the Chiefs, 34-7. This is a chance for 
the Raiders to see where they stack up in the AFC West 
Typically, this is a competitive game. But nothing is typical 
about the Broncos. They smash people with their msning 
attack and let John Eiway wipe out die leftovers through the 
air. It’s a tough combination for any team. Denver. 30-14 
The New York Jets and the Jacksonville Jaguars are idle this 
weekend 
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PAYE BARRY 

Check the Fat Content 


Author Nell Dunn’s 30 Years With Joy 


M IAMI — Recently, a reader named 
Jim Cornell sent me a- postcard 
with a picture of insects on it. posing an 
interesting question. (No. the insects 
were not posing a question. As far as I 
know.') Jim stated that he. like every 
other American above the age of 4. is on 
a low- fat diet, and he noted that we have 
become basically a non-fat nation. This 
is true; virtually all edible substances, 
and many automotive products, are now 
marketed as being “low-fat" or "fat- 
free.” .Americans are OBSESSED with 
fat content. 

DOCTOR: Mrs. Stoat honker, you 
will die within hours unless you take 
this a ntibio tic. 

PATIENT: Is it fat-free? 

D OCTO R: I don’t know. 

PATIENT: I’ll just have a Diet Pep- 
si. 

So anyway. Jim, after noting that 
"millions of pounds of formerly fat-rich 
food are now de-farred,” asks: ‘What 
are they doing with all that fat?* ' 

Jim.' that is an excellent question. 
First however, we need to consider 
exactly what “fat” is. Just off the top of 
my head, without glancing at a dic- 
tionary, I would define fat as "any of 
various mixtures of solid or semisolid 
triglycerides found in adipose animal 
tissue or in the seeds of plants." 

But what does this mean ? It means chat 
fat is some kind of chemical item that 
nature puts inside certain plants and an- 
imals to make them taste better. A good 
rule of thumb is: The more fat something 
contains, the better it tastes. This is why 
we eat hamburgers, but we do not eat 
ants. Human beings enjoy hamburgers 
because they {the hamburgers) come 
from cows, which ate notoriously faL 


Of course, there have been efforts to 
make low-fat "hamburgers." 

In researching this column. I pur- 
chased a product called "Harvest Bur- 
gers," which are "All Vegetable Pro- 
tein Parties" manufactured by the 
Green Giant Corp. The first thing I 
noticed was that the Jolly Green Giant 
has apparently bad plastic surgery. He 
no longer looks like the "Ho! Ho! Ho!" 
guy; he now looks like Paul McCartney 
on steroids. Check it out. 

The second thing I noticed is that the 


International Herald Tribute 


key ingredient in Harvest Burgers is 
"soy.” This ingredient is found in 
many low-fat foods, and I think it’s time 
that the Food and Drug Administration 
told us just what the hell it is. A plant? A 
mineral? An animal? As a consumer. l*d 
like some answers. I don’t want to dis- 
cover years from now that "soy” is an 
Oriental word meaning "compressed 
ant parts." This is not intended as a 
criticism of the "Harvest Burger." 
which is a well-constructed, extremely 
cylindrical frozen unit of brown food- 
like substance. The package states that it 
contains "83 percent less fat than 
ground beef’; I believe this, because it 
also tastes exactly 83 percent less good 
than ground beef. 

Oh, sure, there will be people who will 
claim that soy patties taste “almost as 
good" as roil hamburgers. These are die 
same people who have convinced them- 
selves that rice cakes taste "almost as 
good" as potato chips, when in fact eat- 
ing rice cakes is like chewing on a foam 
coffee cup, only less filling. 

□ 

Yes, we have become a low-fat so- 
ciety. which brings us back to the ques- 
tion posed by Jim Cornell: What’s being 
done with all the fat? Jim offers this 
theory: "I suspect that they're dumping 
it in some small town in Texas or Mex- 
ico." No way. Jim. Our government 
would never allow a major fat-dumping 
facility in die same region where we’re 
storing the dead UFO aliens. No. the 
truth is that die fat is being loaded into 
giant tanker trucks, transported by 
night, and pumped into: my thighs. 
There was no choice: Marion Brando 
was already full. 

But I’m happy to do my pan for a 
leaner America, so don’t bother to thank 
me. Are y ou go ing to finish those fries? 
POSTSCRIPT. After I wrote this 
column, my editor. Tom Shroder. sent 
me a note saying he thinks he read 
somewhere that ants DO contain faL 

I t hink he's wrong, but since we’re 
both professional journalists, neither of 
us will look it up. I will say this: If ants 
DO contain fat. ir’s only a matter of time 
before somebody comes out with low- 
fat ants. 
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P ARIS — Soon after a well-attended wedding 
reception at the Ritz in London. Nell Dunn and 


her husband. Jeremy Sandford, gave up a house on 
Cheyne Walk to live in working-class Battersea, a 
move thought bohemian and amusing in 1939 but 
which for Dunn turned out to be life-enhancing, in 
pan because decency and pride there were ux>- 
trammeied by conventional notions of respectab- 
ility. 

"I think what I like about the urban working class 
is it’s almost as if they don't have the luxury of 

MAKYBLUME . ~ 

respectability. They feel much more on edge, much 
more we’re surviving one way or the other.” she said 
mi aday trip to Paris with Jem, 28, the youngest of her 
three sons. 

In Battersea.' she got a job in a sweets factory, 
made friends, wore tight jeans and a bleached blonde 
beehive and was so delighted and amazed by what 
she saw that she wrote vignettes, collected in the 
"Up the Junction,” which she read to her new 
friends when they came round to have a bath (her 
house was the only one with a tub) and to try on each 
others' clothes. They thought it was a giggle, more 
traditional circles labeled Dunn a class traitor and 
wondered about her morals. The book won a prize 
and was filmed both for the cinema and TV. 

In 1967. Dunn wrote “Poor Cow." about a work- 
ing-class girl named Joy, which Ken Loach directed 
as a film. Joy is lusty, errant, wishfully house-proud, 
and stuck. "Whoever heard of a girl tike me making 
it?" she wonders uncomplainingly. 

Several novels and plays and nearly 30 years later, 
Joy is back in Dunn's "My Silver Sboes" (published 
by Bloomsbury in London). She is in her early 50s 
now and seems to have made it, with a white-collar 
job she loves and a decent bloke in dry cleaning 
named Jeff. Her son is serving in Northern Ireland 
and Gladys, her amiably unruly 80-year-old mother, 
lives next door in a housing project in Putney. 

And it all collapses when Gladys falls down and 
starts hurtling into senility. So that Joy will not have 
to put her in a home, she is sent to a thrice-weekly 
day-care center, which means Joy must give up her 
job to become a char. Jeff can't stand the old wo- 
man's demands and leaves. Joy's son deserts the 
army. Joy soldiers on, buys fluffy new home fur- 
nishings when she can, gets drunk when she can’t 
take it any more and keeps right on taking it The 
book is funny and full of terror and has a happy 
ending in that Jeff comes back. 

"I love doing endings, they're so surprising." 
Dunn said. I was very pleased that be turned up, I 
really wasn’t expecting it.” 

Although she does technically difficult things by 



characters she doesn't like Other P 60 ?^ f wasnever 
"I wasn’t brought up to foUi *J£ 
told any rules and I suppose I ? bs ®^S head high on 

were to do with somehow keeping one snead g 

some level, somehow finding some “jpV-'. , , 

Her affinity to working-class 'Vom^^Msound 
sentimental and patronizing but is f ^le 

what she calls the pithiness and jutemess 
language, Joy’s redbloodedness, her mix of 
ness and vulnerability and unspoken heroism, 
struck Dram first in the Battersea days, she . 

"the excitement of escaping from my unpeopled 
background to the energy of the city. 

^o?came back to her life because she wanted to 
write about her own experience of taking rare of he 
mother in the last years of her life: Joy and Gladys in 
"My Silver Shoes” are not that far away from me 
author and her mother. Lady Mary Dunn. 

"I work so intui tively dial I don't exactly know 
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Heroine Joy is back m Dunn’s ke My Silver Shoes.” 

instinct, Dunn is not a literary writer. The style is 
very simple, dialogue her strongest point She figures 
in Margaret Drabble’ s "Oxford Companion to Eng- 
lish Literature” and spoke recently at the Chel- 
tenham Festival but while many more-fashionable 
writers, knowing rather than carious, manipulate 
their characters to showcase their skill, Dunn is die 
opposite of the omniscient narrator as know-it-all. 
She is self-effacing, all ears and eyes, and by her 
account scarcely emicated. 

"I’m fairly (ineducable. I can’t spell. My mother 
and grandmother had the same disorganized minds, I 
have a very good memory for what 1 hear and see and 
a not particularly good memory for word experience 
or word learning." 

She is shy, beautifully mannered, wayward per- 
haps, the granddaughter of die Earl of Rosslyn, 
whose title is said to come from die son of Charles D 
and Nell Gwyn, so her distrust of mere respectability 
can be traced way back. Like her wondng-dass 
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between a mother and daughter really amounts to. 

Her mother was, she says, "elusive and seu- 
centeredin the best sense of the word — she believed 
thqr the most important thing was living your life and 
ha ving fun.” Dependence and Jove for her daughter 
came late in life with its own epiphanies and sorrows 
and uncrossable barriers. 

“Isn’t it strange that it should go on having such a 
strong hold, the mother-daughter relationship, and 
that when you are at ease with your mother it seems 
such a potent happiness? 

"You see, what I think I am Hying to do, to get at, 
is what it means to be intimate with someone, what it 
means to love, what it means to take care of. I 
suppose there was something about warming myself 
with these working-class relationships which are so 
immediate and verbal ami present rather than the 
remote and spacious relationships of my own back- 
ground.” 

Long divorced, she has for many years been in a 
happy relationship with a man whose sense of se- 
curity she admires. "He’s quire brilliant at living in 
die day, he is so earthed, whereas I'm always think- 
ing about what’s happened before and what’s hap- 
pening next” 

The first line in "My Silver Shoes' ’ is “My name 

is Joy and race upon a time 1 knew where I was going 

and what I wanted.” Like Joy, Dunn knows how 
unmanageable fare is, how important it is to make her 
children safe and to have an illusion of control by 
making her surroundings as pretty as she can. 

"But Tm also very aware." she said, “and I feel a 
lot of die time in die middle of the night that 
enormous insecurity (hat everything you've attempt- 
ed to do or create is actually wafting in the 
breeze.” 
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ROCK ROYALTY — Mick Jagger of the Rolling Stones and estranged wife, Jerry 
Hail, at a 40th anniversary gala dinner for the Royal Court Theatre in London. 


T WO brothers have sued Eddie Murphy and 
Universal Studios, draining dial they stole the 
screenplay for Murphy's latest film, "The Nutty 
Professor." Steven and William Patrick say their 
screenplay. "Brand New Me," about an over- 
weight female geneticist who discovers an instant 
weight-loss formula, was rejected five years ago. 
In "The Nutty Professor," Murphy plays an over- 
weight geneticist who discovers a formula that 
transforms him into a sleek ladies’ man. Universal 
said it would have no comment until it had re- 
viewed the lawsuit In 1992, the columnist Art 
Buchwald and producer Alain Bernbeim won a 
$900,000 judgment against Paramount studios in a 
suit contending that they weren’t paid for their 
screenplay work on another Murphy film. “Com- 
ing to America." 


An American stand-up comic has filed a lawsuit 
accusing Prince Rainier of Monaco of slapping him 
during an off-Broadway dinner show. Timothy 
Ward said the incident occurred on Oct 29, 1995, 
during "Pomp, Duck and Circumstance,” which 
Rainier, daughter Princess Caroline and son Prince 
Albert attended as pan of a benefit for the Princess 
Grace Foundation. News accounts quoted witnesses 
as saying that Ward, who was acting as a waiter, 
teased the royal family mercilessly arid annoyed 


Rainier. Ward says Rainier beckoned him over re his 
table and struck him. hurting his bead and jaw. The 
injuries forced turn to resign from the show. Ward 
said. 


Uwe and Ulrike Reinhardt of Germany 
traveled thousands of miles tt> be married in Har- 
lem, Georgia, where the comedian Oliver Hardy 
was bom. Uwe Reinhardt, a 36-year-old engineer, 
said he grew up watching the movies of Hardy and 
his partner. Stan Laurel, on television in Germany. 
"Every little child in Germany knows Laurel and 
Hardy,” said Marc Dtiger, among the handful of 
friends who traveled from Germany. "They are 
famous all over the world.” 


The Duchess of York ooce told a confidant that 
she would have committed suicide but for her small 
daughters. Princesses Beatrice and Eugenie, the 
Daily Mail reported Friday. It quoted Dr. Allan 
Starkie, who has written a controversial book 
about the duchess, as saying that she had been 
distraught and stranded between her husband 
Prince Andrew and her American financial ad- 
viser. John Bryan. The duchess, now divorced 
from Andrew, attempted to block publication of 
Starkie’s book. “Fergic: Her Secret Life,” but she 


ive up her legal battle when, she had to put up a 
500,000 ($811000) surety. 


In January, the film director Francis Ford Cop- 
pola will begin publishing a fiction magazine 
called Zoetrope: Short Stories* according 1 to its 
editor, Adrienne Brodeur. Coppola wants to sup- 
plement the dwindling market for short fiction, she _ 
said. Zoetrope, which will be a quarterly and which 
has the same name as Coppola's film-production 
studio, will publish seven to 10 short stories in each 
issue. 


An actress who dubbed Snow White into French 
almost 40 years ago has sued the Walt Disney 
Company, claiming that it had failed to pay her 
royalties on videos of the film and records of its 
sound track. Lucie Dolene, 66, who sang the 
French version of the song "One Day My Prince 
Wifi Come,” told a Paris court the company had 
"stolen her voice.” She demanded 500 million 
francs ($98 million) in damages under a 1985 
trench law protecting artists' copyrights. Lawyers 
for the Walt Disney company said the terms of 
Dolene’s hiring in 1 958 allowed for later use of her 
voice. They contend that the 1985 law cannot be 
used retroactively. ■ 



Every country has its own AT&T Access Number which 


makes calling from France and other countries 


really easy. Just dial die AT&T Access Number for the 


country you're calling from and you’ll get the fastest. 


clearest connections. And be sure to charge your 


calls on your AT&T Calling Card. It’ll help you avoid 


outrageous phone charges on your hotel bill and 




love 0-800-99-0011 


in the springtime. 


save you up to 60%* So please check the list below 


for AT&T Access Numbers. 


AT&T Access Numbers 


Steps lo follow -akea 
calling intenntioinlly from overseas: 

1 Just dial the AT&T Access Number for the country you 
an: calling from. 

.. Ufa/ (lie phone number you 're calling. 

5 Dial the calling can! number listed abow yuur name 




aas soa-STSo mi, 

. 
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Austrlaoo 

... 022-983-011 

Switzerland*. 

M88-558011 

Belolomo 

8-880-108-10 

United Kingdom* 

.. 0800-89-0011 

France 

.MM-SWmi 

MIDDLE EAST 


Germany 

nSMSIB 

Egypt*(Calro)t - 

510-0280 

Greece* 

BO -800-1 311 

tenet...- _ 

177-188-2727 

Ireland _ 

1-M0- 550-000 

Sttxfi Arabia©- 

1-880-10 

Italy • 

.172-1011 

AFRICA 


Netteriawfs* 

06-622-9711 

©» B> - -... 

.0191 

Russia* a (Moscow)* 

755-5042 

Kenya*.. 

.0-800-10 

Spalno 

900-99-00-11 

SOTthWrfoa 

0-800-99-0123 


Can ( find the Access Number for the country yotTre calling from? Just ask any operator for 
AT&T DirecTSerrice, m visit our Web she a: httptf/wwwatLconVtrsrder 
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